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NO. 16 


California’s Output May Reach Total 
Of Million Barrels Daily 


LOS ANGELES, April 12. 

HREE producing fields in the 

Los Angeles basin of Southern 

California, April 7 were produc- 

ing 496,000 barrels of crude petroleum 

daily from 422 wells. At the same time 

about 840 wells were drilling in these 

three fields. The majority of these 

wells were definitely within the limits 
of proven ground. 


These three fields currently represent 
4910 proven acres. Indicated ultimate 
yield figures, which may be regarded 
as the minimum of possibilities and 
therefore conservative, have placed the 
lowest final production at 50,000 to 60,- 
000 barrels an acre for Huntington 
Beach; 80,000 to 90,000 barrels for 
Santa Fe Springs and 200,000 to 250,- 
000 barrels for Signal Hill. 

Divided as between the fields, the 
Proven ground at Signal Hill (Long 
seach) totals 790 acres, at Santa Fe 
Springs 1770 acres, and at Huntington 
Seach 2350 acres. The drilling wells 
are divided between 385 for Signal Hill, 
260 at Santa Fe Springs and 200 at 
Huntington Beach. 


These fields are producing: 





Wells Barrels 
SIGGM TUN. < nsiceresne 169 148,000 
Santa Fe Springs...... 96 217,000 
Huntington Beach....157 131,000 
MD ake kes cree seencs 422 496,000 


These figures take no account of the 
production of any of the old fields, 
neither do they recognize the possibil- 
ities of Torrance (Redondo Beach), 
which, so to speak. is within a stone’s 
throw of Signal Hill in the Los Angeles 
basin. Torrance has some 2000 to 3000 
barrels daily production from a dozen 
or more wells, but its possibilities are 
still in doubt. 

Production at Torrance tests 18-20 
gravity from the depth where the light 
o!| producing zone is entered around 
3500 feet at Signal Hill, Santa Fe 
Springs and Huntington Beach. In 
those fields the higher gravity oils are 
found at the greatest depths. Most of 
the wells are below 4000 feet and a 
number of them produce below the 5000 
foot level. 

Should the lower levels prove Tor- 
rance for high grade production, then 
it is for the future to make that pool 
a tactor. It does not promise immedi- 
ate effect upon the situation, because 
of the great depth necessary to drill. 

“hotograph the picture distinctly on 
the mind’s eye. For, in these above 
facts lie important developments for 
the American oil industry, both on the 
Pacific Coast and east of the Rocky 
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Mountains. Especially is this true in 
the face of the Mid-Continent’s con- 
stantly increasing production to new 
record levels and isolated crude reduc- 
tions that may prove significant. 


To revert for the moment and get an- 
other picture of the whole California 
situation, these Los Angeles basin fields 
constitute new development entirely. 
They take no account of the normal 
300,000 barrels daily of relatively heavy 
oil production, some 75,000 barrels of 
which has been shut in entirely in the 
San Joaquin Valley. 


California Producing 725,000 Barrels 


Thus, it will be seen that California 
currently has a daily production in ex- 
cess of 725,000 barrels. This could be 
increased approximately 15 per cent 
simply by opening up shut in produc- 
tion and pinched down wells in various 
fields. 


As a matter of fact, California pro- 
duction is certain to reach 900,000 bar- 
rels daily without the opening up of 
wells now shut in, unless some method 
of pro-rating is found and put into ef- 
tect; and even conservative analysts 
would not be surprised should the peak 
reach one million barrels daily. It is 
certain that potential production will be 
in excess of facilities for handling and, 
therefore, in excess of what will be al- 
lowed to come to the surface. 

This much appears certain, that Cal- 
ifornia production can be maintained 
above the present level for the remain- 
der of 1923 without drawing on stor- 
age or opening any of the wells shut 
in. It is reasonably safe also to infer 
from the survey already made that none 
of the principal companies are drilling 
any wells not necessitated by lease re- 
quirements or protection from offsets. 
That phase of the situation is aggra- 
vated, however, by the fact that the 
three fields in the Los Angeles basin are 
town lot propositions; and on a scale 
that makes Burkburnett look frail and 
feeble. 

Consumption and Outlets 


With that picture clear, let us pro- 
ceed to the question of consumption and 
outlets. There are four buying com- 
panies in the California fields. These 
are the Associated Oil Co., the Union 
of California, the General Petroleum 
Corp., and the Standard Oil Co. 

All have their own short pipe line 
facilities from the Los Angeles basin 
field to the harbor at San Pedro, where 


loading berths exist. In addition, the 
Shei! Co. of California, which is not a 
buyer, is building pipeline and loading 
berth facilities. The Standard, Union 
and Shell all move oil in coastwise 
tanker traffic to their refineries in the 
San Francisco Bay district, besides 
loading crude at Los Angeles for deep- 
water canal movement. 


Actual consumption of crude in south- 
ern California is closely estimated at 
160,000 barrels daily; to which may be 
added 90,000 barrels daily average, mov- 
ing to the San Francisco Bay district. 
Roughly 75,000 to 80,000 barrels daily 
has been going to storage in southern 
California. But that quantity may fluc- 
tuate above that level as construction 
of facilities permit; or it may throw 
back upon the producing fields as stor- 
age room becomes tighter. Nearly all 
of the Calfornia heavy, old produc- 
tion brought to the surface in the San 
Joaquin Valley also is going to storage. 


Total stocks in the state approximate 
65 million barrels. Between 2.5 and 2.7 
million barrels of oil were stored in 
March. The southern California stor- 
age program is said to total about 38 
million barrels of steel and concrete 
room. Two years ago the storage ca- 
pacity of the state was around 70 mil- 
lion barrels. This was principally in 
the San Joaquin Valley and the San 
Francisco Bay district. Some of the 
San Joaquin Valley storage is being 
cut down and moved to the Los An- 
geles basin, however, so that such fa- 
cilities probably would fall short of 
100 million barrels when the construc- 
tion programs are completed. 


As a matter of fact some southern 
California crude has been transported 
to San Francisco in tankers, there put 
into the lines of the Standard, Union 
and Shell, which were reversed for the 
purpose; and the oil was moved into 
San Joaquin Valley storage. This per- 
haps is not to be considered a general 
practice, for the quantitv of crude so 
handled must be of necessity small in 
comparison with production in the larger 
sense. The “valley” lines all are be- 
tween the San Joaquin region and San 
Francisco, except that of the General 
Petroleum Corp., which has its ter- 
minus alongside Los Angeles harbor 
at San Pedro. 

Crude Exported to Mexico 

Two years ago had one suggested 
that California crude would be mov- 
ing to Mexico to be refined he would 
have been laughted to scorn. Until the 
present time, when the Royal Dutch- 
Shell group is moving it to Tampico, 
no such condition had existed since 
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1911. Back in those days, some small 
quantity had so moved. 

Atlantic Seaboard plants, similarly, 
had until recently drawn their entire 
requirements from fields east of the 
Rocky Mountains and from Mexice. 
That California could compete with 
either source of supply was considered 
unthinkable. In fact, cheap Mexican 
iuel had taken away from California 
some of its outlets, notably in the Canal 
Zone and on the west coast of South 
America. 

Now, California is getting that trade 
back; and in addition it is shipping 
to Atlantic and Gulf 


fore the LaFollette committeé that 24 
gravity California crude gave a 17.5 per 
cent recov ery of straight run motor fuel. 
Much of the crude produced at the 
deeper levels in the Los Angeles basin 
fields tests from 30 to 35 gravity, with 
a correspondingly higher gasoline re- 
covery. 

Substitution, then, of tops for crude 
in Canal movement would have vital 
effect upon conditions in territories 
served by refineries located at Gulf and 
Atlantic ports. This would apply irre- 
spective of the percentage movement as 
between this so-called distillate and 





California company was by no means 
a large part of the total output, and the 
Pacific Coast situation must not be con 
sidered to have wholly brought about 
that change; but it has had its bear- 
ing and the changed Pacific Coast situ- 
ation has closed California as an out- 
let to the Midwest. Thus, in a measure, 
the central western distributing territory 
feels a fairly direct effect of the Cal- 
ifornia situation; similarly, as the crude 
ard distillate movement to Atlantic- 
Gulf ports is felt in other sections. 


It is pointed out in California that 
the producing situation is reflected di- 
rectly in the manu- 





Coast ports quanti- 
ties of crude and fuel 
which, on April 1, 
were estimated to 
have reached a total 
for the previous 
week of 205,000 bar- 
rels, daily average. 
The limit of Califor- 
nia’s ability to in- 
crease that quantity 
is based _ entirely 
upon tanker facilities 
and the willingness 
of buyers to continue 
the market. 


The question of 
tankers is an import- 
ant one. Only those 
flying the American 
flag engage in Canal 


An Eastern Refiner Writes Us 


“As we understand it, there is now a greater movement of light 
California oils to the East Coast than before. 
California crude is being delivered to the East Coast, Bayonne and 
New York at $2.04 per barrel, including all charges. We know this 
crude contains, under straight distillation, better than 28 per cent in 
of Navy specification gasoline. 

“Our Pennsylvania crude now costs us $4.25 per barrel de- 
livered to our tanks, making a difference of $2.21 per barrel in favor 
of California crude. 

“How eastern refiners can continue to run on Pennsylvania 
crude and pay present prices is more than we can tell, as with this 
great difference, it will certainly be more and more difficult to sell 
Pennsylvania products. 

“These goods manufactured from California crude are coming 


This 33-35 gravity 


facturing and mar- 
keting branches of 
the industry by the 
decline in service sta- 
tion prices of gaso- 
line to 19 cents |) 
the larger companies 
and 17 cents by the 
smaller Independents 
comparison with 
the 1920 peak of 27 
cents a gallon. In 
that year, great quan- 
tities of Mid-Contin- 
ent (Oklahoma and 
North Texas) gaso- 
line were purchased 
for territory in which 
the California distrib 
utors market. The 
“discovery” well of 
the first of the three 


traffic. There exist, : ; = . : ee ; 
roundly 195 ack in direct competition with Pennsylvania goods, and, as the easterit currently important 
vessels. Not all this states will not absorb what the Pennsylvania refiners are manufac- — eee eon 


number, however, are 
available. Some of 
them are in other 
coastwise service, and 
still others are chart- 
ered in foreign traf- 
fic. That tankers are 
scarce is indicated by 
the rise in price from 
70 cents a barrel tar- 





turing we can see no great future for the small plants in this sec- 
tion, unless some radical adjustments are made. 

“It is becoming more and more apparent that the larger com- 
panies are not taking the Pennsylvania grade of crude, but are 
leaving this to the smaller plants and are themselves shipping in 
cheaper California crudes. 

“The sooner the eastern refiners awake to this 
steps to offset it, the better off we will be.” 


basin was completed 
on June 11, 1920, at 
Huntington Beach 


The Signal Hill 
( Long Beach ) “dis- 
covery” came on June 
24, 1921, and the first 
well at Santa Fe 
Springs came fn Oc- 
tober 25, 1921. But, 
in California, the ef- 


fact and take 








iff to $1, and bot- 
toms are reported 
hard to get at the 
higher figure. Allowing for no shut- 


downs, 50 tankers can handle roundly 
70,000 barrels daily between San Pedro 
and Atlantic Seaboard ports; as 45 days 
constitutes the average time required 
for a round trip. The maximum pos- 
sible movement of this character, there- 
fore, probably would be reached short 
of 300,000 barrels, daily. 

Merit admittedly exists to the thought 
that, if tankers get too tight, eastern 
buyers will begin moving gasoline in- 
stead of crude. That such movement 
has already begun is generally denied. 
It is not a new story on the Pacific 
Coast that the Standard of New York 
is getting gasoline from California, laid 
Gown on the Atlantic Seaboard for 12% 
cents a gallon. 3ut there is no con- 
firmation of this report, which has 
gained rather widespread currency in 
the Mid-Continent and the East. In- 
stead, it is believed here that the move- 
ment probably represents 48 to 50 grav- 
ity tops that must be re-run for finish- 
mg. 

Even such a movement of tops, or 
so-called distillate, is significant of what 
may be expected of California’s effect 
upon territory elsewhere than the Pa- 
cific Coast. The gasoline recovery there- 
from would be measurably greater than 
from Southern California crude; and 
President K. R. Kingsbury of the Stand- 
ard Oil Co. (California) testified be- 


crude, so long as the topped material 
moved in important quantities. 


Western Outlets Displaced 
California movement already has dis- 
placed outlets of other western terri- 
tories for finished oils. Formerly, the 
Utah Refining Co. at Salt Lake City, 
supplied part of the Standard’s require- 
ments in Oregon and Washington. It 


is not doing so, however this. year. 
California is taking care of most of 
Arizona and New Mexico demand, 


where some of the smelters once got 
their fuel requirements from North 
Texas. How far California can ship 
into the El Paso territory of Texas is 
a question, but at least there has been 
some such movement. 

Similarly, President Kingsbury of the 
Standard told the LaFollette committee 
that the contract with the Midwest Re- 
fining Co., for gasoline had not been 
renewed. That means the Midwest 
found a necessity for other outlets for 
the part of its gasoline that previously 
went to the California company. The 
effect of that was seen last year in the 
train load movement of gasoline from 
Casper to Baton Rouge and the push- 
ing eastward of the Midwest’s outlets 
into Towa, as well as other parts of 
central dstributing territory. 


The quantity of finished material that 
the Midwest previously marketed to the 





fect of a new pool is 
not felt in a major sense for seven or 
eight months after its “discovery.” The 
increase in consumption of crude from a 
normal range of 300,000 barrels daily to 
a present total of more than 500,000 bar- 
rels, therefore, grew gradually from the 
time that Huntington Beach began to be 
a factor in the producing situation. In- 
ferentially, Huntington Beach crude 
had helped to dissipate the earlier short- 
age in light manufactured material when 
gasoline was reduced May 13, 1921, Since 
“that time it has declined to its present 
level of 20 cents to the consumer. 


In that period has grown up, the 
present actual and potential production 
of high grade crude of comparatively 
great light finished oil content. The 
term “high grade” is used in contrast 
to the normally low refinable percent 
ages of what had been characteristic 
California crude prior to 1920. 

The increase in consumption of crude, 
which had been very steadily and evenly 
built up from 1916 is represented (1)— 
by the natural growth of the Pacific 
territory, which is described as a con- 
siderable factor; (2)—by the return ol 
Canal territory and the West Coast o! 
South America to the realm of out- 
lets for California fuel and products; 
and (3)—by deepwater crude shipments 
via the Canal to the Atlantic Seaboard. 
It has been the general history of Cal- 
itornia production that a new pool built 
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up gradually and then sustained itself 
without declining rapidly. In other 
words, so-called settled production sus- 
tained itself at a high rate. Whether 
this will hold true under the stress of 
town-lot drilling remains to be seen. 


Prior to opening up of the three cur- 
rently important high grade oil pro- 
ducing fields in the Los Angeles basin, 
the California industry had never known 
a single pool to compare with any of 
tem. Their inception, therefore, may 
be said to have entirely changed the 
economics of the Pacific Coast industry 
This is especially true because Califor- 
nia production previously had consisted 
of heavy oil with relatively low gaso- 
line content. Then, the territory ab- 
sorbed all the gasoline it manufactured 





and drew upon other manufacturing dis- 
tricts for additional requirements. 


Although old production was found 
in satisfactory sand measures, the re- 
coveries came from _ productive zones 
seldom exceeding 100 feet in thickness. 
This statement is made generally and 
is probably in excess of the average 
thickness of productive sands outside 
the Los Angeles basin. In the latter 
area the sand section is amazingly thick. 
I1 averages around 1600 feet at Signa! 
Hitl; the actual productive zone is some 
what thicker, however, as that would 
include the shale partings found within 
the sand itself. 


The Andrews No, 3 “gusher” of the 
Shell Co. of California at Signal Hill, 
which two weeks ago established a new 
“deepest producing well” record for the 






country, when completed at 5063 feet, 
nad 2310 feet of productive zone. For 
eight hours the well flowed at the rate 
of 35,300 barrels daily before it was 


shut in. 


It is a significant fact that notwith- 
standing the shale partings, wherever 
sand exists within the 2000 foot zone 
referred to, it is oil bearing. 

Shales predominate over the sands at 
Huntington Beach. This cuts down the 
ultimate yield possibilities as compared 
with Signal Hill. There the sands pre- 
dominate over the shales. These condi- 
tions, plus other problems presented in 
sub-surface work in the Huntington 
Beach field, limit ultimate yields reach- 
ing comparative levels. But here as 
elsewhere, and this statement applies 
both to Signal Hill and Santa Fe 





HE history of the oil industry for 1923 is 


on the Pacific Coast today. Production has 
nearly doubled within the last year and is mount- 


What Does California Hold For The Oil Business? 


being shaped largely by what is happening written. Coming issues of National Petroleum 
News will carry it—as Wagner writes it from 
Los Angeles.—Fditor. 


of the new Pacific coast oil fields has not been 










ing to higher levels every day. 
Prices are being reduced. The big 
companies even now are unable to 
handle daily production. 

What does all this mean to the 
oil industry at large? 

Paul Wagner, National Petro- 
leum News staff writer and ex- 
perienced production analyst, has 
been on the Pacific Coast study- 
ing just this question—which most 
oil men today are asking them- 
selves. 


How much California crude 
can be tankered through the canal 
to the Atlantic coast? What will 
it cost? How much California 
gasoline will find its way east of 
the Rockies? What will be the 
probable life and productivity of 
the new fields on the Pacific coast? 
These are among the points his 
articles will discuss. 

Many of you remember Paul 
Wagner from his articles on 
North Texas Ranger territory, 
which first brought up the ques- 
tion as to whether the potential 
productivity of these fields would 
repay the oil companies for the 
investments they were making 
there. History bore Wagner out 
here, and again in some of his later 
irticles on Mexico and the Smack- 
over field. 

Wagner's articles on California 
are based on his first hand obser- 
vations and the views of estab- 
lished operators with whom he is 
in touch.» To date the real story 
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Springs, the sand thickness hasn’t been 
drilled through. 

How far operators will, or can, go 
with the drill remains for the future to 
show. Nor is it known what they'll 
find there when they do go deeper. At 
present, operators cannot carry casing 
far enough to reach the probable bot- 
tom of the oil zone, which for all that 
is now known may be at 6000 feet. 
This is because of the lack of mechan- 
ical, or tensile, strength to accomplish 
such deep drilling satisfactorily. But 
the next five years, engineers and ge- 
ologists feel, should establish where the 
bottom of the pay zone is to be found. 

These are among the phases of con- 
ditions which make it impossible to set 
up anything except minimum ultimate 
yield estimates on the Los Angeles basin 
fields. Even these minimums, however, 
are what the Mid-Continent, important 
producing territory that it is, would 
consider amazing. Perhaps “amazing” 
is not strong enough to carry convinc- 
ing argument; but the facts will. 

Ultimate yield estimates are set up 
in the Mid-Continent on the recovery 
basis of an acre foot of sand, according 
to porosity, and so on. Here, there 
would appear to be no limit to what 
theoretical yield figures might be pre- 
pzted. Water infiltration exists, how- 
ever, around the shale partings in the 
productive zones of fields other than 
Signal Hill and edge water has ap- 
reared around the fringe of the Santa 
Fe Springs field, which like Hunting- 
ton Beach stands relatively low in the 
column of ultimate vield estimates. How 
much a factor this will be is yet to be 
shown; but, at least, no such effect as 
that shown at Mexia, Texas, or El 
Dorado, Ark., is possible. Nor could 
it possibly compare with Mexico in the 
remotest sense. 

It is a matter of record that for the 
entire 790 acres classified as proven 
ground at Signal Hill there had been 
taken out, up to March 1, last, 29,- 
690.000 barrels of crude, or more thau 
37,400 barrels an acre. In the richest 
500 acres of the pay, or roughly 65 per 
cent of the field, the recovery to March 
1, last. had been roundly 52,000 bar- 
rels an acre. IJndividual properties ac- 
tually have produced as high as 200,000 
barrels an acre and figures of as high 
as 400.000 barrels, ultimate yield, have 
been set up. 


Highest Grade Crude Deepest 


It is a general characteristic in this 
territory that the lower sands, in addi- 
tion to producing higher gravity crude, 
have greater areal extent. This has 
been an universal experience, even in 
the old fields. Especially in the Los 
Angeles basin, these are described as 
“pine tree” sands, because their areal 
extent broadens as the drill goes deeper 
from one level to another. 

The Santa Fe Springs pool, where 
60 per cent of the production is in the 
kends of small interests, averages about 
800 barrels daily per well from the so- 
called Bell sand, at the top of the ex- 
ploited zone around 3500 feet. The 
lower, or Meyer, sand which has been 
penetrated as far as 450 feet, produces 
34-35 gravity o'l and the per well aver- 
age of daily production is around 4000 
barrels. Approximately two-thirds of 
this field’s production comes from the 
deeper level. 

Geologically the 


Santa Fe Springs 


field consists of en eschalon folds similar 
tu the fields in the foothills that sur- 
round the Los Angeles basin. 


These 


include Richfield, which is producing 
about 20,000 barrels daily; Fullerton, 
12,000 barrels daily; and the Coyote 
Hills field, controlled by the Standard 
and developed to 20,000 barrels daily. 


The three latterly mentioned fields and 
those in the Puente Hills region are 
classified as skirting the Los Angeles 
basin rather than forming a part of it. 
The Puente Hills region includes Whit- 
tier and Brea-Olinda, where the large 
uplift is in the nature of an overthrust 
fault. This classification of Southern 
California fields and the en eschalon 
folds aforementioned constitute two dis- 
tinct types of fields in this part of 
the state. The third distinct type is 
that represented by Signal Hill and 
Huntington Beach, both occupying 
places on what is geologically described 
as the Central Uplift. 


The foothills that surround the Los 
Angeles basin formerly had all the pro- 
duction in southern California and it 
was then thought that away from them 
oil could not be found. 





Serious Effect Foreseen 
On Mid-Continent Crude 


Staff Special 

CLEVELAND, April 17.—The serious 
effect of the influx of California crude 
oil and tops along the Atlantic sea- 
board, is daily becoming more evident. 
Gasoline manufactured from this rela- 
tively cheap oil is moving westward in 
direct competition with the products 
of western Pennsvlvania refineries, as 
is shown by the laying down of motor 
fuel as far west as Buffalo at a price 





"A 1,750,000-Gallon 
Gasoline P usiness 
On $2,000 Catz ital 


This ts the accomplish- 
ment of a jobber who 
started in business less 
than four years ago in a 
small Ohio city. 


His methods of busi- 
ness, untiring efforts and 
quality of goods and ser- 
vice should be an inspira- 
tion to the oil man of 
limited means who is 
striving to build a profit- 
able trade in any commun- 
ity of the country. 

How this Ohio man 
started with $2,000 and a 
good reputation and built 
his business to one that 
promises to exceed three 
million gallons this year 
will be told by a staff 
writer in 


National Petroleum 
News For April 25 














“the fall of 1921. 





practically on a level with gasoline 
made in Pennsylvania. 

But Pennsylvania is not the only dis- 
trict affected. Seaboard plants ate 
now running quantities of California 
crude and are taking less of Kentucky 
and Mid-Continent oils. This chanve 
in source of raw material in part 
brought about the recent reduction in 
the price of Somerset crudes, as ruus 
of eastern Kentucky oils to seaboard 
plants were greatly curtailed at the 
same time Kentucky refiners reduced 
their runs to stills. 


Concerning the probable effect Cali- 
fornia crude may have on the Mid- 
Continent, a Kentucky refiner writes: 


“It seems to me that California crude 
coming into the refineries on the east- 
ern coast, must affect the Mid-Conti- 
nent crude materially. California 
crude is now being delivered to the re- 
fineries of the Standard Oil Co. at 
Bayonne and the Atlantic Refining Co. 
at Point Breeze at $2 a barrel. This 
oil contains 22 to 24 per cent of naptha 
which finally reaches the consumer as 
merchantable gasoline. 


“This is about as good a yield as can 
be obtained from the average run-of- 
the-line crude oil pumped from the 
Mid-Continent to the east. The low yield 
from the pipe line crude is due to the 
fact that the Prairie gets all of the 
Mid-Continent heavy crude, whereas a 
great deal of the light gravity Mid- 
Continent crude is purchased by the 
Independent companies at a premium. 


“T understand that the Standard 
companies estimate their average cost 
on Mid-Continent crude at present at 
$3 a barrel delivered to their eastern 
refineries. The Standard Oil companies 
have not made their money by paying 
more for crude than was necessary. 
It would seem reasonable to expect that 
Mid-Continent crude will be adjusted 
to a price basis commensurate with 
the cost of California crude delivered 
to the Atlantic seaboard. This would 
make a reduction of at least 75 cents 
a barrel, even assuming that California 
crude does not decline any further. 
which igs hardly a logical assumption. 


“The decline in the production of 
Mexican crude was given as the reason 
for the advance on Mid-Continent 
crude from a price of $1 a barrel in 
This same method of 
reasoning would inevitably lead one to 
conclude that with California produc- 
tion taking the place of Mexican crude 
and increasing by leaps and_ bounds. 
the price of Mid-Continent crude will 
decline accordingly. 


“California crude should have even 4 
more marked effect upon Mid-Continent 
crude than did the Mexican production. 
because the California ervde is a much 
higher gravity and contains consider- 
ably more gasoline than did the aver- 
age Mexican crude whose place it is 
taking.” 


That the surfeit of California prod- 
ucts is cutting into the foreign mar 
kets formerly held by Atlantic sea 
board, Gulf, and Mexican plants is 
shown by the arrival in London last 
month of a cargo of more than 2.500. 
000 gallons of gasoline direct from 4 
refinery on San Francisco bay. 
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California Fuel Crudes Hold When Light 


Oil Prices Go Tumbling 


BAKERSFIELD, CAL., April 12.— 
President L. P. St. Clair of the Inde- 
pendent Oil Producers Agency told its 
members at the annual meeting today 
that no surplus of heavy crude is being 
brought to the surface in California 
and that demand is sufficient to cause 
the probable withdrawal from stocks of 
between 6 and 8 million barrels of 
fuel grades this year. 


Demand for fuel and residum was 
described as good; and, at the present 
rate of production of heavy oil from 
the old fields, he anticipated no re- 
duction in the base price of this type 
of raw material. Oil is the principal 
fuel on the Pacific Coast, where no 
coal is used. 


Mr. St. Clair’s statement was of 
peculiar importance, coming as it did 
at a time when the Standard Oil Co. 
(California) had announced price re- 
ductions ranging from 1 cent to 41 cents 
a barrel on high grade crudes from 
the Los Angeles basin fields of Orange 
and Los Angeles counties. The Stand- 
ard’s new light oil schedule, announced 
April 10 and effective 10 days later, 
brought 20-gravity crude in the fields 
affected to 60 cents a barrel and 35- 
gravity crude to $1.04 cents a barrel. 


Heavy Oil Prices Hold 


Lower gravity crudes, which include 
the old production in the San Joaquin 
Vallev, were not reduced in the new 
schedule. The Independent Oil Pro- 
ducers Agency, which is an organiza- 
tion of producers since 1904 for the 
purpose of handling their oil market- 
ing together through a common outlet, 
makes up its membership almost en- 
tirely from the San Joaquin Valley 
fields. These fields extend southward 
from Coalinga through the Midway- 
Sunset fields, in the central part of the 
State. 


Outlets for crude from the San 
Joaquin Valley are through the pipe- 
lines of the Union Oil Co. of Cali- 
fornia, the Associated Oil Co., and the 
Standard to the San Francisco Bay 
district and through the General Pe- 
troleum Co.’s pipeline to Los Angeles 
harbor at San Pedro. The Shell Co. 
of California has a line as far south 
trom San Francisco as Coalinga but is 
not a purchaser. 


The Independent Oil Producers 
Agency markets the production of its 


members through a_ selling agency, 
which provides pipeline outlets and 
lacilities for storage. This agency, 


Operating under contract, is the Union 
Oil Co. of California, of which Mr. St. 
Clair also is a vice president. For its 
services, the selling agency receives a 
sum said to amount to 10 per cent. It 
is the only agency of its kind known 
to the oil industry. 


Cuts Won’t Stop Drilling 


_ Referring to the Standard’s reduction 
in its published price for crude, which 
was met by other purchasers, Mr. St. 
Clair voiced the statement that he holds 
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what he termed “peculiar views” with 
regard to justification for the slash. 


He does not think, he said, that 
any cut in prices will stop the drill- 
ing of a single oil well, especially 
under the conditions existing in the 
Los Angeles basin, where are 
loccated the fields against which 
the cut was d’rected. He referred 
to lease requirements and offset 
obligations as keeping up develop- 
ment. 


Here it is well for that part of the 
industry not familiar with the Pacific 
coast purchasing conditions to under- 
stand that a quoted price is published 
by the Standard Oil Co. (California) 
rather than a posted price in the sense 
the latter is understood in the Mid- 
Continent. Purchases are made under 
contract at these published prices. In 
case of an advance, the producer 
benefits immediately. When declines 
are announced he is automatically re- 
leased from his contract provided he 
has another outlet and desires to sell 
elsewhere. All the purchasers buy crude 
under similar conditions. 


It has been the policy of the purchas- 
ing companies, as stated by Mr. St. 
Clair, to undertake the responsibility 
of taking all oil offered at some price. 
He thinks, however, as he told the 
agency members, that “the marketing 
companies realize the thing has gone 
beyond them and that they will have 
to take some such regulatory measures 
as pro-rating,” or words to that effect. 
He was referring to the Los Angeles 
basin’s over-production, which is  sur- 
veyed in detail elsewhere in this issue. 


Peak to Reach Million Barrels 


Both Mr. St. Clair and President I. 
W.. Fuqua of the California Petroleum 
Corp., of which latter the Petroleum- 
Midway Co. is a subsidiary, placed the 
probable peak production of California 
fields at 1 million, or more, barrels 
daily. Inferentially, their estimates 
were without taking account of such 
steps as might be taken toward curbing 
production by such measures as pro- 
rating. But with more than 400 wells 
going down to the pay in the Los 
Angeles basin fields, with reasonable 
certainty of the completion of that num- 
ber in 30 to 60 days, the peak cannot 
fall far short of being actually reached. 


Members of the agency were told 
that, April 10, Signal Hill, Huntington 
Beach and Santa Fe Springs were pro- 
ducing 478,000 barrels daily and that 
the total production of the state 
amounted to roundly 725,000 barrels. 
This compares with figures quoted else- 
where in this issue by the writer that 
gave the Los’ Angeles basin fields 
496,000 barrels, daily, April 7. 


Both Mr. Fuqua and Mr. St. Clair 
had doubts whether deepwater trans- 
portation of California crude could be 
materially increased to Atlantic and 
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Gulf ports over the approximate levels 
of the present. Mr. St. Clair gave 
present averages of such movement as 
about 180,000 barrels. Mr. Fuqua 
placed the probable limit around 200,000 
barrels daily. Both cited the scarcity of 
bottoms. 


Qualifying his remarks with regard 
to the peak of daily production, Mr. 
Fuqua said it would be regulated by 
transportation facilities, such as tankers, 
and steel storage facilities. He even 
doubted, he said, whether the end of 
the year would see the peak of pro- 
duction acutally reached. 


“About the only way to weather the 
storm,” he said regarding over-pro- 
duction, “is to keep the Atlantic sea- 
board market,” and he attributed to 
this movement the saving of the situa- 
tion for California until now. He made 
his statements in connection with a 
flat-footed declaration that he saw 
justification in the Standard’s present 
crude price reduction. Reference was 
made in his talk to the dangers incident 
upon continuing production to a high 
peak level and sustaining it over a long 
period of time, especially in view oi 
the possibilities of Venezuela and Possi- 
ble new discoveries in Mexico. 


In this connection, Mr. St. Clair’s 
remarks took account of his optimism 
from a development viewpoint that 
other pools would be opened up in 
the Los Angeles basin, as prolific as 
anything at present known. 


“It don’t think it a wise thing 
just to look for decl’nes at Hunt- 
ington Beach, Signal Hill and Santa 
Fe Springs” Mr. St. Clair said. “I 
think other factors must be rec- 
ognized.” 


Mr. Fuqua’s remarks contained a 
statement that is important in this con- 
nection. It was to the effect steel 
storage costs 36% to 40 cents a barrel 
on the Pacific coast; and if the land 
is included with other expense of 
general character the cost will reach 
45 cents. The storage and potential 
development phases considered, the 
tanker outlet situation again takes the 
forefront. A limiting factor appears 
there, as pointed out by Mr. St. Clair, 
and unless there is a growth in facilities 
he expects to see, he said, lower prices 
in the Mid-Continent. 


Mr. Fuqua quoted “best informed 


oil men” as saying such a cut 
would come “before the first of 
June.” 


Reference was made briefly at the 
meeting to the gasoline price reduction 
made by the Standard, effective April 
10, which made the retail price 19 cents. 
It was described as reflecting the crude 
price situation. All the larger mark- 
eters met the price. In Los Angeles, 
the so-called small Independents forth- 
with cut the retail price to 17 cents 
and newspapers made much of what 
they described as an impending “price 
war.” In this territory, however, these 





NATIONAL PETROLEUM NEWS 





CLEVELAND, © 





small Independents are not really 
marketing factors. 

No widespread retail gasoline war in 
California could come about either, be- 
cause of a law on the statute books 
that has lain dormant for years, but 
which the marketing industry does not 
care to revive interest in. That law 
forbids a company selling a product at 
more than one price anywhere in the 








state, except that transportation costs, 
etc., may be added to the base price 
from a given point. Such a basing 
policy is generally followed. 

The Independent Oil Producers 
Agency re-elected L. P. St. Clair as 
president; Stanley Moorshead,. vice 
president; W. B. Robb, secretary; and 
George W. Lane, brother of the late 
I'ranklin K. Lane, attorney. 


Gasoline Price War Threatens 


To Spread 


TULSA, April 17—A gasoline price 
war has been on at Kansas City for 
two months. A war has been on at 
certain points in Texas for about the same 
length of time and gives evidence ot 
breaking out again after two weeks ol! 
peace. Western Oklahoma is engaged 
ip a similar war the first gun of which 
was fired by the Marland Refining Co. 
this week when it cut the market - 


cents. 
: , ? 
In its issue of Dec. 6, 1922, Na- 
tional Petroleum News said, rhe 


greatest battle for gallonage in the 
history of the industry will be staged 
during the motoring season ol 1923, in 
the middle western states served by the 
Standard Oil Co. of Indiana. The bat 
tle lines are being drawn up now and 
plans laid for the spring offensive. 

Events of the past few weeks indicate 
that the offensive is under way. Re- 
bates are being given to get business 
Pumps are being installed in large num 
bers. Gasoline salesmen are working 
early and _ late. 

It is asserted that some of the large 
companies operating in Oklahoma 
have been seeking business of garages 
and Independent filling stations so 
actively that they have been offering 
gasoline at 5 cents per gallon under the 
filling station price established by the 
Magnolia Petroleum Co. The margin 
allowe? b- Magnolia in Oklahoma is 3 
cents per gallon. 

Uncertain Who Began It 

No one is prepared to say just which 
company began the practise in Okla 
homa. Refiners state, however, that 
several of the largest, including speci 
fically Magnolia and the Texas Co., ar 
allowing the 5-cent margin. Whether 
for protection of their gallonage or as 
an initiative measure to get more busi 
ness is not known generally. 

It was to put a stop to the 5-cent 
retail margin that the Marland Retin 
ing Co. reduced its prices 2 cents at all 
Oklahoma points where it operates 
stations on April 9. No statement has 
been made by the company but. th 
impression is abroad that the price may 
be carried on down until the wide 
margins are eliminated. 

On Feb. 20 the Standard of Indiana 
raised gasoline 1 cent per gallon at both 
tank wagon and filling station at all 
places where it operates except Kansas 


Citv. At that place it cut the price 1 
cent. This morning another cent was 
cut from the price. The wholesale 


price is now 15.5 cents and the retail 
price 16.5 cents, including a l-cent city 
tax. 

Charges and counter charges in 
Kansas City leave the atmosphere too 
clouded to see clearly the merits of the 
war. The Monark Gasoline & Oil Co. 
is accused of having a hand in the mat 
ter and having started the reductions. 


Beyond Kansas City 


Both the Monark and others who are 
not interested in that company deny the 
accusation. 
Pumps Everywhere 

A. A. Smith, president of the Monark, 
stated today that the Sinclair Refining 
Co. is putting in 10-gallon visible pumps 
at the curb of any grocer or small 
merchant who wants one, no matter 
what his financial rating may be, and 
furnishing gasoline to the pump under 
a 3-cent margin contract. There are 
others both in Kansas City and out 
who confirm Mr. Smith’s statement. 


Action of the Standard of Indiana in 
reducing the tank wagon and service 
station price again today and the evi- 
dent determination of other operators 
there to follow through, indicate that 
peace is not in sight. Further de- 
velopments are predicted within the 
next week or so. 

Marginal contracts form one interest- 
ing angle to the Kansas City fight. It is 
stated that some contracts giving the 
jobber a margin of 414 cents under the 
Kansas City tank wagon are in effect. 
When based on the Kansas City market 
rather than on that at Chicago or on an 
average of all in the territory, it is evi- 
dent that there is another complication. 

As long as a jobber has a margin of 4% 
cents under his own tank wagon he will 
not be worried. The refiner can take the 
licking if one is to be administered. In 
addition to that he can afford, if he is 
inclined to get into the fight with both 


Price Cutting 


CHICAGO, April 17.—Competition for 
vallonage in Standard Oil Co. of Indi- 
ana territory is keen, attributable to un- 
usally large crude and gasoline stocks for 
the time of year, but there is little price 
cutting going on, Kansas City being the 
only point where a_ bad 
exists. Authorities at the Standard QOil 
Co, offices and officials of the National 


Petroleum Marketers Association — state 
that the field is unusually clean. 
Independents engaged in the Kansas 


Citv trouble are losing their own money. 
\t least that is true of the jobbers hold- 
ing contracts with Taxman Refining Co. 
for gasoline to be delivered from Cos- 
den’s plant in Tulsa. Taxman’s marginal 
contracts are all alike, not based on the 
pested tank wagon price at any one place. 


General changes are defined as_ price 
advances or cuts effective in not less than 
five States in the territory and must in- 
clude the state in which the contracting 
iobber does business. So Kansas City 
Independents are not protected with Cos- 
den contracts. 


The gasoline posted tank wagon price 
in Kansas City now is 16% cents. That 


price went into effect March 20, and was 








price situation 








feet, to cut the market a cent himseli 
now and then. 

Refiners in this territory, who de- 
pend largely on Indiana territory for 
their customers are growing more and 
more afraid that the Kansas City figh: 
with its 3-cent margins to pump and 
filling station owners may spread over the 
whole territory. 

In an address before the Western 
Petroleum Refiners Association at Gal- 
veston on Thursday D. W. Moffitt, vic: 
president of Cosden & Co., stated that 
in one large middle western city an 
important manufacturer and distributor 
of gasoline had openly announced that 
he intended to force a 3-cent margin 
between tank wagon and filling statio, 
price. He expressed the fear that th: 
same company might decide to carry 
the fight out through the entire market- 
ing territory. It was readily apparent 
and he said later that he referred to 
Kansas City and to Sinclair. 


Mr. Moffitt, in addition to that part 
of his address reproduced last week in 
National Petroleum News, urged the r: 
finers to throw the full weicht of their 
influence against the widening of r 
tail margins. 

Magnificent filling stations costing 
large sums up to $100,000 were criti- 
cised by him. “They are called monu 
ments. They may well become monu 
ments to the folly of their builders, 
he said. 

Mr. Moffitt took the attitude that th 
public gains its idea of the oil busines: 
from the filling station, that part of 
the industry with which it comes in con 
tact. If the filling station is a magnifi 
cent structure radiating prosperity th: 
customers will come to the conclusio: 
that the business is one in which undu 
profits are made. 

As competition in building fin 
service stations increases the necessit\ 
for wider margins will increase. \ 
tremendous business at a large profit is 
necessary to pay returns on a filling 
station costing $100,000 or even $50 
000. It was at this juncture that hi 
spoke of the Kansas City situation and 
the possibility of a widespread effort t 
widen the retailer’s margin. 


Is Not General 


advanced one cent on April 10, to tak 
care of a city tax made effective on that 
date. Saturday, April 14, another redu 

tion was made to conterbalance the ad 
vance. Explicitly the Kansas City market 
is 154% cents plus one cent tax. 


A spread of 2 cents between tank wagon 
and service station price exists officially 
in Indiana territory and is observed by 
all Independents, large and smajJl, Al 
though gasoline salesmen in great num- 
bers have been playing their werk in thi 
interest of their respective companies 
since Christmas, station building has beet 
prevalent and the distribution of pumps 
and tanks among distributors has been 
promiscuous in all quarters, actual pric 
cutting has been scarce. If any maior 
Independent is preparing to inaugurat 
the 3-cent spread for distributors ther 
has been no evidence of it. 


+ 


Sinclair Refining Co. possibly the mos 
powerful Independent operating in_ this 
territory, has a hard and fast rule on th 
2-cent spread. Just now the company 
maintaining the 2-cent margin where com- 
petition is giving 3 cents and more at tw’ 
points outside of Indiana territory, name! 
Omaha and Buffalo, 
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Financial 
(Detailed Financial News, pp. 123-126) 


Selling activity was concentrated on 
the oil stocks on the New York Stock 
Exchange last week after the announce- 
ment of cuts in crude oil in the Cali- 
fornia, Pennsylvania, and central states 
fields. Prices were driven down 
sharply. 

Many of the stronger issues rallied 
late in the week and closing prices were 
from a fraction to several points above 
the week’s lows. <A_ few, however, 
failed to show good _ recuperative 
powers and closed near the bottom. 

Che decline in oil stocks may have 
been a corrective movement from the 
steady advance which lasted from Jan- 
uary until the middle of March. In 
that time, California Petroleum  ad- 
vanced 38 points, Marland from 27% 
to within a fraction of 60; Cosden 12 
points; Phillips 22, and Sinclair 7. 
Pan-American allowing for the two 
stocks dividends has nearly doubled in 
the last six months. 

Weakness in the last mentioned 
stock was accentuated by the decline 
of its Mexican production almost halt 
in the last year. 

3onds listed on the exchange also 
were weak and moved downward in re- 
lation to the stock. 

The pipe line stocks were the featur 
of the Standard Oil stocks on the New 
York Curb market. Advances were 
made by several of them with the ex- 
ception of Prairie but sharp declines 
were made by producing, refining and 
marketing companies. 

Maracaibo was the outstanding Inde- 
pendent stock on the Curb. It rose 
to a new high at a time when other 
shares were being forced down. Mam- 
moth fell to a new low for the year at 
45 and Cities Service was driven down 
t 163. 


Marketing 
(Detailed Marketing News, pp. 113-122) 


Small movement of gasoline to the 
trade continues under contract but the 
spot. market remains quiet due to 
rather bad weather conditions over a 
great part of the best gasoline buying 
territory. Refiners in the Mid-Contin- 
ent and alsewhere are still curtailing 
their runs of crude oil because of large 
stocks on hand and the comparatively 
light demand. 

This curtailment has had a serious 
effect on the fuel oil situation and 
practically no fuel was to be had on 
the open market in the Mid-Continent 
by the end of last week. This scarcity 
caused buyers that usually look no 
ither south than Tulsa, to enter the 
Texas field. Prices were firmer 

\oth districts. 

'n Oklahoma the prices ranged from 
$1.15to $1.25 abarrel and were5 cents 
lowerin north Texas This represents an 
ncrease of 10 to 15 cents a barrel in 
the last three weeks. Some particu- 
larly enthusiastic refiners in Oklahoma 
have predicted $2 fuel by summer but 

price level that high is doubted by 
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many others because of the competi- 
tion of coal, which is becoming cheaper. 

The great quantities of cheap Cali- 
fornia crude oil now reaching Atlantic 
seaboard refineries is being severely 
felt by plants forced to meet this com- 
petition with products manufactured 
from the higher priced eastern crude 
oils. Gasoline distilled from California 
oil has been laid down as far west as 
Buffalo at a price that is practically on 
a level with the cost of motor fuel at 
a western Pennsylvania refinery. 

Kentucky refiners are placed in a 
similarly distressing situation because 
of gasoline made from cheap Arkansas 
and north Louisiana crudes. They 
have been only partly relieved by last 
week’s reduction in the price of Somer- 
set crudes and any reductions that 
might be made in Mid-Continent crude 
would further aggravate an annoying 
condition. 

Kerosene has had a good demand at 
the Kentucky plants as the plowing 
season is under wav but elsewhere buy- 
ing has not been sufficient to bring 
about any perceptible reduction § of 
stocks. The demand for gas oil has 
slackened. 

Viscous neutral oils continue strong 
and the demand is eaual to and in some 
instances better than the supply. Filt- 
ered cylinder stocks are less active 
than a few weeks ago and steam re- 
fined stocks have weakened because 
of a slackening in the domestic in- 
dustrial requirements, perhaps tempor 
arv, and lower foreign demand 


Crude Price Changes 


April 11—Joseph Seep Purchasing 
Agency posted reductions in the credit 
balance market for the Eastern grades it 
buys. New prices are as follows: 


Pennsylvania oil in New York Transit 
lines (New York fields) $4.00. 

Bradford crude in National 
lines, $4.00. 

Other Pennsylvania crude in 
Transit lines, $3.75. 

Pennsylvania grade crude in Southwest 
Pennsylvania Pipe Line, $3.75. 

Pennsylvania grade crude in 
Pipe Line, $3.75 

Pennsylvania grade 
Pipe Line, $3.75. 

Corning crude, $2.15. 

Cabell crude, $2.41. 

Somewhat medium, $2.20. 

Somerset light, $2.45. (Both Somerset 
grades take price 6 cents higher when 
run on or after Oct. 1, 1922.) 

Ragland crude, $1.10, no change in ga! 
These prices represent a reduction 
25 cents on all Pennsylvania grades: 3 
cents on Cabell and the Somerset grades 

and 15 cents on Corning. 

April 12—Ohio Oil Co. reduced prices 
ef Lima, Indiana, Illinois, Princeton. 
Plymouth and Waterloo crudes, 10 cents. 
No change in Wooster. 

April 13—Standard of Louisiana re- 
duced all grades Smackover crude 10 
cents. 

April 12.—Ohio Oil Co. reduced the price 
of Kevin-Sunburst crude 10 cents per 
barrel from $1.40 to $1.30. 
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Production 


(Detailed Production News, pp. 51-64) 

The general softening effect of the sur- 
plus of production in California on the 
producing districts east of the Rockies 1s 
to be seen in the reduction of 25 cents 
April 11 in the price of Pennsylvania 
grades and reductions in other eastern 
grades. There was also during the week 
another reduction of 10 cents a barrel in 
Smackover crude. 


There is no question that the extent to 
which the high gravity California crude 
is being tankered through the canal to 
Atlantic Coast refineries is responsibie 
for this softness of the eastern crude mar- 
ket. Those plants are taking this crude, 
which can be laid down at their doors for 
$2 or a few cents better, and leaving the 
eastern crude for the pipe lines and the 
smaller refineries in Pennsylvania. These 
plants are forced to market products from 
crude costing around $4 in competition 
with products from this much cheaper 
California oil. 

Whether this influx of California crucdk 
will make itself felt on the Mid-Continent 
market is much discussed now. There is 
every reason to believe it is much more 
a factor in the general crude market 
than Mexican crude ever was, and this 
was considered to have an important bear- 
ing on the Mid-Continent market. In the 
meantime Mid-Continent production con- 
tinues to increase on its own account. 


That the output of the California fields, 
a good part of which now is high gravity 
gasoline crude, could be pushed to a mil- 
lion barrels a day, is the view of a 
National Petrecleum News staff pro 
duction analyst, who is now in California 
studying conditions there, as reported in 
another part of this issue. His opinion 
is that their output could be maintained 
at this figure for a considerable period 
also all of which will tend to make Cali- 
fornia an increasingly important consider 
ation. 


Oklahoma output ran up to 473,210 bar- 
rels daily average this week, an increase 
of 9510 barrels, mostly due to wells com- 
ing in at Burbank which staried drilling 
after the January Osage sale. Operators 
there are considering halting some of their 
wells at the top of the sand. instead of 
drilling them in under present conditions. 
Tonkawa new production is being held 
back due to a shortage of drilling in tools 
there. Interest is sustained in the new 
wildcat near Sayre, in Beckham county. 
some geologists maintaining the cil : 
coming from sand, rather than shale. 


Salt Creek producers, through their 
association, have agreed to continue their 
conservation committee in effect another 
vear. drilling to be confined to leases 
which now have no wells or are below 
the average number to the tract, no wells 
to be drilled except on the committee’s 
approval. It was estimated that possibly 
200 wells would be drilled this year, 
which would bring the maximum po- 
tential producticn of the field to around 
300,000 barrels a day, as against 230,000 
barrels at present. 


Reports from other fields are routine in 
nature. 
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General Business 


Early estimates published in this 
paper that 1923 gasoline consumption 
would exceed 6,000,000,000 gallons by 
a fair amount, now seem to be far be- 
low what actual consumption will be 
when the rate of automobile produc- 
tion and sale is considered. 


The output of passenger cars and 
trucks in March was roundly 346,000 
or 20 per cent greater than in any previ- 
ous month in the history of the auto- 
motive industry. April production is 
continuing at the March rate and the 
high rate of output will probably con- 
tinue well into summer. 


The output of the first quarter of 
this year was 854,000 cars and trucks 
and estimates place deliveries the first 
five months of 1923 at 1,450,000 cars 
and trucks. Deliveries from the Ford 
plants alone in March were 179,764 
cars, or approximately 30,000 more cars 
than the manufacturing capacity of the 
plants. In the year ended April 1, 
sales of Ford cars and trucks, the com- 
pany announced, totaled 1,429,979. 


And now comes Henry with a new 
merchandising plan which is aimed 
greatly to widen his market. It is a 
Christmas savings club plan and is 
worked jointly with local banks wher- 
ever there’s a Ford agency—and that 
seems to be everywhere. Prospective 
buyers who have been unable to save the 
required down payment are permitted to 
deposit $5 a week into the co-operative 
bank. When the prospect has deposited 
a sum equal to the down payment, he 
gets a car. Pav-rents then continue in 
small weekly installments. 


Nearly 3,100,000 new automobiles 
were sold in the 12 months ended 
March 31, according to Automotive In- 
dustries, and used car transactions ap- 
proximated 2,100,000 cars. However, a 
decline in sales is expected to begin not 
later than July 1 but with other busi- 
nesses booming, there undoubtedly will 
be an unprecedented market for gaso 
line and motor oils. 


Last year’s automobile registrations 
were roundly 12,237,000 cars and trucks. 
This year’s registrations, allowing lib 
erally for replacements, run close to or 
even exceed 14,000,000 The potential 
market is estimated at 20,000,000 cars. 
Rut with 14,000,000 in operation the 
gasoline requirements should be around 
7 billion gallons. 


Other industries are also 
at record rates. Unfilled orders of the 
United States Steel Corp. increased 
119,343 tons during March to 7,403,332 
tons which alone is sufficient to keep 
the mills operating almost five months. 
Ingot production is running at the rate 
of 45,500,000 tons a year and pig iron 
production at 42,500,000 tons a year. 
Pig iron stocks with current produc- 
tion and scraps are regarded as amp’ 
to meet requirements. 


running 


Building operations are unusually 
high, running far above the regular 
seasonal increase. Cotton consump- 
tion is running thousands of bales 
greater daily than a year ago. But 
farmers of the middle west complain 
that grain prices are still dispropor- 
tionately low although  Bradstreet’s 
food index shows a slight gain this 
month. 


Money rates are easier and the Fed- 
eral Reserve ratio of deposit and cir- 
culation liabilities to total reserves in- 
creased in the week ended April 11. 
However, this is believed to have been 
brought about by a relaxation of de- 
mand rather than a _ contraction of 
credit as the reserve banks have shown 
no disposition further to increase dis- 
count rates. 


But the condition of members banks 
is not always parallel to that of the re- 
serve banks. Loans and discounts of 
777 member banks a week ago approxi- 
mated $11,880,000,000 or a billion dol- 
lars more than a year ago. This in- 
crease certainly cannot be considered 
inflation when one compares the vol- 
ume of business being done today with 
that of a year ago. 


Membership In Minnesota Organization 
Does Not Include National Affiliation 


Staff Special 

ST. PAUL, April 11.— Membership 
in the Minnesota Petroleum Association 
does not include membership in any 
other organization whatever, and there 
is no affiliation between it and any na- 
tional organization, according to a pub- 
lic statement made by the officials who 
took office Wednesday, following the 
election at the annual meeting here. In- 
dividual members of the state associa- 
tion may belong to any of the several 
national oil associations they like with- 
out affecting the status of their state 
organization, 


The proposition of affiliating with or 
standing opposed to the National Pe- 
troleum Marketers Association, or the 
younger American Oil Men’s Associa- 
tion, was not mentioned at all during 
the two-day state convention at the St. 
Paul hotel here April 10 and 11, uwiitil 
after the election of officers and direc- 
tors, and the jobbers were gathered 
about the banquet table, which was the 
last session of the convention. At that 
time one of the members who expressed 
himself as interested in the national ad- 
vertising campaign of the N. P. M. A. 
brought the matter up. 


State Not Concerned 

At the request of the retiring presi- 
dent, W. H. Merritt of the Cities Serv- 
ice Oil Co., St. Paul, Secretary W. RB. 
Cline recited the history of the sup- 
posed affiliation between the Minnesota 
state group and the National Petroleum 
Marketers Association. He related that 
President L. V. Nicholas of the national 
association and some of the officers of 
the state group had hit upon. a plan 
at one time whereby one membership 
fee would cover dues in both organiza- 
tions. This proposed affiliation later 
had been considered by the directors of 
the national association and voted down. 


Subsequently the officials of the state 
organization came to the decision that 
it should not be used as a medium of 
membership in any national group, but 
preferred that Minnesota jobbers line 
up with anything they liked individually, 
This same policy is approved by the 
newly elected officers and directors. 
Succeeding Mr. Merritt, W. D. Wams- 
ley of the Shaffer Oil & Refining Co., 
Minneapolis, was made president. In 
the Minnesota association it is the cus- 
tom to elect directors only, by popular 
vote, and the directors in turn choose 
a president from among themselves. 


W. B. Cline Secretary 


There are nine directors on the board, 
three of whom are elected every year 
for a term of three years. The new di- 
rectors are: J. M. Wolff, of the Southern 
Minnesota Oil Co., Fairmont; F. W. 
Reichert, Red Wing Oil Co., Red Wing; 
R. L. Gulbranson, Cities Service Oil 
Co., St. Paul, all to serve three years, 


and F. J. Norrie of the Pure Oil Co., 
Minneapolis, to fill a vacancy on the 
board for a two-year term. Besides be- 
ing directors, Mr. Norrie and Mr. Wolff 
are vice presidents. W. E. Haag of 
the Superior Refining Co., St. Paul was 
re-elected treasurer, and W. B. Cline 
again appointed secretary. 


Besides President Wamsley, the one- 
year directors are W. M. Jacobson, 
Pyramid Oil Co., Minneapolis, and N. 
C. Biem of the W. H. Barbar Co., Min- 
neapolis. Besides Vice-president Norrie 
the two-year directors are Walter An- 
derson, Winona Oil Co., Winona, and 
Jack Leach, Bartles-Scott Cil Co. 
Willmar. Besides Ex-President Merritt 
the former directors whose places had 
to be filled were A. W. Gutterson, re- 
signed, Wilhelm Oil Co, St. Paul; C. 
E, McLaughlin, deceased, Manhattan 
Oil Co., Minneapolis; and L. B. Han- 
cock, Pure Oil Co., Minneapolis, whose 
term had expired. 


Yearly Dues Cut 


After the first meeting of the new 
directorate, Secretary Cline stated that 
the minimum membership dues of the 
association had been reduced from $350 
to $25 a year. During the coming 12 
months a strenuous campaign for mem- 
bership is going to be staged by the 
members of the association. In _ sev- 
eral informal talks during the conven- 
tion, members declared that the asso- 
ciation’s purpose was being missed be- 
cause its membership was too inuch 
confined to men and companies doing 
business in and around the Twin Cities. 
Starting at once, Mr. Cline will issue 
a weekly bulletin to the membership 


Attendance at this convention was 
not as large as that of the state meet- 
ing last fall. The season of year in 
itself is the explanation of the job- 
bers’ tendency to stay at home. Under 


‘the general topic of spring, come the 


reasons that roads are bad and driving 
to St. Paul in an automobile was not 
pleasant; business has been poor for 
several weeks and there is little spare 
cash lying around the office of the av- 
erage oil man for which he can not 
find an immediate use; only within the 
last 48 hours before the convention 
did most of the snow melt off the face 
of Minnesota, and that event invari- 
ably reveals untold small things at job- 
bing plants to keep their owners busy. 


As chairman of the entertainment 
committee, Mr. Cline had arranged some 
exceptionally instructive and entertain- 
ing numbers for the program. The 
registration charge at the convention 
carried two big meals with it. Neither 
of them was an evening affair. The 
visitors were permitted to seek theit 
own entertainment on Tuesday night, 
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and a surprising number of them 
stayed about the St. Paul hotel and 
gathered themselves into congenial 
groups and discussed the general as- 
pect of the oil business until late. In 
the afternoon of the second day, how- 
ever, at the last gathering, an accept- 
able entertainment was provided by 
professionals, 

An inspiriting talk at the banquet was 
made by J. E. Neville, a former news- 
paper man, assistant cashier of the 
Northwestern National Bank of Minne- 
apolis, on the subject of “The Value 
of Personal Acquaintance in Business.” 
He contrasted the democracy, now a 
distinct part of the policy of every pros- 
pering bank, with the ancient financial 
institutions whose officials had to be 
approached in humility. (Sideways 
with one’s hat off, so to speak.) He 


described the use of the “central file” 
in his bank, through which the insti- 
tution becomes acquainted individually 
with its customers. 


Legislative Feature 


The state legislature is in session in 
Minnesota, and St. Paul is the capital, 
so naturally a great deal was said at 
the convention about pending legisla- 
tion. J. L. Lynch, a clothier, who 
spoke to the oil men the second day 
of the meeting on the subject of “Or- 
ganization of Industries” was nothing 
short of harsh with the law makers. 


He said the business men of the 
country might blame themselves for the 
burdensome taxation and tyrannical leg- 
islation against commerce and industry, 
now being enacted locally and nation- 
ally. 


Says Jobbing Company Should 
Hold Down Its Credit Business 


Staff Special 

ST. PAUL, April 12.—It is an almost 
unaltering rule that when an oil com- 
pany gets into financial difficulties, its 
accounts receivable are in bad shape. 
That was the statement of E. L. Mur- 
ane, credit manager of the White 
‘agle Oil & Refining Co., who ad- 
lressed the oil jobbers of Minnesota 
re April 11, during their second an- 
ual convention. “Credits as Applied to 
he Northwest” was the subject upon 
vhich he was supposed to discourse, but 
iis remarks would apply to credits in 
almost any part of the country, espe- 
cially a farming section. 

‘Credit is the confidence we place in 
our customers,” said Mr. Murnane. 
“We are willing to trust them with 

goods which cost us money, some- 
times 30, or 60, or 90 days. We feel that 
we are doing them a favor, and some- 
times we are. Possibly we think we are 
building up good wiil, and sometimes 
we are, But as a rule the most friendly 
relations exist between buyer and sel- 
ler when the terms are cash. Now 
about 50 per cent of most oil men’s busi- 
ness in this state, is on a cash basis. 
My advice to any jobber is to raise 
that to 75 or 80 per cent, especially 
in the country.” 

Farmers’ Money Short 

‘Farmers, especially those in the 
small grain country, are hard up for 
money. For the last two years, for 
reasons known to almost everybody, 
farmers generally have been in a pretty 
bad way financially. Their land has de- 
preciated in value and much of it still 
has to be paid for. It was rather the 
unfortunate and poverty _ stricken 
farmer who did not yield to his impulse 
to buy land on the rising market during 
the war, Truck farmers and dairy farm- 
ers have a little money coming in all 
the time and are entitled to limited 
credit in any neighborhood, but farm- 

in the grain districts have money 
only once a year, and and an oil man is 
always a preferred creditor. 


sma eet so ~ 


If an oil man’s customer is not in a 
sition to pav his bill at the end of a 
nth, he is not entitled to credit or he 
has been sold too much stuff. The older 
an account the harder it is to collect,” 
Mr. Murnane. 
1 a round table discussion which 
wed the conclusion of the speech, it 


developed that more than one jobber in 
Minnesota holds his tank wagon driver 
responsible for goods left in the country 
and not collected for. They say it is 
not a hardship on the driver, so much as 
starch for his caution, If he knows that 
it is his own loss if the bill is not paid 
he will be more careful. Besides there 
are customers who will pay a bill more 
quickly to an individual than to a cor- 
poration. 


Mr, Murnane ridiculed a favorite form 
of invoice carrying the polite phrase, 
“Please favor us with a remittance.” He 
is not doing the debtor a favor but 
simply doing his duty if he remits, the 
speaker said. 





Nebraska Oil Men Fight 
Truck Tax Successfully 


OMAHA, NEB., April 14.—The Ne- 
braska Independent Oil Men’s Associa- 
tion was active in the fight which re- 
sulted in the defeat in the senate of 
the Nebraska legislature of a bill pro- 
posing a tax of $100 to $300 a year 
on trucks. It was considered that this 
measure would have worked an undue 
hardship on many oil jobbers as well 
as all other business within the state. 

Several oil companies recently won a 
decision in the state supreme court 
against the imposition of an inspec- 
tion fee of 6 cents a barrel on petro- 
leum products. This fee was regarded 
as exorbitant and greatly in excess of 
the actual cost of inspection. The as- 
sociation, however, is in favor of in- 
spection at cost as it believes it would 
assure the public that it was getting 
quality goods and at the same time 
would drive out unscrupulous concerns 
that market inferior goods, therevy 
injuring the reputation of the whoie 
oil industry. 


The association during March admit- 
ted seven new members and Secretary 
M. L. McLean predicts that many more 
will come into the organization which 
is fighting unfair legislation and un- 
ethical trade practices. So far this 
month four oil men have joined. 








Puts Accuracy Of Pumps 
Up To Jobbing Companies 


Staff Special 

ST. PAUL, April 12.—R. F. Barron, 
commissioner of weights and measures 
for Minnesota, addressed the oil job- 
bers of the state here on April 11, and 
in the course of his talk stated that, 
according to a rough estimate of his 
department, $500,000 worth of gasoline 
was paid for every year in Minnesota 
which never was delivered. 


Under a recent ruling of the Rail- 
way & Warehouse Commission, a state 
department with powers comparable to 
those of a corporation commission, 
oil jobbers are going to be made 
responsible for the accuracy of their 
pumps. Each one is to be equipped 
with an_ officially sealed measure, 
examined and checked by state author- 
ity, and with “that measure every oil 
man must keep his pumps right. The 
prospect of being accountable for the 
accuracy of their pumps did not appear 
to cause the jobbers present any alarm. 


Already Check Pumps 


For the most part, oil men who 
operate on a sufficiently large scale 
to have service stations, or many curb 
pumps, keep those dispensers accurate 
already. They have a reputation to 
maintain and can not risk its loss. So 
they ordinarily equip themselves with 
officially approved measures. One 
jobber present at the time, stated that 
his pumps were checked every day, 
by company order and in spite of that 
some of them would throw an inac- 
curate measure occasionally. President 
W. H. Merritt of the Minnesota Pe- 
troleum Association, at the close of Mr. 
Barron’s talk asked if anybody present 
ever heard of an oil man whose stocks 
checked “over” on the occasion of an 
inventory. A few men laughed but no- 
body recalled an instance. 

Mr. Barron’s estimate was arrived 
at after testing a large number of 
pumps in the state, in compliance with 
the duties of his office. He says he 
tested approximately one-third of the 
pumps in Minnesota, and 25 per cent 
of those tested needed adjustment. A 
few were discharging long measure of 
course, but most of them shorting the 
customer. He assumed that the pumps 
he tested were a fair index to all. 
Not knowing how he selected pumps 
to be tested the oil men could not 
deny that one-third is enough pumps 
upon which to strike an average. How- 
ever it is a known fact that garage 
pumps in rural districts, and curb 
pumps off the main line of traffic main- 
tain a lower percentage of accuracy. 
Imperfections multiply in pumps not 
used much. 

One Per Cent off 


In all fairness, Mr. Barron pointed 
out that in 1922 there were about 200 
million gallons of gasoline sold in 
Minnesota, worth roughly $50,000,000. 
If that is true, $500,000 worth is only one 
per cent of the total value lost through 
inaccurate pumps. In this connection 
it is worth mentioning that there were 
380,525 automobiles registered in the 
state, as of Dec. 31, 1922, and there are 
more now, probably. This $500,000 loss 
costs the average Minnesota motorists 
something less than $1.32 per annum. 
That is too much money to throw away 
if it can be saved, of course, and Mr. 
3arron points out if it can be cut in 
half the saving to the people of the 
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_state in gasoline alone will nearly pay 
for the cost of his department. 

“Unfortunately,” Mr. Barron re- 
minded the oil men, “inaccurate 
measures seldom give averages. The 
rule is that inaccurate measures sel- 
dom run short. Worn and_ dirty 
scales oftener weigh short than long. 
Bent and battered cans and _ buckets 
always measure short. Scarred and 
misfitted valves in pumps favor the 
owner and not the trade”. He says 
permanency, accuracy and simplicity 
are the characteristics he would extol, in 
any measure. Applying that to a 
pump he said “Their anchorage should 
be substantial if they are expected to 
remain accurate. If visible pumps, the 
markings on the container should .be 
perfect at the time it is installed. And 
a pump should be as nearly fool-proof 
as it is possible to manufacture.” 


Echo of Pump Evil 


Several oil men over the country con- 
tend that inaccuracy of gasoline pumps 
is never a state problem until after a 
few companies have staged a pump- 
leasing campaign in competition with 
one another. After such a campaign, 
invariably there are pumps at nearly 
forgotten garages and tire stores, and 
on curbs so deserted that a fox need 
not fear to stop there and dig a hole. 
They are unprofitable to operate and 
the attendant does not give them any 
attention. They rust and deteriorate for 
lack of use. Early in the process of 
depreciation they start giving short 
measure and there is nobody sufficiently 
interested to correct it. Finally, some 
customer complains and the oil industry 
gets some undesirable and undeserved 
notoriety. 

The question of nominal pump rentals 
was brought up at the convention of 
Minnesota jobbers, just after Mr. Bar- 
ron spoke, and the information, then 
news, was made public, that the Su- 
preme Court of the United States had 
recently overruled the Federal Trade 
Commission in regard to leasing pumps 
and tanks. It is now permissible for 
any oil company to lend a garage man 
a pump and a tank, and stipulate what 
oil shall be sold through it. In other 
words, the old question is answered by 
the court of last appeal, and the season 
is oDen on giving away pumps in- 
definitely. 





Forms Company To Handle 
Sale Of Tetra Ethyl Lead 
CLEVELAND, April 17.— General 


Motors has organized a new company 
to take care of the manufacturing and 
distribution of Tetra Ethyl lead, the 
anti-knock compound which, when in- 
troduced into motor gasoline eliminates 
the knock of the automobile engine 
when laboring and minimizes_ the 
formation of carbon. 

While details of the new organiza- 
tion have not been given out, it is un- 
derstood fhe company is to be headed 
by Charles F. Kettering, now presi- 
dent of the General Motors Research 
Corp. While it is said at the offices 
of the Research corporation that plans 
for distribution of the compound have 
not been completed, it is understood 
that it will be widely enough distributed 
to place it in easy reach of thousands 
of motorists within the next three to six 
months. At present it is being dis- 
tributed at one station of the Refiners 
Oil Co., Dayton, O. 






Promoters Pull Another Huge Fake 
Under Nose Of Government Officers 


By Special Correspondent 
FORT WORTH, April 17—In the 
face of strenuous efforts by the govern- 
ment to put a stop to high finance by 
Fort Worth oil promoters, the biggest 
promotional stunt in the city’s stock- 
selling history has just been staged in 
the guise of a  “pre-organization” 
money-raising campaign for a_ con- 

templated Smackover syndicate. 


Over the name of the cashier of a 
Texas national bank, two Fort Worth 
promoters mailed in two days recently, 
it has become known, a total of 140,000 
fake telegrams urging contributions to 
the “pré-organization” fund. Each 
fake telegram was sent special delivery, 
the postage investment alone being 
$16,800. 

Previously, letters had been sent out 
explaining that evervone who “got in 
on the ground floor” under the “pre- 
organization” money-rasing plan was 
certain to profit handsomely, “oil or no 
ail’ from stock manipulation. 

It was explained the “pre-organiza- 
tion” subscribers would be issued stock 
at a dime a share, and later, when a 
regular stock-selling campaign started, 
would have assistance of a broker 
employed by the company in selling 
their stock at a dollar a share 


In sending out the fake telegrams, 
the promoters used almost exact dupli- 
cates of Western Union blanks and 
envelopes. The messages advised that 
each recipient had been “put down” for 
a $100 subscription to the “pre-organi- 
zation” fund. This indicates that the 
promoters contemplated raising, for 
“pre-organization” expenses, the modest 
sum of fourteen million dollars. 

Investigation of the enterprise was 
started at once by the government 
agents here. 


Fifty to 75 indictments will be re- 
turned this week, probably Thursday, 
by the federal grand jury here in its 
first report on the oil fraud investiga- 
tion it has been conducting for the last 
month, it is expected. 


Included in the promotions these in- 
dictments will involve will be all the 
companies, it is said, whose officers were 
arrested here recently on complaints 
and several other concerns whose names 
have not so far been made public. 

Following the grand jury’s report it 
will be excused. On May 7, however, 
another grand jury will open a session 
in Dallas, where stock-selling frauds 
also are being inquired into. 


With a corps of special prosecutors 
on hand, it is believed the government 
will seek prompt trials for the Fort 
Worth promoters who are under fire. 

Reports that several promoters 
would be cited by the postoffice depart- 
ment to show cause why fraud orders 
should not be issued against them, 
de-riving them of the use of the mails, 
have not materialized so far. A legal 
counselor of the nostoffice department, 
however, is still in Fort Worth investi- 
gating the feasibility of fraud order 
proceedings. 


So-called “merger” concerns will be 
among the hardest hit when the grand 
jury reports, it is known. In addition 
to indicting the officials of several big 








“merger” enterprises, it is reported the 
federal grand jury will return charges 
against a score or more of promoters 
of individual syndicates who received 
a consideration for turning their stock- 
holder lists over to the “mergers.” 


A common practice of the “mergers” 
in the absorption of defunct promotions, 
it is said, was to pay promoters either 
a flat sum or a percentage of cash re- 
ceipts when these »romoters agreed to 
canvassing of their stockholders by 
the “mergers” for stock exchanges 
under the “25 per cent plan.” 


Filing of fraud complaints against 
promoters by the government on April 
2 is reported in promotion circles to 
have resulted in a big decrease in the 
receipts from stock selling campaigns 
Another result has been the receipt by 
Federal District Attorney Henry 
Zweifel and other federal authorities of 
hundreds of letters from victims of the 
stock grafters praising the oil promo- 
tion cleanup here and offering evidence. 





Ad Clubs Commend U. S. 
Work Against Oil Fakers 


Staff Special 

FORT WORTH, April 16.—Represen- 
tatives of advertising clubs of Texas and 
representing the tenth district of Asso- 
ciated Advertising Clubs of The World. 
at a meeting here today endorsed une- 
quivocally efforts of the federal gover! 
ment to drive fake oil promoters out of 
business, 


The meeting was presided over by E. 
W. Bateman, of Dallas, president of the 
district clubs and vice president of the 
Associated clubs On instructions of the 
conference, he appointed a special com- 
mittee which was to meet with Governor 
Neff of Texas and other state officials at 
Austin, Wednesday to devise legislation 
to prevent the use of the “Declaration of 
Trust” agreement in fake stock promotion 
and to get a special session of the legisla- 
ture to pass blue sky legislation which 
will forever protect citizens of Texas 
against stock grafters. 


The conference authorized wires of 
commendation to United States Attorney 
General and the postmaster general for 
work of their departments against the pro- 
moters. 


Comptroller of currency was asked ! 
wire to investigate the use by some na- 
tional banks of their names and the ac- 
tivity of their officers in oil stock promo- 
tions and a specific case at Marble Falls, 
Texas was given him. Banking associa- 
tions were also called on to act immediately 
against the practice of many banks of 
lending their names to fake promotions. 


A general campaign of education of the 
people of Texas through the advertising 
clubs and all other civic organizations was 
authorized and advertising clubs will fu 
nish speakers, 


W. C. Platt talked before the Houston 
Advertising club and urged state wide 
action in support of the government's 
efforts. He attended the conference here 
today as a special guest. He was to talk 
on oil frauds at the Tulsa Advertising 
club next Tuesday. 
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Moffit Brings Up Real Problem 


If conventions did nothing else they bring home to ob- 
servers the value and strength of associations. Such was the 
case with the meeting of the Western Petroleum Refiners 
Association at Galveston last week. During the year you 
hear of an association doing this or that but you don’t 
get a picture of what it really is until you see all the 
members together at their annual meeting. Then it has 
life, vitality and numbers. 

The western refiners meeting showed the results of 
years of fighting for the association idea and the speakers 
indicated the possibilities for its future development as a 
still greater power in the country. One man _ observed 
that by reason of the tremendous volume of output it rep- 
resents it should easily be the most powerful territorial 
oil organization in the country. 

It was but 10 years ago that the association came into 
being as a puny, underfed infant, an association that suf- 
fered from the idea that there should be state refiners’ as- 
sociations, just because some plants were in Kansas, some 
in Oklahoma and some in Texas. Part of the time it 
couldn’t maintain a paid secretary. Today it’s a complete 
unit for the refining industry of the Mid-Continent field 
and no talk is heard of cutting it up into ineffectual drib- 
lets. Hard work by all its individual members has made it. 

D. W. Moffitt, a past president of the early days, at the 
closing dinner of the meeting voiced the thought of the 
members for pushing on into greater problems of associa- 
tion work that concern the industry as a whole in a large 
way, as well as the profit of the individual members. He 
urged tackling the problem of reducing marketing costs 
by simpler facilities, of regulating brokers and eliminating 
those who don’t perform a real service, of keeping track 
of consumption in the marketing territories that the refiner 
may gauge his output and of educating the refiners to the 
necessity of so handling their output and providing such 
storage as to adapt their business more easily to the 
seasonal demand for gasoline. 

These are real problems of great size but a real asso- 
ciation of sincere purpose and intelligent management such 
as represents the Western Refiners can go far toward solv- 
ing them. 





Help Put Stock Fakers In Jail 


Fort Worth, Texas, has no one to thank but herself for 
the reputation which she is now getting as the home of the 
greatest collection of fake oil stock promoters in history. 
The federal government has had to come in with attorneys 
from the east and take charge of the situation in order to 
get action against a large group of Ft. Worth citizens, who, 
it seems have been taking tens of millions of dollars from 
the public all over the country with false claims as to the 
merits of their stock. 

Fort Worth has been most brazen in its fake stock pro- 
motion ever since oil was first discovered at Ranger and 
Burkburnett, Texas. At no time did Fort Worth so much 
as raise its little finger to try and protect either its 
own good name or the public interest. Its newspapers not 
only published false reports regarding the development of the 
oil fields, but they carried all the advertising, good, bad, 
and indifferent that any fake stock promoter would give 
them. Its leading newspapers had five and six pages of fake 
stock advertising a day during tthe height of the boom. 

Efforts to get Forth Worth to change its policy were 
useless. Not only the small business men and the riffraff 
that come to town were involved in this game of robbing the 
public, but so were seemingly many of the large business 
men. The Chamber of Commerce refused to take any action 
whatsoever because, as one official put it, “We have friends 
on both sides.” So having friends among the burglars as well 


as among the honest people, the Fort Worth Chamber of 
Commerce decided to let the burglars continue to operate. 

Fort Worth has been guilty of as great a crime upon the 
Public of this country as any city in the country ever has 
een, and without any just cause. 


This fight of the federal government through the de- 
partment of justice and the post office department is the re- 
sult primarily of the activity of the National Vigilance Com- 
mittee of the Associated Advertising Clubs of the World 
in recognizing the need for this kind of work. Many in- 
vestigations of the National Vigilance Committee, some 
taken at the instigation of the oil industry, showed the ne- 
cessity for action. The National Vigilance Committee em- 
ployed several expert investigators and following their re- 
ports the government went in and has now brought indict- 
ments against many of the leaders of the promotion gentry 
with promise of indicting many more. 


This good work demands the active, whole-hearted sup- 
port of every one in the oil industry. The battle of Fort 
Worth is not an easy one because the whole town is more or 
less involved. There’s considerable politics mixed in the 
thing. Some political leaders are not doing all that they 
should by any means to help along the fight. To success- 
fully prosecute this campaign of the government means that 
not only every government resource will be needed, but 
there must be united support from the oil industry. 


It’s a much bigger, a much more bitter fight than can 
now be told to the industry generally, but as the indictments 
come down and cases are brought to trial, more facts will 
be disclosed to the general public. In the meantime, let 
every honest oil man do his utmost to support the fight. If 
he or any oil company is called upon to supply any informa- 
tion, to be of assistance in the fight, let him do so at once, 
even though it may mean considerable trouble and expense. 


Just bear in mind the tens of millions of dollars that 
have been stolen from the general public in the name of the 
oil industry and that the oil industry is going to bear the 
bulk of that blame so far as the general public is concerned 
unless it sees that the fake promoters are not only put out of 
business, but put in jail—W. C. P. . 





Colonel Stewart Tells Other Side 


Col. Stewart of the Standard of Indiana recently went 
campaigning over a considerable portion of the territory 
where his company markets gasoline. The candidate whose 
cause he was espousing was no individual, but the oil in- 
dustry as a whole. He spoke before groups and gatherings 
of his own employes, and before as many audiences of just 
plain citizens as he could reach. 


He talked on the absurdities, from the point of view of 
a straight business man, of the $1 gasoline market that the 
senate investigating committee referred to. He told the 
other side of the story. Sure, he was an oil man and he was 
whooping it up for his own candidate in the spellbinding 
tour. But, nevertheless, there are a lot of people who have a 
different picture of the industry, after hearing him talk. 


The public generally is fair minded. It will listen to 
both sides of any story, if it is given a chance. The trouble 
is the politicians and the press only carry one side of the 
story. 

The whole oil business will have to get out and cam- 
paign, as Col. Stewart has done, if the public is to have the 
other side and be in a position to judge the industry impar- 


tially —vV. B. G. 





The fake stock promoters must be all tired out count- 
ing their money. We haven’t yet been offered a single in- 
ducement to buy stock in the first company which is going 
to drill an offset to the 35,000-square mile reserve President 
Harding set aside in Alaska. 





, 


The “forged papers” are too good to lay away on the 
shelf with the other properties of the old ten-twenty-thirty 
melodrama. The English are using them now in the run- 
ning argument with Uncle Sam over equal rights of oil 
companies of the two nations. 
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Tubular Goods Market Active As 
Buyers Try To Hurry Requirements 


By Special Correspondent 

PITTSBURGH, April 17—Famillt- 
arity of line pipe and other oil country 
tubular goods buyers with the sales 
policies and mill conditions of the pro- 
ducers generally, makes for a seemingly 
quiet market. Under the surface, how- 
ever, considerable activity appears, 
consistiny mainly of efforts to obtain 
increased deliveries on old orders or to 
hasten shipments for work about to be 
started or already under way. 

Buyers generally realize the futility 
of putting out large inquiries and con- 
sequently most large line pipe projects 
are indefinitely postponed. Customers 
already on the books of the National 
Tube Co., the United States Steel 
Corp’s. pipe subsidiary, will take all of 
its production for at least six months to 
come, although some of the tonnage 
merely is reserved because the National 
company knows that in due time, 
specifications will be forthcoming from 
the several long time customers thus 
protected. 


Considerable tonnage thus committed 
was taken at prices prevailing at time 
of delivery. To a somewhat similar 
extent is the output of independent pipe 
makers obligated, although due to their 
policy of bearing down on buying 
efforts and of paring down specifica- 
tions, they are not carried so far ahead. 


More or less of an innovation, some 
sellers of line pipe have eliminated one 
unit of the three preferential discounts 
granted to jobbers. For instead, one 
or two makers who ordinarly quote 1, 
5 and 3 per cent off to jobbers in ad- 
dition to the card discount, have taken 
out the 5 per cent discount and now 
quote only 1 and 3 per cent off to this 
class of buyers. This effects an ad- 
vance of approximately $3 per ton. One 
maker has in reality advanced its price 
still further by eliminating all prefer- 
entials, quoting simply the card dis- 
count on the inquiries it is considering, 
which usually call for 50,000 to 200,- 
000 feet of a size. Since these relatively 
small inquiries are so numerous, how- 
ever, the aggregate represents a sizable 
tonnage. 

Somewhat of a falling off in the de- 
mand for oil tanks is followed by a 
slackening in the demands made upon 
the steel mills for plates of tank quality. 
In the Pittsburgh territory for in- 
stance, fabricators only are entertainine 
inquiries that involve 80 to 300 tons of 
plates at a time. However, a few of 
the fabricators not yet have covered 
on all of their needs for the tanks they 
have on their order books and since 
plate mills generally are filled up for 
three or six months to come, there is 
no slump in ttsiness. 


The Steel corporation with one or 
two Independents continues to name a 
minimum of 2.45 cents, base Pittsburgh 





on both plates and structural shapes, 
without promising definite deliveries. 
Sales of plates at as high as 3.30 cents, 
f. o. b., eastern mill, lately have been 
consummated. The Standard Oil Co. of 
California has an inquiry out in San 
Francisco, Cal., for 700 tons and also 
is asking for bids on 10 80,000-barrel 
tanks, involving about 3000 tons, mostly 
plates. An eastern fabricator recently 
received an order for 150 tons of struc- 
tural shapes from the Standard of New 


Jersey. The Hammond Iron Works 
was awarded a contract for about 
2100 tons of plates and_ shapes 


by the J. G. White Engineering Corp., 
New York, the material to be erected 
at Casper, Wyo. The United States 
Navy Department took bids recently 
on about 1500 tons of steel to be 
fabricated into oil tanks for erection 
at Portsmouth, N. H. 


Considerable activity in plates is 
noted in connection with the large ag- 
greate of tank cars let recently. The 
Standard Tank Car Co., received orders 
for 15 from the McMan Oil Co., 50 
from the Skelly Oil & Refining Co., 
150 from the Sun Oil Co., and 600 from 
the Homer-Wilcox Co. The Cincinnati, 
Indianapolis & Louisville railroad has 
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an inquiry out for 15 tank cars, which 
probably will be pleced this week. The 
General American Tank Car Corp., is 
building 500 tank cars for its own use 
Among other orders received recently 
by the Pennsylvania Tank Car Co., is 
one for three from John R. Walsh. 


Oil interests have figured somewhat 
recently in orders for heavy equipment. 
The Mexican Petroleum Co. has closed 
on a 10-ton crane for use in New 
England, while the Worthington Pum; 
& Machinery Corp., Buffalo, N. Y., 
notes considerable activity in the oil 
production field as indicated by recent 
orders it has received. These include 
a complete pipe line outfit, consisting 
of eight engines of 250 horsepower each, 
with 5% x 18-inch duplex forged fluid 
end pumps and = auxiliaries for four 
stations for the Producers & Refiners’ 
Corp., for use between Salt Creek and 
Ferris, Wyoming. 

A feature of the tin plate market is 
the extent of the inquiries developing 
abroad for American tin plate. For 
instance, the Nippon Oil Co., Japan, is 
inquiring for tin plate in units of 16,- 
500 base boxes each. Several other 


inquiries involving 6000 base boxes each’ 


for shipment to Japan and South 
America are noted. This market con- 
tinues to be quoted at $4.95, the normal 
figure of the American Sheet & Ti 
Plate Co., to $6, per base box | 
pounds, Pittsburgh, the maximum 

ure named by Independents. Spot 
market prices usually are $5.25 to $5.5 


(0) 


Crude Situation Does Not Discourage 
Drilling; Supply Business Still Brisk 


Staff Special 

TULSA, April 14.—Notification has 
been received here that Transit pumps 
will advance in price April 16, although 
no information is available as to the 
amount of the increase. This latest 
increase in price of oil country supplies 
follows recent advances in gas engines 
and other machinery used in drilling 
for and producing oil, and is in line 
with the general upward tendency of all 
classes of materials used by oil com- 
panies. 


The general supply business con- 
tinues to be brisk, with drilling equip- 
ment of all kinds especially in demand. 
The feeling apparent among producers 
that a cut in crude is imminent also is 
noticeable among supply men, but no 
reflection of that feeling has been seen 
in falling-off of orders for supplies. 


Crude reductions undoubtedly will be 
followed by curtailment to some degree 
in drilling operations, but no such 
action has been taken in advance of 
the cut, if supply business can be taken 
as an indication. 


New wells to the number of at least 
100 are being started on newly-acquired 
leases at Burbank, and supply houses 
and riv builders have been kept busy 
filling these orders. Tonkawa, with 300 
drilling wells, also continues to be a 
most prolific source of business for the 
24-D 


‘steel-workers’ wages. 


supply companies, and will be for some 
time to come. This field has not 
been greatly troubled by the casing 
shortage, as the rotary wells do not de- 
mand the multiplicity of sizes necessary 
in standard-tool drilling. 


Many observers are looking for, aud 
predicting, an advance in tubular goods 
in the near future, based upon the 
present demand and scarcity, as well 
as on the recent 11 per cent advance in 
The mills, how- 
ever, are booked up solid with orders 
at prevailing prices for at least 90 days 
ahead, and in most cases are not ac- 
cepting orders except on unspecified de- 
livery, so that an increase in price would 
not mean much to them for several 
months. Scarcity of casing out of stock 
is still marked, and four-and_ six-inch 
line pipe is still almost impossible to 
obtain in any quantity. As fast as 
shipments of pipe are received Dy 
dealers, they are absorbed by consumers 
who have been awaiting their arrival 
for some time, and so far the distribu- 
tors have been generally unable to get 
far enough ahead of orders to build 
up any considerable stocks. 


One good thing about a drilling shut- 
down, ‘if it comes, will be that it will 
help out greatly in the casing and line 
pipe situation, by easing off the deman¢ 
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and giving dealers an opportunity to 
bring their supplies up to their usual 
quantities, 


Representatives of tank-builders and 
iron works report that business in 


storage tanks is extremely quiet at 
present; there being no incentive to 
store oil while prices are high, and 


while prices of tanks also are con- 
tinually increasing. These companies, 
however, have been doing satistactory 
business in the sale of other materials 
such as fittings. 


Refiners have been active in ad- 
ding to their facilities, and have bought 
considerabie small taukage. The in- 
stallation of cracking processes by a 
number of refineries also has been a 
source of protitabie business to tank 
companies, which either sell the tank- 
age and fittings or enter into con- 
tracts to make the entire installation. 





New 80,000-Barrel Tanks 
For Mariand To Be Welded 


Staff Special 

TULSA, April 17.—Construction of ad- 
ditional storage is being undertaken by 
the Marland kefining Co. at its recently 
acquired export terminal at Texas City. 
Capacity is to be raised immediately to 
300,000 barrels and later to a half million 
barrels. 


Present plans call for the construction 
of five 80,000 barrel tanks in addition to 
a group of smaller tanks for lubricating 
oil storage. There were three 55,000-bar- 
rel tanks on the site when it was pur- 
chased from the U. S.—Tex. Co. These 
tanks are being welded at the seams. 

No package plant is to be built at the 
terminal. A barreling plant will be in- 
stalled in the building now on the site and 
equipment will be added for the blending 
of lubricating oils to the specifications de- 
manded by the foreign trade. 

A cargo of 50,000 barrels of gas oil will 
be moved through the terminal within 
the next 10 days. It will be the first to 
move out since the plant was acquired by 
Marland. 

Electric welding of seams in roof, bot- 
tom and sides of the Marland tanks is 
being done by the Welding Engineering 
Co. of Bartlesville. The process will be 
followed on the new 80000 barrel tanks 
being erected by the Chicago Bridge & 
Iron Works. Except in an experimenta! 
way, the welding of tanks into one unit 
has never been undertaken before on a 
large scale. It is calculated to cut down 
leakage caused around rivets by expan- 
sion and contraction and make the tanks 
vapor tight. Cost is said to be about the 
Same as riveting. The present welding 
contract calls for around 70,000 feet of 
welded seams. 


Let Tank Contract 


CASPER, April 14—Petroleum Iron 
Works, Sharon, Pa., has been awarded 
the contract for ten 55,000 barrel steel 
storage tanks for erection at the five 
Pumn stations alone the right of way of 
the Producers & Refiners Corp. pine line 
trom Salt Creek to Ferris. The activities 
ot the Petroleum Iron Works in the Rocky 
Monntain region are in charge of H. S. 
Dlicher, who came to Casper several 
months ago from Mexico to take charge 
of the erection of The Texas Company’s 
refinery at this place. 





Copper Alloy Pipe Seems Likely 
To Supplant Steel On Gulf Coast 


Staff Special 

HOUSTON, April 12.—The extensive 
and almost exclusive use in the Gulf 
Coastal fields, of copperoid casing and 
tubing, an alloy of steel or wrought 
iron with % of 1 per cent of copper, is 
the deduction drawn from the service 
record of this material in this section. 
Although a comparatively new producti, 
its tubular goods seems destined to re- 
place the pure steel products rapidly. 


The largest user of this stuff in the 
southwest is the Humble Oil & Refin- 
ing Co. This company has in use some- 
thing over 150,000 feet of copperoid tub- 
ing and liners. This material is the 
product of the Youngstown Sheet and 
Tube Co. Orders have been placed by 
the Humble with the A. M. Byers Co. 
for several carloads of tubing, liners and 
casing, made from wrought iron and 
copper. 


The steel-copper pipe, has been in ser- 
vice for over 10 months. Its record 
during that time is the basis for the 
prediction that it will come to replace 
steel and wrought iron pipe in the oil 
fields. 

In all the fields in which the Humble 
has employed it, including Goose Creek, 
Orange, Humble and West Coiumbia, 
copperoid tubing has shown a marked 
superiority to pure iron or steel tubing. 
The tensile strength of the material 
seems to be greater than that of iron 
or steel pipe. At least, there has been 
much less trouble from parted strings 
of copperiod tubing than from iron and 
steel pipe. 


The additional length of the collar 
has reduced the thread “stripping” risk 
considerably. Approximately one-half 
inch additional thread length is provided 
on the copperiod tubing. In addition to 
this is the fact that the long collar is 
the same diameter as the ordinary two- 
inch collar, after turning down to fit 
the requirements of wells in this dis- 
trict. 

The chief advantage of the material 
lies in its rust resisting properties. In 
all the fields it has been shown that 
copper alloy pipe will resist the action 
of salt water and other chemicals much 
better than steel or wrought iron, In 
One particular instance, copperoid tub- 
ing was placed in a well in West Colum- 
bia that had eaten out a string of steel 
tubing every 10 months. At the end of 
the first 10 months, the string of copper- 
oid tubing showed no signs of pitting, 
and was coated by only a very fine and 
very thin coat of rust. 


The same qualities have been found 
in 4%4 inch liners of copper-steel alloy. 
Increased tensile strength and longer 
life have reduced the chances of lost 
wells. This has led to the request for 
casing of the same material to reduce 
the loss of wells by collapsing and leak- 
ing casing. The casing has not yet 
been placed in use. Consequently, it is 
only possible to infer from the results 


obtained by the tubing and the liners 
what will be the properties of the cas- 


ing. Indications are that it will corrode 
less rapidly, shut out the water and hold 
its position a corresponding longer 
time. 


A further claim for the material, 
which has not yet been proven because 
of its newness, is its second hand value. 
As copperoid pipe rusts evenly and does 
not pit, the pipe will be available for 
surface use for some time after it is con- 
sidered undesirable for tubing purposes. 
This stuff may be laid on the ground 
for flow lines or air lines and continue 
its life in active service long after ordi- 
nary pipe is on the junk heap because of 
pitting. 

The Humble at present is the only 
large user of this material in the south- 
west. However, as the record of the 
service given by this stuff becomes 
known, the tendency will be to dis- 
card the steel and wrought iron. The 
present material, in the opinion of many 
production men, is inadequate for the 
service demanded in deep wells. Any 
type of pipe that will stand up at great 
depths, which carries also a guarantee 
of long life, is certain to meet with rapid 
and widespread approval. 


Supply Trade Quiet As 
Weather Hinders Work 


Staff Special 

HOUSTON, April 12.—Continued bad 
weather has kept the supply trade in 
this district pinched down to a mini- 
mum, The work that is under way is 
not very extensive, and suspension of 
activities on these few projects has 
resulted in a very dull week for supply 
men. 


A moderate sale of miscellaneous 
supplies for repairs and maintenance 
has been reported. The volume of this 
stuff is not up to normal, however. No 
concentrated demand has been notice- 
able from any of the Gulf coastal 
fields. Orders have been considerably 
seattered throughout the week. 


Pipe continues to be scarce. Small 
lots are being received by various sup- 
ply companies, but the quantity avail- 
able is far less than the demand. The 
practice of shopping from one house 
to another continues with the oil com- 
panies. Orders are not being booked 
at present for future delivery. 





HOUSTON, April 12—M. I. Whitmore, 
district credit manager of the Contin- 
ental Supply Co., is in Arkansas, visit- 
ing the company stores at El Dorado 
and Smackover. 

* * * 


HOUSTON, April 12.—R. H. Thomp- 
son, traffic manager of the Oil Well 
Supply Co., from Pittsburgh, is in 
Houston today. He will leave tomorrow 
for Corsicana and Fort Worth. touring 
the company stores of the southwest. 

* *« * 


TULSA, April 11—The Phoenix 
Iron Works has moved its offices from 
the Mayo building to 934 Kennedy 
building. The Phoenix is renresented 
in this territory by K. B. Thorndike, 
sales engineer. 











Moore Re-elected By Western Refiners; 
LaFollette Report Condemned 


GALVESTON, April 12.—George 
N. Moore of Chicago, president of the 
Moore Refining Co., was _ re-elected 
president of the Western Petroleum Re- 
finers Association at the annual conven- 
tion which closed here today. 


P. M. Miskell of Tulsa, general man 
ager of the Empire Refineries Inc., was 
selected as first vice-president, Roy B. 
Jones of Dallas, president of the Pan- 
handle Refining Co., second vice presi- 
dent, and W. L. Kistler of Chicago, 
president of the Producers & Refiners 
Corp., third vice president. It will be 
his third term as a vice president of the 
association, 


“Both in attendance and in interest in 
the affairs of the organization, the con- 
vention was the most successful in the 
history of the association. Registrations 
numbered 155 as compared with _ less 
than 100 last year and there were many, 
as usual, who did not take the trouble to 
register, 

Outstanding features of the conven 
tion were: 


Adoption of a resolution denying the 
accuracy of the report of the senate in- 
vestigating committee and questioning 
its good taith in view of the exclusion 
of financial statistics submitted by all 
except a chosen few corporations. 


Decision to inaugurate a campaign to 
place ocean freight rates from Gulf 
ports to Europe on a more equitable 
lasis compared to those from the At- 
iantic seaboard. 


Recommendations to move headquar- 
ters of the association to Tulsa where 
it will be in the heart of the Mid-Con 
tinent refining section. 


\pproving the principle of adoption 
of a single universal table of coefficients 
of expansion for petroleum products 
and authorizing the board of directors 
to study present proposals as submit 
ted in the statement by Dr. Van H. 
Manning, director of research of the 
\merican Petrcleum Institute. 


Adoption of the McClure petroleun 
telegraph code for use in communica 
tion with jobbers and marketers. 


To Publish Financial Statistics 


Fayette B. Dow, Washington repre 
sentative of the association, announced 
‘n his annua! report at the opening oi 
the convention that the LaFollette com 
mittee will publish shortly a sixth vol 
ume to its record of the investigation 
of the petroleum industry. The new 
volume will contain a compilation of 
the financial returns made by refineries 
throughout the nation segregated as to 
location. 


When the statistical information was 
presented to the committee the attorney 
asked that it be made a part of the 
record. But for some reason best 
known to the committee the statistics 
vere omitted from previous publications 
and not incorporated in the findings ot 
the committee. Mr. Dow had not seen 
the statistics, despite his request for 
that opportunity but gave his opinion 
that the figures were such that they will 
net support the findings of the com 





By J. C. Chatfield 


STAFF REPRESENTATIVE 


mittee as broadcasted throughout the 


country, 


The resolution condemning the La- 
Foilette report was adopted unani- 
mously by the refiners at the final 
business session when it was submitted 
by Mr. Miskell. It is publish on an- 


other page. 





George N. Moore 


Report was made by Mr. Dow that 
the mandatory outage regulations are 
not fully settled yet. A committee was 
appointed to co-operate with him con- 
sisting of W. M. Welch, vice president 
of the Tidal Refining Co., Tulsa; H. 
\W. Roe, traffic manager of Cosden & 
Co., Tulsa; J. F. Lawrence, 
counsel for the association, D. E. Bu- 
chanan, sales manager of the Chestnut 
& Smith Corp., Tulsa; and D. W. Mof- 
fitt, vice president of Cosden & Co. The 
ccmmittee will work with the Americar 
Petroleum Institute in an effort to ob- 
tain a satisfactory adjustment. 


Freight Rate Handicap 


commerce 


Glaring discrepancies in the ocean 
ireight rates on various commodities 
between Gulf ports and Europe were 
foretbly pointed out to the association 
by Phillip W. Babcock of New York, 
oil exporter. He asserted that the high 
differential existing on barreled and 
peckaged goods shipped from Gulf 
ports as compared with the Atlantic 
seaboard is often the difference between 
a sale and no sale. His address is re- 
produced on other pages of this issue. 


Following this address, E. R. Perry, 
vice president of Cosden & Co., offered 
a motion that the association appoint 
a committee to confer with Mr. Bab- 
cock on ocean freight conditions and 
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prepare to wage a fight for more equi 
able rates, 


The committee as appointed will con 
sist of Mr. Miskell, Samuel C. Collin: 
vice president of the Marland Refining 
Co., George D. Locke, president of thy 
Painsdall Refining Co., Leland V. Stan 
ford, vice president of the Union Petri 
Icum Co., and W. R. Boyd, assistan: 
general secretary of the American I: 
troleum Institute. 

lo permit wider participation of 
tive workers of the association in cd: 
liberative meetings between conventions 
the by-laws of the association wer 
amended to increase the size of th: 
board of directors from 25 to 27 me: 
In addition, the vice presidents wer 
made ex-officio members of the execu 
tive committee. The amendments i: 
cluded a provision that the secretary 
of the association be elected by th: 
board of directors instead of by th: 
association as a whole. 


Adopts Telegraph Code 


W. B. Hamilton of the Texhoma © 
& Refining Co. of Wichita Falls, was 
made a chairman of a committee to i 
vestigate the feasibility of adopting th: 
proposed McClure general petroleu 
code. Other members of the committe 
were Roy Jones and L. N. Oppei 
heimer, sales manager of the Sapulpa 
Refining Co. The committee unan: 
mously agreed on the code and it was 
adopted without opposition. 

The nominating committee to choos 
officers for the new year included 
George D. Locke, P. M. Miskell, E. R 
Perry, F. A. Pielsticker, J. H. Miller, 
H, T. Ashton, Samuel C. Collins, W. B 
Hamilton and Elliott Jones. 

New members elected to the boar 
follow: 

H. H. Champlin of Enid, Okla., pres 
ident of the Champlin Refining Co. 

James Corbett, of Wichita, president 
of the Sterling Oil & Refining Co. 

William Harrison, of Fort Wort! 
president of the Star Refining Co. 

Albert E. Landsittel, of Tulsa, sales 
manager for the Globe Oil & Refini 
Co. 

R. R. Irwin, of Kansas City, vice- 
tresident of the White Eagle Oil & Ke- 
fining Co, 

W. O. Schock, of St. Louis, presid: 
of the Indiahoma Refining Co. 

J. L. Walsh, of Kansas City, sales 
manager of the Mutual Oil Co. 

Frank M. Smith, of Dallas, presid 
of the Oriental Oil Co. 

L. N. Oppenheimer 

W. M. Welch. 

Directors Re-elected 

Members of the board of directors ot 
last year who were re-elected include 


H. T. Ashton, of St. Louis, vice-prcs* 
dent of the Lubrite Refining Co. 


+ 
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William H, Cannady, vice-president 
of the Shaffer Oil & Refining Co., Chi- 
cago, 

S. C. Collins. 

H. B. Earhart, president of the White 
Star Refining Co., Detroit. 

E. W. Goebel, president of the Kansas 
ty Refining Co. 

W. B. Hamilton, president of the 
Texhoma Oil & Refining Co., Wichita 
Falls, 

C. L. Henderson, of the Vickers Pe- 
troleum Co., Wichita. 


C1 


Elliott Jones, president of Elliott 
Jones & Co., San Antonio. 
Cc. M. Lamason, western refinery 


manager of the Pure Oil Co., Tulsa. 

George D. Locke, ° 

W. E. MacEwen, vice president of the 
National Refining Co., Cleveland. 

C. I.. Mayhall, vice president of t'x« 
‘inperial Refining Co., Tulsa, 

rc. P. Melvin, vice president of the 
Chestnut & Smith Corp., Tulsa. 

J. H. Miller, president of the Miller 
Petroleum Co., Kansas City. 

E. Ry Perry. 

i A. Pielsticker, vice president of 
the Midland Refining Co., El Dorado, 
Kansas, 

‘O. D. Robinson, vice president of the 
lranscontinental Oil Co., Pittsburgh. 

The executive committee of the as 
sociation for the new year will consist 
of George N. Moore P. M. Miskell., 
Roy B. Jones, W. L. Kistler, George 
D. Locke, F. A. Pielsticker, J. H. Mil 
ler, S. C. Collins, H. T. Ashton, E. R. 
Perry and Elliot Jones 

\ meeting of the board of directors 
has been called to be held at Kansas 
City on April 21 to select a secretary 


for the coming year and to act on 
the recommendation of Mr. Moore that 
the association move its headquarters 
to Tulsa. 


Manufacturers of lubricating oils in 
the Mid-Continent discussed a project 
for national advertising of the merits 
of their oils with A. M. Honnet of. the 
Southwestern Advertising agency. 


In his annual report, President Moore 
recommended that the headquarters of 
the association be moved to Tulsa. He 
said that he had become convinced that 
operations would be much easier if the 
headquarters were more closely in 
touch with Group 3. The matter was 
placed before the board of directors for 
final decision. Applause greeted the 
recommendation. 


Mr. Moore stressed the need of gen 
uine co-operation during these times 
when the industry is under attack bv 
oliticians and “some calamity howlers 
in other branches of our industry.” 


Public Not Alarmed 


‘Fortunately, the public has not be- 
come panicky or alarmed,” he said. 


“There are, however, forces at work 
cating at the very foundation of our in- 
dustry; their object is to destroy and 
poison the public against it, and allow 
it to become the prey of the politician, 


to be taken over or controlled by the 
government, 


“We have some people in the indus- 
try who are trying to destroy it from 


the inside, favoring the destruction of 
the great Mid-Continent refining in- 
dustry to carry out impossibie dreams. 
They would tear down the present 
plants and erect them in the large cities 
and consuming centers. 


“What of this destruction to the Mid- 
Continent refiner? It matters not to 
such theorists, but we, who have in 
vested all of our money and the best 
years of our lives in this industry, must 
strenuously resist that sort of attack. 
Perhaps most of you felt as I did; that 
the instigators of such propaganda 
would, if even given enough rope, hang 
themselves. We can not afford to wait 
out such a dangerous process. 


“The public mind is being poisoned, 
and such tactics created wrong im- 
pressions in the minds of the senate 
committee appointed to investigate the 
petroleum industry. Others engaged in 
various branches of this industry be- 
came aware of the harmfulness of these 
attacks. 


“A new jobbers’ association was 
formed principally for the purpose of 
informing the public of the true state 
of affairs, and to create harmony and 
co-operation among all those engaged 
in the oil business. 


Must Enlighten Public 


“T believe this new association should 
have the support of the individual mem- 
bers of this organization, 


“We also must take up our share of 
the burden and become a_ medium 
through which the public may be en- 
lightened and thoroughly convinced that 
we have succeeded in this business, not 
by the indulgence of any competitior, 
be he large or small, but by our own 
initiative, and as the result of our own 
hard work and the use of reasonable 
business judgment. 

“The more recent published statistics 
certainly prove that no petroleum mor 
kets can be made or destroyed by an: 





« 
One company or group of companics. 
The law of supply and demand must 
inevitably govern, 


“The refiners represented in this as- 
sociation, having as they do representa- 
tive members from all of the Mid-Conti- 
nent states, are no small factor in sup- 
plying the domestic, as well as the ex 
port markets. 


“The sooner we, the Mid-Continent 
refiners, realize the important part our 
output plays in supplying the world’s 
needs for petroleum, and that no real 
menopoly is enjoyed by any company, 
just as soon will the public, to whom 
we must look to purchase our goods, 
cease to believe there is no real competi- 
tion in our industry. 


Vital Factor In Business 


“I have not attempted to burden you 
with figures. All of you know we are 
refining in excess of 300,000 barrels 
daily of the highest grade crude oil in 
the world; that without us, the con- 
suming public could not hope to obtain 
enough motor fuel, lubricants and fuel 
oil to keep the automobiles and the 
wheels of industry going more than a 
few weeks. 


“T don’t believe I am a pessimist or 
an alarmist; nor do I believe that any 
business firm makes friends or cus- 
tomers by attacking a competitor or his 
methods. My information is that a firm 
adopting such salesmanship methods, if 
successful in getting one order, fails to 
get a repeat order. 


“It seems to me that our task is to 
enlighten the public and the representa 
tives of our government, convincing 
thern of the fact that we offer real com 
petition to the older and larger com 
panies in this business; that we have 
builded on solid foundation and our in 
vestments are sound; what we want most 
now is a chance to continue our wast 





NOW, THEREFORE, BE IT 


troleum industry. 


whole. 


growth of the Standard companies. 


tacts. 





CONDEMNS LAFOLLETTE REPORT 


WHEREAS, the remarkable growth of the petroleum industry with 
for petroleum products is due to a 
world-wide economic development and has resulted in a corresponding de 
velopment of commercial and industrial activity, and 

WHEREAS, the Western Petroleum Refiners Association, whose mem- 
bership is composed of 69 Independent refining companies located in the 
Mid-Continent field, has carefully considered the recent report of the sen 
ate committee, generally referred to as the LaFollette committee, and has 
deemed it appropriate to give expression to its views with reference to that 
report at its annual meeting, now in session at Galveston, Texas. 
RESOLVED: 

That the association condemns the report of the committee as a mis- 
leading and distorted presentation of the real facts with respect to the p« 


the tremendously increased demand 


That the method of conducting the investigation was such as to pre 
clude a full and impartial disclosure of those facts by the industry as a 


That the growth of the Independent branches of the industry has been 
strong, substantial and in larger proportion to the entire industry than the 


That the growth of the Independent producers, refiners and market- 
ers has been so great that their margin of supply, in relation to demand. 
inevitably has a profound effect upon production and prices. 

That the charge of the committee that the prices of crude oil and its 
products are arbitrarily controlled is unfounded and not warranted by the 
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successful efforts for a fair share of the 
world’s petroleum trade, and this in an 
honest competitive way, with honest 
goods that we know how to make, and 
without government interference. 


“We believe the public are being 
served by the present competitive con- 
ditions of the oil industry much cheaper 
and more satisfactory than by any othcr 
plan government control might inter- 
pose.” 

Due to the enforced absence of Judge 
C. D. Chamberlin, general counsel for 
the National Petroleum Association, 
James F. Holden, vice president of the 
Kansas City Southern Railway was the 
enly speaker at the first meeting of the 
convention on Tuesday afternoon, The 
address of Judge Chamberlin was read 
the following morning by Mr. Dow. 


To permit the refiners to visit ter- 
minal docks and refineries on the Hous- 
ton ship channel and at Texas City the 
Wednesday session was held in the 
morning. Rain, however, prevented the 
proposed trip. As a result two sessions 
were held the second day. 

J. R. Koontz, vice-president of the St. 
Louis & San Francisco Railway, created 
a profound impression in his address 
Wednesday morning. He referred to 
the growing tendency toward regula- 
tion of business but urged more action 
on the part of executives in imcreasing 
the efficiency of their business than talk 
in opposition to the regulatory move- 
ment. 

In the American Railway Association, 
he said, executives have conceived the 
idea that swivel chair men are not 
needed as much as doers who have inti- 
mate knowledge of men and conditions 
in all divisions and in all departments. 
His suggestion to the refiners was that 
they devote their energies to squeezing 
the last drop of useful material out of 
every gallon of crude run through their 
stills. 

The value of disinterested appraisals 
on a provable basis in refinery oper- 
ations as against a hit or miss valuation 
of equipment was discussed by Rich- 
ard F. Whitney, district manager of the 
American Appraisal Co. of Tulsa. 


Conditions in the export market were 
outlined in a brief talk by Leland V. 
Stanford, vice-president of the Union 
Petroleum Co., at the Wednesday after- 
noon session. He told of the growth of 
refining operations overseas and the dif- 
ficulty of marketing against that com- 
petition, particularly in view of low 
price quotations being offered in some 
places. In one locality to protect its 
business the Union was selling 64-66 
gravity gasoline at a price which netted 
back 5 cents per gallon at New Orleans 
he said. Mr. Stanford stated that aside 
from lubricating oils in some instances 
all its export material is bought from 
Independent refiners of the Mid-Con- 
tinent. 


‘ 


Availability of “semi-capital” for fi- 
nancing the storage and operation of 
refineries as contrasted with the flota- 
tion of bonds or the acquirement of 
permanent capital was discussed by V. 
G. Dunnington, president of the Com- 
merce Trust Co. of Baltimore. Mr. 
Dunnington declared that profitable 
operations depend on financial strength 
in the dull seasons as well as on 





efficiency of operation or the installa- 
tion of cracking plants. 


Unless capital is available Mr. Dun- 
nington advised refiners to close their 
plants and buy for their permanent cus- 
tomers on the outside. ‘“Semi-capital” 
to provide elasticity secured under 2 
mortgage with a self-liquidating provi- 





P. M. Miskell 


sion for a short term of years is used 
almost exclusively by some companies, 
he said. Mr. Dunnington closed his 
address with an offer of any part of a 
million dollars to any refiner based on 
real values and commensurate with 
good business. President Moore stated 
at the time that he understood that one 
refiner took $400,000 of the morey of- 
fered before the luncheon that day. 





Sweney Asks Support of 
Refiners For New A. O. M.A. 


Staff Special 

GALVESTON, April 12.—Support of 
refiners for the recently organized 
American Oil Men’s Association was 
asked by G. I. Sweney of the Sweney 
Gasoline & Oil Co., Peoria, Ill., in an 
address delivered at the last business 
session on Thursday morning. 


In the turmoil following the’ war, 
radicalism has been permeating society, 
Mr. Sweney said. It made its first ap- 
pearance in labor but has now begun 
to make itself felt in business. 


Increased business following the war 
brought a large number of new jobbers 
into the industry. Not having been in 
the business before they brought with 
them the idea that their only hope of 
success lay in fighting the “octopus.” 


Mr. Sweney said that the organiza- 
tion of the new association seemed the 
only way open to combat the fighting 
movement. It was begun by men with 
the idea it is impossible for an associa- 
tion to legislate a margin of profit or 
prices which they will pay or receive 
in defiance of fundamental economic 
conditions; that the fighting spirit 








should not predominate but that a fight 
should be undertaken only when ob- 
viously necessary. 


Jobbers are generally prosperous and 
the competition of larger units of the 
industry is ordinarily fair. Socialistic 
doctrines leading toward regulation of 
business by governmental agencies 
would create new taxes rather than bet- 
ter conditions, he predicted, after citing 
the expenditure of millions of dollars 
yearly by the Canadian government on 
its railways. 





Welch Makes a Joke 
Of LaFollette Report 


Staff Special 
GALVESTON, April 12.—Pat Malloy 
of Tulsa, former president of the 
Western Petroleum Refiners Associa- 
tion, acted as toastmaster at the an- 
nual banquet. 


Robert L. Welch, general secretary 
of the American Petroleum Institute, 
treated the senate investigation of the 
industry facetiouslv in his after dinner 
speech. He compared it to a court 
which signed, sealed and delivered its 
verict before even sitting for hearsay 
evidence and permitted the accused no 
voice of denial or protest. He said that 
most of the time only one or two mem- 
bers of the senate committee were pres- 
ent while the witnesses were being ex- 
amined and often no one was on hand 
except the witnesses and the com- 
mittee’s attorney. 


The address of D. W. Moffitt, as 
reproduced in the April 11 issue of Na- 
tional Petroleum News, was the princi- 
pal speech of the evening. Mr. Moffit 
was greeted with a storm of applause 
when he rose to his feet. He was un- 
able to begin until he had raised his 
hand for silence. 


After he had ceased the refiners and 
their wives rose to their feet and ap- 
plauded at length. The analysis of 
marketing problems including a con- 
demnation of the current movement 
seeking wider retail margins to build 
monumental stations as well as a pro- 
posed basis for proper operation of 
marketing concerns, was the best re- 
ceived part of the entire convention 
program. 





TULSA, April 13—James K. Craw- 
ford, Independent operator, saw his 
Western League Oilers lose _ their 
opening game to Omaha. According 
to past performances, this indicates an- 
other pennant for Tulsa, as the team 
won two pennants after losing the op- 
ening game and finished a bad last 
the season it won the initial contest 





LOS ANGELES, April 12.—Joseph W. 
Webber, field superintendent of the 
California Rig Building Co., at Whit- 
tier, Cal., was found dead in his car at 
noon, April 7. Heart disease was the 
cause of death. Webber had recently 
come to California from Texas. 





LOS ANGELES, April 12.—Mrs. Mary 
M. Sharp, 79, died at the home of her 
son, G. W. Sharp, on the Pan-Amer- 
ican lease at Taft, Cal., April 7. The 
body was sent to Covington, Okla., 
where another son, Robert Sharp, re 
sides. 
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Some Side Lights On Foreign Conditions 


In Oil Marketing Field 


GALVESTON, April 12.—The sale of 
gasoline in England and other countries 
in Europe is handled in a somewhat 
different manner than that in this coun- 
try, inasmuch as the consumers over 
there know exactly the grade of gasoline 
they are getting. For instance, if you 
are marketing Navy gasoline, you must 
so tell the consumers. The same is true 
regarding the 64-gravity gasoline. In 
other words, they sell to the customer 
on the exact specifications on which 
they buy. 


There was an edict issued in France 
which has a very important effect on 
the European situation as regards the 
marketing of gasoline. The French re- 
finers were comrelled to purchase at 
least 10 per cent in alcohol of the total 
quantity of gasoline they might im- 
port. Now the refiners, as a whole, 
were very much opposed to that edict, 
and endeavored to have it annulled, 
but without avail. 


The blended product is placed di- 
rectly before the consumer, and he is 
given the choice of purchasing that 
grade at a slightly lower cost, or either 
one of the two regular grades of gaso- 
line. 


It is the concensus of opinion. among 
the French refiners, that the quantity 
of the blended product sold will be 
so small that they will be able in 
time to have this edict withdrawn, in 
which event the imrorts would be in- 
creased at least 10 per cent. 


Pumps Finding Favor 


Then. too, recently the European 
countries have diverged quite a great 
deal from their old method of selling. 
You know that it is very, very difficult 
to change a fore‘gner’s mind. For- 
merly they have heen making their dis- 
tibution in cans; now in England, 
France and Belgium, principally, they 
are al] adoptiig the pump as a means of 
distribution. 


It is gratifving to know that 90 per 
cent of the pumps now in use are of 
American manufacture. 


We are confronted today with a new 
problem of marketing in Europe, due to 
the refining poliev that has been adopt- 
ed by the Anglo-Persian Oil Co. They 
have, ag yon know, established a large 
refinery at Swansea. which. at present, 
is actually producing over 300,000 gal- 
lons of gasoline per day. The refinery 
Is operating on Persian erude, which 
readily yields over 30 per cent of 64- 
gravity 365 endroint. It is understood 
that not only the refinery at Swansea 
Is to be enlarged. but two other refin- 
fries are to be built. one at Orange- 
mouth, Seotland, and the other at Mar- 
seilles, France. 


It is expected that by 1926 the total 
thr igh-put of this company’s refin- 
fries would reach 35 million barrels 
of Persian crude per year. 


It is very interesting to note that 
Russia is once avain exporting petro- 
leum products. About two months aco, 
we received a firm and bona fide offer 
from a very reliable concern to de- 
liver to us at any port along the At- 
lantic coast a cargo of Russian kero- 
Sene at one-quarter of a cent below 


Leland V. Stanford 
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Mr. Stanford, who is vice-president 
of the Union Petroleum Co., one of 
the largest purchasers of products 
from Mid-Continent refineries, told 
the refiners at the April 11 session 
of the convention, some of the condi- 
tions prevailing in Europe and the 
extent to which the expanding ac- 
tivity of the Anglo-Persian Oil Co. 
has affected the oil marketing situa- 
tion, especially in the British Isles. 


He also stated that the storage of 
his company is practically full at 
present, in consequence of orders 
placed bv foreign buyers for deliv- 
ery in April, May and June, and he 
told the refiners that it would be 
difficu't unless new business develops 
immediately. to take any more prod- 
ucts from them until some of the 
boats scheduled to arrive have been 
loaded out. 
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the market price at that port. In 
other words, if the market on kerosene, 
for instance. at any Gulf port was 5 
cents per gallon, f.o.b. tanker, this 
company was agreed to deliver into 
our tanks the Russian kerosene at 4% 
cents per gallon. It is needless to sav 
what our answer was, for we would 
not even consider such a_ proposition 
had they heen willing to give us the 
kerosene without cost: but it just shows 
what is happening in Russia. 


Gross Profit 1% Cent Gallon 


You are all familiar with the quan- 
tities of gasoline and kerosene we pur- 
chased from vou, gentlemen. during 
1922. Onur total pyrchases amounted to 
something over 35.000 cars. and our 
gross marein of rrofit on the entire 
quantity was slivhtly in excess of one- 
half cent ner gallon. Bv gross profit, 
I mean the actual difference between 
the nrice naid for the prodret and the 
selline price obtained. not taking into 
consideration anv expenses whatever 
of handling. storing or selling. 


The condition of exchange in the 
Evrorean conntries alwavs has a very 
decided effect upon the market. 
When sterline. franes and marks are 
at a low fienre. foreion bnvyers natur- 
ally withhold from purchasing. 


Up until about two vears ago, it was 
the custom to ship practically all Inb- 
rieating oils abroad in barrels. bunt 
that practice has changed. and the 
majoritv of shinments are now made 
in bulk. this heine dve to the fact 
that it is chearer for the Enronean to 
do his own hbarreling on account of 
the verv low lahor cost. However. from 
information we have recently received. 
it would annear that bnvers wonld 
perhans revert to the old method of 
shipment. 


There is anite a shortage of raw 
material in Europe from which barrels 
are made. 

Then. too, ocean freight rates on 
barrel goods have been redvced to such 
a point that at present it is ahout 
equal in cost. or perhans a little'cheaner 
to ship in barrels instead of in bulk. 

One of the most important messages 
that I might bring to vou today is 
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the fact that European buyers have 
now begun to realize that there are 
just as good lubricating oils produced 
from so-called Mid-Continent crude as 
those produced from Pennsylvania 
crude. It has taken a great amount of 
work and much time to convince them 
of this fact. 


I can now say with positive assur- 
ance that the demand for lubricating 
oils, other than those known as Penn- 
sylvania oils, will be far greater for 
export in the future, and it is quite 
pleasing to learn that the foreign buyer 
is not only satisified with the Mid-Con- 
tinent lubricants, but in many cases 
has really expressed a preference for 
them. 


I know you are all interested in 
learning something about the quantity 
of gasoline we now have on hand. In 
answer to this question, which has been 
asked me many times since coming to 
Galveston, would say that our storage 
is practically full, brought about pos- 
sibly by the method in which foreign 
buyers have purchased this year, which 
is quite different from the procedure 
followed last year. 


In 1922 we were able to make a 
great percentage of our sales for ship- 
ment within 30 days, and very seldom 
was the time ever greater than 60 
days. However, this vear they made 
purchases as early as January for ship- 
ment in April, May or Jvne, which 
meant that it was necessary on any 
sales we might make to hold this 
quantitv in storage until same should 
be lifted. and we were not able to come 
into the market and make purchases 
as often as we would like to have done. 


You will recall that during the latter 
months of last year, we purchased 
practically all of the l'ght gravity gaso- 
line that was available, at the then 
current prices, as this grade of gaso- 
line has alwavs been the key-note of 
the export sales situation, but the 
market so declined during the early 
part of this vear that there was hardly 
a time we could have sold any of the 
quantity that we had in storage with- 
out sustaining a very heavy loss. vet 
it was necessary that we make sales 
even at a loss, in order to retain the 
patronage of many of- our old cus- 
tomers. 


Unless some new business develops 
immediately. it will be rather difficult 
for us to accept additional quantities 
until after some of the boats that are 
scheduled to arrive. are loaded. 





To Discuss Vapor Tension 


TULSA, April 13.—A _ snecial meet- 
ing of the technical committee of the 
American Petroleum Institute has been 
called to convene in Tulsa on April 24. 
The Anderson method of taking vapor 
tension will be discussed among other 
things. A majority of the members 
will remain for the annual convention 
of the Association of Natural Gaso- 
line Manufacturers to be held on that 
and following days. 
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Patter-Patter 


At The Galveston Convention 
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HE next time you meet a western 
refiner ask him how he liked the 
fine (?) April weather at Galves- 

ton, the’ gentle (7) patter of rain that 

brings up the spring flowers and covers 
nature with her beautiful coat of green, 


etc., etc., etc., etc. Lay it on as thick 
as you want to and then pause and 
harken. 

For, be it known to the werld, it 
rained. Rained, Rained and Rained. 
And when it didn’t rain the wind picked 
up a heavy mist off the Gulf and 
dampened all your clothes, even those 
you carefully put in a water proof 
closet. The creases didn’t hold long 
enough for the tailor to get  vour 
pants to your door and your collars 


wilted in the laundrvmen’s package 

So wet was it that even that scientific 
literati of Texas and national fame. 
Bill Royd of the Petroleum Institute, in 
speaking to the question of “When is 
a Coefficient,’ got tangled up and was 
declaming at length “ as Daniel Web 
ster, that great statesman said in his 
dictionary” when George Locke, ot 


Barnsdall, master of ceremonies whis 


pered “Not Daniel but Noah,” said Wil 
liam, the coefficient wrestler “Noah 
hell, he built the ark.” 


But Bill, in delivering himself of one 
of Doc Manning’s papers on the status 
of the coefficient, its habits, habitat etc., 
as doped out on hydrometer readings 
by the high brows, allowed there were 
several things about chemistry he didn’t 
know. For’ instance he never was 
quite sure of H2O and HC2 plus a lot 
of figures but he did have a fair idea 
of what GIN stood for. And a whole 
line of bootleggers were waiting at the 
carriage entrance when he finished. 
oldest inhabitant referred 
Galveston flood. 


the 
the 


Even 
back to 


George Moore, accompanied by Mrs. 
Moore. came down from Chicago to 
officiate at the aquatic John 
Carson was business manager of the 
expedition and had Mrs. Carson and 
Mrs. W. H. Canady and Mrs. Jay 
Hoagland to help chaperon the rest of 
us who made up the party that took a 
special car over the I. C. via New 


sessions. 


Orleans. But we had it on the chape- 
rons for Henry’ Stoltz of  Bartles- 
Maguire of Milwaukee’ took the 
bachelors to a Jesuit church Sunday 
morning at New Orleans. 


Some optimists tried to get away with 


the talk, put up to it bv the local 
chamber of commerce probably. that 
this particular kind of dampness, and 
he didn’t mean the kind you're going 
to think about was of a variety that 
didn’t chill vou. One never catches 


cold in Galveston, so said he. 


Frank M. Smith. president the Ori- 
ental Oil Co. of Dallas and for three 
years president of the Dallas Chamber 


of Commerce, made this his first meet- 
ing in years. His company has just 
taken over the plant at Dallas of the 
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nld Eastland Oil & Refg. Co. This 
is their second plant. They are strip- 
ping gasoline and kerosene at this plant 
and then running the residuum to their 
other refinery -and finishing it up for 
lubricating oils. In 60 days the ca- 
pacity for complete finishing will be 
3500 barrels. It’s now 2500 barrels. A 
new 48-inch chilling machine is being 
installed. The company is marketing 
its output through its own stations. It 
is one of the oldest marketing com- 
panies in Texas and one of the largest 
among the Independents. Mr. Smith 
said his refinery had been running full 


capacity every day since it was built 
some years ago. 
And then it rained. 

For six minutes one night it didn’t 


rain, according to the best authorities 
and hopeful northerner urged a 
sortie the sea wall see-wall 
also—‘This is Texas, man, and no one 
knows what she’s going to do,” said 
Roy Jones of the Panhandle Refg. Co. 


some 


along ves 


+ 


Bob Welch said the Ford he 
the hotel in had a rudder. 


drove oO 


Everv day the local town’s enthusi- 


asts tried to organize a_ party for 
Texas City. But one dav it was too 
rough by water, the next too rainy. 


the next the roads sunk from sight and 


the next it rained some more. 

And nobody had an umbrella. 

Not having any other place to go on 
those rainy evenings, most folks and 
their wives danced, every night. It’s 
kind of hard to get used to all this 


polite terpsichorean stuff at an oil man’s 
meeting. It’s come into the industry 
along with filling stations, cracking 
processes and the other new inventions. 
Then Pat Miskell sent out for some 
rubber boots. 
D. W. Moffitt, vice 


president of 


Cosden & Co., one of the veterans of - 


west, is as 
For 


the refining game in the 
good a speaker as he is a refiner. 
years he has been in demand at oil 
conventions. Not only that, he has 
been known to pinch hit as a preacher 
in and about Tulsa upon request. 


It was in an emergency a good many 


years ago that Mr. Moffitt got his 
start as a public sneaker. He was a 
member of the volunteer fire depart- 


ment in a little town up in Iowa. Com- 


peting teams of the department were 
matched to prove their ability in fire 
fighting drills. 

Mr. Moffitt’s team was the most 


proficient in the test and citizens of the 
town purchased a_ silver loving cup 
as a trophy. The cup was to be pre- 
sented at a gathering to which the whole 
town was invited and “Dave” was 
sentenced to make the speech of ac- 
ceptance. He did. He has never been able 
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to remember what he said to acknowledge 
the cup but it must have been good. He 
has been in demand as a speaker ever 
since. 


Irrepressibles among the younger re- 
finers created much merriment in the 
lobby of the Galvez on the evening of 


the opening day of the convention. 
With the request that he sit for a 
photograph for one of the — trade 


journals, they escorted every new man 
who entered the lobby to a big arm 
chair in the center of the crowd 
When the pose was satisfactory an 
entire box of matches was set fire as 
a flashlight and the committee promised 
proofs at an early date. 


H. Jensen, secretary of the Spencer 
Petroleum Co, of Chicago, was cham- 
pion fisherman at the convention. Just 
to check up on any stories he may tell, 
he caught 16 catfish and one baby 
shark out on the fishing pier in front 
of the hotel in about two hours. He 
gave them all to a shabbily dressed 
Galveston woman near him who had 
fished all afternoon to get something 
for dinner for her family and had not 
even had a nibble. 

Yessir it Rained. 

Rome E. Goodwin, president of the 
Paragon Refining Co. of Toledo, would 
probably have been in the = shipping 
hnciness if he had not been a refiner 
instead. He takes an intense interest 
in the management, operation and 
equipment of seagoing vessels. At the 
sarliest opportunity he slipped away 
from the Hotel Galvez and was down 
on the docks watching the loading of 
cotton, grain and petroleum. 


Life guards on the beach were called 
out Wednesday afternoon when Walter 
H. Ware of the Lubrite Sales Corp 
ventured out too far in the surf, bath- 
ing. It is reported that five life guards 
swam out to bring him back within the 
life lines although Mr. Ware asserted 
that the high seas were not worryile 
him. 


Robert L. Welch, general secretary 
of the American Petroleum Institute 
made a rapid jump from New York to 
Galveston to deliver his address at the 
annual banquet of the Western ke- 
finers. But was forced to make the 
entire trip back home before attending 
the convention of the Association 0! 
Natural Gasoline Manufacturers to be 
held at Tulsa April 25, 26 and 27. He 
will have gone half across the contin 
ent twice during April to attend con 
ventions. 


George D. Locke. president of the 
Barnsdall Refining Co., was kept busy 
at the convention conferring with 0! 
ficials of the Galveston Chamber 0! 
Commerce who were continually offer 
ing new forms of entertainment 10! 
the refiners and their wives. Mr. Lock 
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was chairman of the’ entertainment 
-ommittee for the convention. He 
was given a vote of thanks by the 
ynvention. 


A downpour of rain before men- 
tioned combined with rough seas caused 
cancellation of the boat trip to Texas 
ity and Houston ship channel re 
fineries and terminal facilities. But 
the steamer Galvez was chartered for a 
short trip around the bay late Wednes 
day afternoon. 


Each of the brother sales managers 
and brothers by blood, J. S. Cordell 
of the Empire’ Refineries and O. L. 
Cordell of the Waite Phillips Co., was 
forced to explain just which Cordell 

was to some men they met at the 
onvention. 


E. A. Hutcheson of the Garber Re- 
nnery Inc., of (Garber, Okla., was easily 
the largest man attending the conven- 
tion. He could be spotted easily in 
the crowded lobby standing head and 
shoulders above some of the smaller 


men. 


Albert E. Landsittle, sales manager 


tor the Globe Oil & Refining Co. left his 


Josephine at the 
while he 


wife and daughter 
Galvez after the convention 


made a business trip across to New 
Orleans. 


C. M. Ricketts, formerly of the C. 
Gustafson Co. came to the conven- 
tion announcing that he has becom: 
sales manager for The Caddo Central 
nil & Refining Co. of Shreveport. 


Roy P. Moore attended the convention 
is one of his first duties as editor of 
Petroleum Age. He took up his work 
vith the publication on April 1, leav- 
ng the advertising business. He was 
tormerly editor of the house organ of 
‘he Empire companies at Bartlesville. 

Official weather report, continued 
rain tonight and tomorrow. 


William T. and Andrew W. Deacon, 
* the St. Louis Surfacer & Paint Co 
maintained headquarters jn Parlor J at 
the Galvez. The same suite of rooms 
lal been occupied by Galli Curci last 
veck and her piano was still in the 
parlor. There was some singing in the 
Moms this week as well as last. 


J. S. Longshore, president of the 
Sunflower Oil & Supply Co. of To- 
eka, is as faithful an attendant at con- 
‘entions of the Western Petroleum re- 
‘ners Association as he is at the meet- 
ings of jobbers. He was on the ground 
irly at Galveston to greet his re- 
ner friends from whom he buys prod 
t Mr. Longshore has been highly 
successful in the sale of fuel oil and 
listillates at Topeka, as well as gaso- 
! Hundreds of home oil burners 
served by him in addition to large 

stries of the city. 


B P. Pither represented the recently 
rganized Omaha Refining Corp. at 


convention. The corporation has 
{ plant at Omaha with a capacity of 
barrels per day. It is obtain” 
from 


rude Wyoming fields and 









W. L. Kistler, one of refiners’ vice-presidents 


distributing its products locally. Winter 
gasoline good that 
the company has been unable to build 
up an inventory of gasoline for the 
summer rush. With a 36-cent rate for 
crude from Wyoming and no premiums 
to pay the raw material 1s laid down 
at Omaha at a cost which is not far 
above that sustained by Mid-Continent 


business was. so 


refiners 


F. A. Pielsticker, vice-president of 
the Midland Refining Co. of El Dorado, 
Kans., has contracted for the installation 
of two units of the Cross process at his 
plant as a part of the big improvement 
campaign of the comany. 


D. E. Buchanan, sales manager of the 
Chestnut & Smith Corp. was the first 
to arrive. He has been at the Galvez 
since last Wednesday so as to be sure 
to be on hand at the start. He con- 
constituted himself an official reception 
committee in the hotel lobby yesterday. 

And the small boys floated a canoe 
around on the streets, 


Joe Mudd of the Marland Refining 
Co.’s Chicago office, had the misfortune 
to get in the way of a long drive in 
the lobby of the Galvez started by some 
irresponsible golf enthusiast Placing 
f intended for 
coolir + a glass of water on the lobby 
floor, the golf bug followed through 
with his umberella and the ice caught 
Mr. Mudd a nasty blow on the fore- 
head. 


a square piece of ice 


Constant R. Cloauet, manager of the 
Compangie Generale Anversoise of 
Antwerp, Belgium, came the longest dis 


tance to attend the refiners’ convention. 
He crossed the Atlantic to meet re- 
finers with whom he hopes to make 
trade connections. His company is 
building up a large distributing organi- 
zation in Belgium and hopes to import 
about 200,000 barrels of refined oils per 
year from the United States. Mr. 
Cloquet will go to Oklahoma and 
Wyoming before returning home. 


J. R. Kontz, vice president of the 
Frisco railroad, had his private car 
hooked to the rear of the Tulsa Special 
yesterday and entertained a number of 
the refiners during the long day trip 
through Texas. 


A majority of the refiners have 
brought their wives with them to the 
convention for a spring vacation, Auto- 
mobile and boat rides, luncheons, and 
strolls on the sea wall are occupying 
their attention. Some promise them- 
selves a dip in the surf but even the 
most hardy have not attempted that to- 
day. With strong east wind the surf 
is rough and spray flying over the wall. 

And the day after, as the crowd left, 
the sun popped out. 





CHICAGO, April 13—On May 1, or 
shortly thereafter, the office of the Spen- 
cer Petroleum Co. will be moved from 
its present address to a better location in 
the same building. Since rank E. Spen- 
cer opened offices about a year ago he has 
been in the Peoples Gas building, 122 S. 
Michigan avenue. His room number is 
513 new, but he will soon be in 1333. 
The new location gives the office a better 
arrangement of space and a little more 
room, 
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Obtaining Crude On Reasonable Terms 


Refiner’s Greatest Problem 


Manufacturing problems may be di- 
vided into three classes: 

1. The acquiring of a supply of crude 
oil. 

2. Refining. 

3. Disposing of products by those who 
have no distributing facilities. 

Of these, the problems incident to the 
first are by far the most serious. Even 
under the most favorable conditions and 
when located in fields of large produc- 
tion, the refiner is constantly faced with 
a shifting source of supply. Production 
declines, competition for it grows more 
and more keen, and it is necessary to 
keep reaching out farther and farther 
for an additional supply. When we real- 
ize the growth in the consumption 
we shall better comprehend how serious 
a problem we have to face in securing 
a supply of crude oil, 
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their willingness to pay unreasonable 


premiums for crude oil. 


The matter of premiums on crude oil 
presents another serious problem to the 
smaller refiner, and to this he again 
contributes largely in creating the prob- 
lem, Some refiners in the Mid-Conti- 
nent field have been known to pay as 
high as 75 cents per barred above the 
posted price, which is in itself a handi- 
cap of just that much in the final an- 
alysis. Refiners in the Mid-Continent 
field have come and gone, and many 
who have gone were guilty of this 
practice. There should be the closest 
kind of co-operation between the Inde- 


that the tide will continue to ebb and 
flow as it has in the past, and this con- 
stitutes a real problem. 

Another problem for the smaller re- 
finer has been added by the introduction 
of posting the prices of crude oil based 
upon gravity. This is particularly true 
for the refiner who has his crude de- 
livered through a common carrier-pipe 
line. 

While there is little doubt that the 
purchase of crude on a gravity basis is 
sound in principle, yet, as at present ap- 
plied, many of the refiners are paying 
for something they have been unable to 
get. 

If a refiner purchases a producer’s 
cutput, his cost must be based upon the 
posted price for the grade run to the 
pipe line, regardless of what he receives, 

and no method has 





If motor car regis- 
trations continue to 
increase at an aver- 
age rate of 1,500,000 
per year, and this is 
what the leaders of 
the automobile in- 
dustry predict, there 
will be more than 15,- 
00,000 automobiles : 
in use in this coun- 
try by Jan. 1, 1925. 
This will mean, at 
the rate of produc- 
tion in the past. that 
in 1925 the refining 
branch of the indus 
try will be called 
upon to supply more 





regulation by 


The accompanying paper was delivered by Mr. Jones, who 
is president of the Panhandle Producing & Refining Co., at the 
Thursday session of the convention of the Western Petroleum 
Refiners Association at Galveston. 
“Petroleum Manufacturing Problems.” 

Mr. Jones advocated the regulation of output, to meet mar- 
keting conditions as one of the remedies that the Independent 
refiners hold in their own hands. 
co-operation between the 
branches of the Independent oil industry and urged upon the 
entire industry vigilance to prevent the imposing of government 
’ the radicals. 


producing, 


The title of his paper was 


He also argued for closer 
refining and marketing 


yet been adopted, so 
far as I know, for 
reimbursing him for 
the difference in 
value between what 
he purchases and 
what he receives. It 
would seem that this 
difficulty might have 
been obviated if the 
purchasing compan- 
ies had not posted a 
price for a grade of 
oil which the pipe 
line companies claim 
they cannot deliver. 

In refining, the 
outstanding problem 
is a greater yield of 








than  8,000,000,000 

gallons of gasoline, which will mean the 
refining of approximately 2,000,000 
barrels of crude oil per day. 


Chere is little doubt that the refining 
capacity will be available to meet even 
this tremendous demand, but to obtain 
the necessary supply of crude oil will 
be the problem, 


\nother most serious problem for the 
smaller refiner in connection with his 
supply of crude oil is the violent fluctua- 
tions that occur from time to time in 
the posted price. He rarely has storage 
lor any considerable quantity or the 
capital necessary to store it. 


The prices at which the refiner can 
sell his products rarely advance until 
some time after advances have been 
made in the price of crude, and where 
he purchases his supply on the basis of 
the posted price, as he uses it, he does 
not have the advantage of a lower 
average price. This is happening at the 
Present time. 


_Although there were six advances in 
the posted price of crude during January 
and February, there has been only a 
slight advance in the price of the prod- 
ucts so that it is impossible for any 
of the small refiners who purchase all 
their crude as they use it to realize their 
actual costs out of products sold on 
Prices obtainable at this time. 


The refiners themselves are largely 
responsible for this condition, because, 
While they do not control the posted 
Price of crude, they help make it by 


pendent producer and the Independent 
refiner for the simple reason that the de- 
mand created by the Independent refiner 
does unquestionably result in higher 
posted prices of crude oil, and this fact 
should be given serious consideration by 
those Independents producing oil. 


Nevertheless, it is, in most cases, if 
not all, true that it is impossible for 
the smaller refiner, regardless of his 
financial standing or credit, to purchase 
a barrel of oil on even terms with the 
large pipe line companies. The exces- 
sive and unreasonable premiums that 
are frequently paid are due to compe- 
tition among the refiners themselves. 


When conditions are such as_ obtain 
at present, where the products will not 
sell for enough to pay for crude and 
manufacturing, then many of the small 
refiners curtail runs or cease operations 
altogether. 


Off Again, On Again Bidders 


But just as soon as conditions im- 
prove, they start again and to get a 
supply of crude offer exorbitant pre- 
miums, while those of us who run all 
the time and are willing to pay fair and 
reasonable premiums are compelled to 
pay increased premiums or lose a con- 
siderable part of our oil. For several 
months prior to about Feb. 15 of this 
year, in Texas, we had a period of high 
premiums and a scrambde for crude. 
Since then there has been, and now is, 
an abundant supply of oil and premiums 
have been reduced. I fear, however. 
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' gasoline, and it is in- 
teresting to note what the industry has 
accomplished along this line. 


In 1914 the average yield of gasoline 
per barrel of crude refined was 7.6 gal- 
lons. In 1922, 12.3 gallons. There was 
an increase of 325 per cent in the total 
output of gasoline during this period 
while the increase in crude refined was 
only 161 per cent. Part of the gain in 
yield was undoubtedly due to the large 
production of high grade oils with a 
greater gasoline content. 


To what extent better refining meth- 
ods and the use of cracking stills con- 
tributed could be computed only from 
actual figures. The yield for 1923 will 
be further increased as many of the 
Independent refiners are now installing 
cracking processes and improving their 
refining methods. 


To the small refiner who has no dis- 
tributing system of his own, the dispe- 
sition of his output presents another 
serious problem. He must depend upon 
those who have developed greater facili 
ties in the marketing branch of the in- 
dustry. 


Branches Interdependent 


The refiner and distributor are de- 
pendent, the one upon the other. There- 
fore, there should be the closest co-op- 
eration between them. This has not 
always obtained, When the demand is 
at a low point, the jobber buys at a 
price that allows the refiner no profit. 
When the demand is great, the reverse 
is true. Too often both refiner and job- 
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ber have appeared to regard their inter- 
ests as directly opposed; whereas, in the 
long run, they are identical, Deep 
thought may well be applied to this sub- 
ject for the future benefit of this as- 
sociation and its members. 

The cost of rail transportation on 
which the small refiner must depend is 
probably one of the most serious prob- 
lems. 

The problem of the Independent re- 
finer in the Mid-Continent field in the 
sale of his products has been augmented 
during the past two years by the de- 
velopment of new refining centers. The 
competition of Montana and Wyoming 
have become particularly serious dur- 
ing the past year by reason of the 
greatly increased capacity of Standard 
and other plants in those states. The 
low freight rates that have been su 
promptly granted for moving their 
products into our competitive territory 
have shut us out of a large field territory 
where we formerly marketed large quan 
tities of our output. And now another 
thing disturbing our equilibrium is the 
shipment of petroleum and its products 
from California to the Atlantic seaboard 
through the Panama canal. 


How To Meet Problems 


I have outlined what appear to me to 
be some of the outstanding problems 
attending the manufacture of petroleum 
products. The question then naturally 
arises—What can we do about it, and 
how shall we meet them? 

To solve the problem incident to se- 
curing a crude supply, I believe that the 
refiners should study his costs and mar- 
kets closely, and having ascertained th: 
amount of premium that he can pay, 
should confine his crude purchases to 
that basis, and refuse to pay premiums 
that compel him to operate at a loss, 
even to the extent of cutting his runs 
for a time, if necessary. 

Under the old basis, we paid pre- 
miums for better grades of oil and felt 
that we were getting something for our 
money, Today the purchasing com- 
panies are posting higher prices for the 
better grades and, therefore, we cannot 
afford to pay large premiums. 


Neither the producer nor the refiner 
should try to take advantage of the 
necessities of the other, but should co- 
operate as their interests are mutual. 
The producer needs the small refiner 
to make a better market for his pro- 
duction, and the refiner must depend 
upon the producer for his supply. 

In the manufacturing branch, a 
greater recovery of the lighter products 
is essential. As the available supply of 
crude oil lessens and competition for it 
becomes more keen, we shall probably 
be compelled to cut our runs, This will 
make greater yields necessary to run at 
a profit, and it can be done. 

May Force Gas Oil Up 

Cracking stills will produce more 
gasoline, but obviously not every refiner 
will be in position to install them. If 
they could, such a procedure would con- 
tain an element of danger. If too great 
a number of such stills are installed, 
usine gas oil for cracking material there 
may develop such a demand for it a3 
to raise its cost to a point where they 
ean not be profitably operated. 

I can see no reason why the jobber 
should be guaranteed a margin that will 
yield a profit while the refiner may be 
operating at a loss. TIT believe a svstem 


should be worked out for a basis of con- 
whereby in 


tract times of prosperity 


both the refiner and jobber would share 
it. Likewise, in times of low tank wagon 
markets they should both receive their 
actual cost, and anything above that 
should be divided equitably. 

Nor do I see any reason why a manu- 
facturer of petroleum products should 
keep his plant running to capacity when 
his products must be sold at a loss, 
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except in extreme cases of contractual 
requirements, 


Therefore, it seems to me we should 
regulate our output to suit our storage 
facilities and the market requirements 
and at least realize our cost from our 
products. I know that many of us, if 
not most of us, have at times operated 
at a loss and have made no attempt to 
regulate our output to seasonable de- 
mands. 


There is a very serious situation con- 
fronting all branches of the industry 
at this time and that is the danger of 
congressional investigation and recom- 
mendations for some sort of government 
regulation. If I did not have too much 
confidence in the wisdom of our law- 
makers to believe that such recom- 
mendations would be adopted, I would 
consider the outlook alarming, not only 
for ours but for the automotive indus- 


try as well, and for the millions of users’ 


of our products. 


Who believes that the tremendous 
demands for our products of the past 
few years would have been met by a 
hampered and regulated industry? Ours 
is essentially a business requiring large 
capital. Where would the huge sums 
necessary to carry on so_ speculative 
and hazardous an _ undertaking come 
from if there were no hope of reward 
commensurate with the risks? 


Are not the seemingly large earnings 
made by some of the maior companies, 
the result of a small profit per unit on 
a tremendous volume of business rather 
than from excessive prices received for 
the products? 

T sometimes wonder if those who 
talk about the high cost of gasoline real 
ize that it has money and 
effort to make it to the con- 


cost us 


available 


sumer at all times and in necessary 
quantities and to furnish the service that 
is rendered him, There is no village or 
hamlet so remote in all this broad land 
where our product is not ready to meet 
all demands. 

Take for instance, Pierre, South Da- 
kota, a point far remote from any source 
of supply of petroleum and consider our 
own experience in connection with ship- 
ments to this destination, To supply 
the customer there, we went into the 
West Burkburnett field and _ drilled 
wells. 

Some were dry holes, some small pro- 
ducers, and some fairly good wells. 
We built a pipe line to transport this 
oil a distance of about 25 miles to the 
refinery, we refined it, loaded the gaso- 
line in a tank car that cost $3800, and 
shipped it 1400 miles, paying 4.82 cents 
per gallon freight charges. 

When it arrived at destination, the 
jobber unloaded it into his storage tanks, 
later loading a truck with a small quan- 
tity, probably 500 gallon, took it to 
the garage or filling station and un- 
loaded it into storage tanks. 


Cheap As Salt Water 


The customer was then supplied with 
the desired quantity, perhaps five to 10) 
gallons. He was supplied with air for 
his tires and water for his radiator free 
of charge, and for the gasoline he paid 
236 cents per gallon. Does that look 
like such a high cost for the service per- 
formed and the millions of investment 
that made it possible? Do you think 
that with a regulated industry, the price 
would have been less and the supply as 
abundant? Saltwater pumped free out 
of the Gulf of Mexico could hardly have 
been furnished with the same service for 
less money. 

The industry should not let itsel! be 
lulled into inaction by over-confidence 
but it should be the one aim of every 
one interested to labor unceasingly with 
his congressmen and senators, so that 
we will have friends in Washington to 
combat the efforts of so-called liberal 
members who are making every efiort 
to force through legislation for govern 
ment regulation of petroleum. 

In my opinion, if the profits of the 
larger corporations were limited to the 
same per cent as is allowed the rail- 
roads, for instance, most of the smaller 
units such as are here represented, 
would be eliminated, leaving the field 
entirely to a few large companies. In 
the consequent readjustment, consider- 
able time would elapse before the de- 
mand could be adequately met again, re 
sulting in higher, not lower prices. 

Oil Salaries vs. Movie Stars 

Mention was made of salaries paid 
executives of some of the large com- 
panies, I presume, in an effort to show 
extravagant expenditures, but it would 
seem reasonable that a man capalle 0! 
directing the operations of a compan 
transacting a business of seven or cig! 
hundred million dollars annually ought 
to be worth, to the country, one ft 
as much as a movie star turned dancer 

If he appeared upon the screen weal 
ing funny shoes and could throw 4 
custard pie to hit someone in the face. 
or 1f he could jump from a ( 
story window astride a horse, he might 
receive five or six times as much 
out causing more than passing commen! 
and I venture to say that much more 
money goes out of the pockets of tr 
people of small incomes for the mov! 
than does for gasoline. 
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Export Rates From Gulf To Europe 


Bar Western Products 


Any consideration of the ocean 
freinght rates from the gulf ports to 
Buropean countries should, I think, be 
based upon several important factors: 

1—Transportation 
2—New Products 
3—New Markets 

I lay it down as a fact that trans- 
portation ean be figured at from 75 
to 90 per cent of the success of the 
petroleum industry, for it is manifest 
that no matter how good your product 
may be, or how effective your sales- 
men are, in the long run, the man who 
can get his goods from production to 
consumption will win out. 


The ocean rates from the Gulf Ports 
might not be so important to the pe- 
troleum industry located in the so- 
called Mid-Continent and Texas fields, 
were it not for the fact that those 
fields are naturally tributary to such 
ports as Galveston, Houston and New 
Orleans from a railroad freight point 
of view, and also the fact that at the 
present time there is a large propor- 
tion of very valuable material being 
burned up as fuel oil, which otherwise 
could be turned into useful products. 


I take it that you will agree that 
everyone owes it to his own company, 
as well as to his own city, state and to 
the nation to get as much value as 
he possibly can from a gallon of crude 
oil. 


Export Trade Neglected 


From time to time there has been a 
surplus of various grades of goods in 
the Mid-Continent field, and this surplus 
was partly due to the fact that only 
too often does a refiner located in Texas, 
Louisiana, Arkansas and Oklahoma give 
attention to only domestic markets. 


These refiners are more concerned 
with selling a car of oil into a market 
which they feel they understand, 
namely a domestic market, than they 
would be to consider a market which 
they do not always understand, namely 
export market. However, I submit that 
the export market is really the balance- 
Wheel of the industry. 

Coming across from Europe a short 
time ago the president of one of the 
greatest lubricating oil concerns in the 
world asked me if I knew the percent- 
age difference between normal business 
and depression. I estimated it at about 
49 per cent, whereat he told me that 
the difference was only 15 per cent. 


Now this 15 per cent, or the difference 
between depressing times and good 
times, only too often in the petroleum 
industry lies in the export market. 


Ocean Rates Key 


So we have the _ possibility of new 
products, new markets, new customers 
—the question is how to get to them. 
The key of this situation lies in 
ocean rates from the Gulf, for consider- 
Ing the field as a whole, I do not be- 
lieve there can be any just criticism of 
freight rates put into effect by the rail- 
Toads from such points as, say Group 
3 and Fort Worth Tex., to the Gulf 
ports. 

The ocean rates from the Gulf, how- 
ever, have from the writer’s point of 
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TOTAUTAU EV PUPA AAENOUTE MET ETAT PET OU EAP eA e 


Mr. Babcock, who is an export 
dealer in petroleum products, 
with headauarters in New York, 
made a plea to the western re- 
finers at their convention in Gal- 
veston to join him in his fight to 
bring the ocean rates from Gulf 
ports into line with those from the 
North Atlantic ports. 


Such an equitable adjustment of 
the rates, he said, would open up 
the export market to the western 
refiner to a larger extent than it 
has ever been open before. with 
the result that the export trade in 
some measure at least. would be 
able to absorb the surplus that 
often piles up at the Mid - Conti- 
nent refineries. The accompanying 
article is an outline of his paper 
delivered at the convention. 
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view been only too often an obstacle 
in the way of business, rather than a 
help. 


In order to consider why the ocean 
rates from the Gulf should be reduced. 
it is necessary, I suppose to form some 
kind of an opinion as to what is just 
and what is fair. During the war the 
British Admiralty, so ’tis said estab- 
lished a rate of $1.50 per ewt. from 


Philadelphia, New York and Balti- 
more, and $1.65 per ewt. from New 
Orleans and Galveston. You will 
instantly observe that the difference 


between these two is 15 cents per cwt. 
or 10 per cent. In other words, the 
admiralty apparently thought that the 
difference in rates between these two 
ports on petroleum products should be 
figured on a 10 per cent basis. 


Broadly, the ocean’ freight rates. 
which affect the movement of lubricat- 
ing oil in barrels, are divided up into 
two main classes. One is presided over 
by the North Atlantic conference, 
which controls the freight rates from 
Boston, New York, Philadelphia and 
Baltimore, and the other, sometimes 
referred to as the South Atlantie or 
Gulf conference, presides over rates 
from Galveston, Houston, New Orleans 
and Mobile. It is practically impossi- 
ble for an outsider to attend one of 
these conferences, and usually the best 
that can be done is to approach them 
through some friendly steamship line 
or through freight brokers. 


Differential 15 Cents 


During the slump, when ocean freight 
rates began to break, the Gulf confer- 
ence adopted the practice of making the 
usual differential between the Gulf 
ports and the North Atlantic 15 cents 


per ewt.. ignoring the 10 per cent. 
Thus. when the rate from New York 


and Philadelphia to London and Liver- 
pool was 25 cents per ecwt., the rate 
from the Gulf was 40 cents per cwt. 
You will observe that now the 15 per 
cent per cwt. is changed from a 10 
per cent differential to something like 
a 50 per cent differential, and this 
differential was a great obstacle in the 
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way of moving lubricating oil. As a 
matter of fact, I have seen times when 
the differential was upwards of 100 
per cent. 


Consider then the position of the re- 
finer located in Group 3 who is attempt- 
ing to market his products in foreign 
countries. It was practically impossi- 
ble to move lubricating oil out of the 
Gulf ports until this situation was 
changed. In a few cases this situation 
is still in existence. 


I own and operate a little plant at 
New Orleans and the life of that plant 
depends upon ocean rates. For years 
I have been following this subject and 
talking to as many people as would 
listen to me. I found among other 
things that the steamship people were 
totally ignorant of the marvelous work 
that had been done in the Mid-Contin- 
ent during the last five to seven vears 
in the way of producing new products. 


Oil Is Overlooked 


Many times I have talked to steam- 
ship men who seemed to think that 
about the only products to be moved 
from the Gulf ports were cotton, 
lumber, grain and tobacco. Another 
thing that I found out was that al- 
though there was a flat differential of 
15 cents per cwt. over the North At- 
lantic rates on petroleum products, 
there were many products moving from 
the Gulf at a parity, or at an even rate 
with the North Atlantic. This con- 
dition still exists. 


The rate on paraffin wax from New 
York to London is 20 cents per ewt. 
As a matter of fact, you could probably 
do 18 cents per cwt., but the rate from 
New Orleans to London is 30 cents per 
ewt. In other words, on paraffin wax 
the rate from New Orleans is 50 per 
cent higher than the rate from New 
York, but even that does not represent 
the peak of this unusual situation. 


The rate on lubricating oi] per bar- 
rel from New York to Marseilles is 
$1.25, whereas the rate from New 
Orleans to Marseilles is, roughly speak- 
ing, about $2.50 per barrel. In other 
words, the rate on lubricating oil from 
New Orleans is 100 per cent higher and 
yet at the same time to the same port. 
namely Marseilles, the rate on lumber 
is $11.20 per ton from New Orleans as 
against $15 per ton from New York. Is 
there any good reason in your minds 
why lubricating oi] and paraffin wax 
from New Orleans, Houston or Galves- 
ton should be discriminated against to 
that extent? 


This, gentlemen, represents the 
general situation. I feel that I am not 
asked to give vou a detailed discussion 
on the discrepancies in rates between 
the Gulf and North Atlantic ports to 
all of the European ports. It would 
take a tremendous amount of time and 
undoubtedly your own traffic managers 
could handle the situation much more 
effectively than I can. Finally, my 
belief is that the ocean freight rates 
on petroleum products in packages 
from the Gulf ports to the European 
countries should be reduced in many 
cases because they are unfair, and un- 
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BUTLER COUNTY OIL REFINING COMPANY 
Refinery and Wholesale Department, Beuin, Pa. 


and 


BUTLER OIL SALES COMPANY 


Retail Department, Butler, Pa. 
BRUIN GASOLINE is a REAL BEAR for starting, power and 
mileage, and free from carbon and odor. BRUIN LUBRICANTS, 
BRUIN KEROSENE, FUEL OILS and WAXES cannot be ex 
celled. 
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just—because they stand as an obstacle 
in the way of trade—because_ they 
block a typically American effort to 
progress and move forward and they 
hinder the right of the refinery to 
create as much value as possible from 
a barrel of crude oil, and because they 
violate the American sense of justice 
and fair play. 

For some time I have been painfully 
conscious of the fact that in this cam- 
paign for the just equalization of ocean 
freight rates from the Gulf to Europ- 


ean ports, so far as oil men are con- 
cerned, I have been very much alone. 
If you feel as I do, that even the 
present basis from the Gulf is unjust, 
you share with me a_ responsibility. 
If ocean freight rates from the Gulf 
ports continue to be out of line in the 
future, personally I believe it will be 
because of the lack of effort on the 
part of the gentlemen most interested 
to properly present their case to the 
steamer men. 

Gentlemen, if you are _ interested, 
what are you going to do about it? 

















On Patent Club 


| may say that I learned of the 
“Patent Club” discussed in your April 
4, issue, several weeks ago, and the 
first impression was one of amusement. 
The entire situation covering cracking 
processes must necessarily remain in a 
chaotic condition so long as the matter 
remains outside of a deciding court 
opinion as to validity. Naturally the 
“patent club” will in my opinion have 
some influence toward scaring off the 
weaklings, 

It is understood that the members 
of this foresaid “patent club” have 
agreed to an exchange of patents or 
patent rights. Therefore if one were to 
make a contract for the use of a Stand- 
ard Oil patent, is it not conceivable 
that after the first installation had been 
put into operation, it would be per- 
fectly proper to make additions along 
the most efficient methods of The 
Texas Company and cease to operate 
the Standard Oil unit? 

Another suggestion is that the pur- 
chase of rights from the Cross people 
must carry with it all the rights of 
the Standard Oil Co. and The Texas 
Co. To say the least, this would be a 
very nice arrangement for one to con- 
sider. 

It is not necessary to go so far back 
into history as the Egyptologists have 
in bringing King Tut to light again, for 
us to learn of the early cracking days 
in Scotland, and it is interesting to im- 
agine what effect the early British pat- 
ents of Young and others are going to 
have on the validity of some of these 
more so-called recent discoveries. Cer- 
tainly a good and fair hearing in the 
courts is to be desired. 


The above expresses 
views set down off-hand. 


(Signed): F. 


some of my 


Challenges Official Test 


Referring to articles appearing in the 
Feb. 7, issue of your journal, regarding 
tests made by the California Highway 
Commission, as to the relative merits of 
asphalt base oils and (so-called) “east- 
ern paraffin base” oils, there are several 
Phases of this matter that I would like 
to bring to the attention of your readers 
that show the inconsistencies of the pur- 
ported results and the fallacy of the 
inferences drawn from the tests. 

In the first place, the highway com- 
Mission designates the origin of two 
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of the oils used in these tests, in no 
uncertain manner: viz, California as- 
phalt base oil and California paraffin 
base oil. But as to the third oil tested 
the commission pins to it the misnomer 
“eastern paraffin base’, which as a mat- 
ter of fact might be Wyoming or Okla- 
homa oil, each of these states being east 
of California; or it might have been any 
one of a half hundred, more or less, 
so-called eastern paraffin base oils that 
are far from being what the average 
man might assume was tested—that is, 
Pennsylvania 100 per cent paraffin base 
oil. 

In the second place, the commission 
recognizes the limitations, in fact the 
absolute futility, of tests made with the 
hind wheels of motor trucks jacked off 
the ground with the motor idling at any 
speed without load; they recognize this 
by making actual operating tests, later, 
under varying road, grade, temperature 
and load conditions, 

In these operatings tests, however, 
which are the only tests in which the 
truck owner jis at all interested, the 
“eastern paraffin base” oil (whatever it 
was), was not put to the test at all. The 
further significance of this might be 
brought out by this pertinent query; if 
the patriotic spirit of any public com- 
mission predetermines the findings of 
any such experiments, why experiment? 

Any public commission or any cor- 
poration or any individual entirely out- 
side all predetermining influence, I be- 


lieve, naturally would have continued 
their experiments to a_ logical con- 
clusion, And if we may believe what 


we hear daily, and what is told us by 
all unprejudiced lubricating engineering 
talent the country over, the ultimate 
findings of the California Highway 
Commission would, no doubt, reverse 
the impression one might get from a 
cursory reading of the article referred 
to. 
(Signed): 
The Western Sales Co. Inc. 





Company Ends Existence 


LEXINGTON, KY., April 14— 
The Swiss Pipe Line Co.’s existence has 
been terminated and the assets of the 
company taken over by the Swiss Oil 
Corp. Both companies were under the 
same management. The pipe line com- 
pany owned a line a few miles long 
in Warrén county, Kentucky, which 
will be operated by the Swiss Oil Corp. 





39 





Refiners Oil Co., Dayton, 
Extends Marketing Field 


DAYTON, O., April 11.—Considerable 
expansion of operations is reported by 
W. E. Talbot, general manager of the 
Refiners Oil Co. here. The company is 
installing a branch at Richmond, Ind. 
This branch will consist of four 15.- 
000-gallon upright tanks, three 1000-gal- 
lon graduates, a two-unit Blackmer 
rotary pump, two two-ton International 
tank trucks equipped with Davis tanks, 
one one-ton Ford dray, three Ford 
roadsters for salesmen, one spacious 
warehouse, one garage with capacity 
for six trucks and a small, two-room 
office building. 


The plant is expected to be in 
operation April 15. The company is 
also putting in two filling stations in 
Richmond, and expects to cover a terri- 
tory within a radius of 20 miles. Mr. 
Talbot says it is the company’s inten- 
tion to establish two or three more 
branches this year, as well as to install 
about 12 filling stations over its terri- 
tory in Southwestern Ohio. 


The company is putting on additional 
salesmen all over the territory and has 
added 10 two and a half ton-trueks 
to its equipment so far this year. 





Oil Company Has Success 
In Curing Tuberculosis 


SAN FRANCISCO, April 12.—More 
than half of the tuberculosis patients 
that have been treated at the sanitorium 
erected by the Standard of California 
at Colfax, Cal., to care for. employes 
afflicted with the disease, have been re- 
turned to their work cured, according 
to the report of the work of the sani- 
torium published in the Standard Oil 
Bulletin, March issue. 


In the fall of 1920 the company 
adopted a system of medical examina- 
tion of all employes, with the conse- 
quence that a number of cases of tu- 
berculosis were found. To care for 
these cases, the -company began the 
erection of a sanitorium in March, 1921, 
which was finished in August of that 
year. 


The buildings were designed to care 
for 22 patients but 35 can be accommo- 
dated if necessary. Concerning the suc- 
cess of the work, the report says: 


“The results achieved have been 
highly gratifying. Since January, 1921, 
67 cases have been treated at Colfax. 
Of these 37 have been returned to 
duty with the company, cured. Ten 
others have left the hospital. Some of 
them were cured and one or two are 
now making poor progress. There have 
been five deaths of persons who were 
in advanced stages of the disease when 
first taken to the sanitorium. There 
are 15 cases at Colfax now. 


“The results are considered remark- 
ably good, particularly as the cases 
accepted were in all stages of tuber- 
culosis. This is due to ideal climatic 
conditions, good housing, proper food 
and scientific treatment. Patients are 
free from financial worry and this, phy- 
sicians believe, adds materially to their 
progress.” 
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CAn Interesting Sales 
Oxperiment with 
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After perfecting Marland Filtered Pale 
Motor Oils a few months ago, we consid- 
ered announcing them to motorists with 
aggressive advertising IMMEDIATELY. 
But, as an experiment, we decided to put 
the new oils out through Marland Service 
Stations without an announcement, and 
let the oils “‘speak for themselves.”’ And 
“speak” they did—telling an ever-increas- 
ing number of motorists a story of unusual 
oil performance from the start. They 


MADE GOOD — as we had expected! We 


Ni 


: Tke Record-breaking Mar- : 
Hi land Station at I7th & 
Classen, Oklahoma City & 
—one of the Marland & 
Stations at which pale oil B 
: experiment was made. 
. 
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That you might like to try out yourself 


suggest that you make the same sales ex- 
periment. Just give Marland Filtered 
Pale Motor Oils a trial “fon their merit” 
—then, after you have SEEN just how 
motorists respond to this super-refined 
and filtered paraffin base PALE OIL, go 
after the business aggressively. ‘The 
specifications at the right will tell any 
experienced oil man just WHY Marland 
Filtered Pale Motor Oils make good with 
motorists. Let us send you prices and 


samples NOW. 
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Little Of Motorist’s Gasoline Dollar 


Goes To Executive Salaries 


CLEVELAND, April 13—One of the 
most disturbing facts, to the mind of 
Senator La Follette and his colleagues 
on the senate committee that spent the 
winter in investigating the oil industry, 
was that the oil companies pay their di- 
recting heads and higher executives big 
salaries. 


Revardless of recognized business 
practice, and the protests of the com- 
panies themselves that their salary sists 
were their own private affairs, the senator 
insisted on bringing out in the record the 
salaries of officials receiving $10,000 and 
over, 

Senator Brookhart of Iowa, who next 
to Senator La Follette himself was tire 
most active member of the committee in 
carrying on the investigation, was par- 
ticularly flabbergasted over the size of 
the salaries paid to the leaders in the oil 
industry. The highest salary brought out 
was $125,000 a year and only two men in 
the industry receive that much. 


From the standpoint of the stockholders 
of the companies—that is results achieved 
by these well paid executives in the man- 
agement of their company’s affairs, net 
earnings realized and dividends paid— 
even Senator Brookhart admitted that the 
directing heads of the industry are not 
overpaid, 

His professed concern was from the 
standpoint of the public. He was fond 
of asserting as he did several times dur- 
ing the course of the hearings, that the 
nrices paid by the public for oil prod- 
ucts constituted “taxation without repre- 
sentation” and was grievously wrong. His 
contention was, apparently, that because 
a company was able to meet its expenses, 
pay its regular dividends and still show 
a surplus at the end of the year, the 
company had unduly taxed the public in 
the prices it charged for its products. 


Foe To Stock Dividends 


That the surplus is applied, as the testi- 
mony showed it is to a large extent, to 
making extensions of plant, producing, 
marketing and transportation facilities for 
the betterment of service to the public, 
Senator Brookhart, judging by his atti- 
tude, thought wrong. And when 
testimony showed the surplus, having been 
translated into these increased operating, 
refining and marketing facilities, benefit- 
ing the public and adding to the permanent 
wealth of the company, was made the 
tasis for a stock dividend, Senator Brook- 
hart saw red. 

If the publishing of the salaries paid 
to oil company heads does considerable 
harm, as it likely has, it may ¢~ some 
little good in making it possible to knock 
out the contention of Senator Brookhart 
and the other senate radicals that the pub- 
lic is compelled to pay extortionate prices 
for gasoline and other products in order 
to pav excessive salaries to the company 
executives, 

It is interesting to trac- down to a con- 
clusion the supposition of Senator Brook- 
hart, if he really supposes it, and find 
exactly what relation the salaries of the 
men who are directing the complicated 
affairs of the oil industry actually bears 
to the price the motorist has to pay for 
his flivver food. 

Whatever Senator Brookhart may con- 
sider the proper method of measuring the 


By Paul Truesdell 


STAFF REPRESENTATIVE 


PLU ULE OL LCE 


salary a man should receive, the business 
world generally, big and little, uses prim- 
arily the yardstick of competition. How 
much better can he fill the job than the 
other fellow? How much would another 
company pay him for a similar jot? 
Standards of Salary 

And with this yardstick of competition, 
the business world measures the man in 
two or three dimensions: 

1—How much actual revenue can he 
bring in directly to the company? This 





HE ten companies whose sal- 

ary lists are analyzed here- 
with employ 165 men drawing 
more than $10,000 a year, the 
total of their salaries aggregating 
about $4,000,000. As compared 
with this total, eight of the ten 
companies have a payroll cover- 
ing the smaller salaries and wages 
of their employes, totaling about 
$119,000,000 or about 1.9 cents a 
gallon when spread over the 11,- 
000,000,000 gallons of business 
handled by the companies. If the 
payrolls of the other two com- 
panies in this compilation were 
available it would run the ratio of 
wages and lesser salaries to gal- 
lonage even higher. 











is the prevailing consideration in the case 
of salesmen, usually, and some others 
such as officers of banks whose connection 
with the institution makes it possible for 
the bank to handle profitable accounts 
that it could not get otherwise. 
2.—What is the value of the proper- 
ties under his control and what is the 
scope of the company’s operations? In 
other words how much will the stock- 
holders be benefited or harmed by his 
good or bad judgment, the wisdom or 
unwisdom of his policies? The larger the 
assets and operations of the company, the 
larger salary the stockholders are willing 
to pay to the man who can safeguard 
those assets and assure them a satis- 
factory return on their investment. 
Executives of oil companies are meas- 
ured under the latter classification rather 
than the former, for the most part. Based 
either on volume of business done under 
their direction, or value and variety of 
the properties for the administration of 
which they are responsible, the salaries 
of oil executives are exceedingly mode- 
rate as the following facts will show. 


Adds Little to Price 


One outstanding point that comes out, 
when the relation of salaries to volume 
of business is studied is the infinitesimal 
fraction of the retail price of petroleum 
products that goes to nay these salaries. 
Another is the enormous difference he- 
tween the total amount paid to the half 
dozen executive heads of a company and 
the amount paid to smaller salaried and 
wage-earning employes. 


For the purnose of this study, 10 of 
the leading oil companies were taken, 
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some of them Independent, some Stand- 
dard. They are representative of the 
larger companies throughout the industry, 
one of them being the largest in the in- 
dustry. Representatives of all these com- 
panies appeared before the La Follette 
committee and the facts set forth here 
were taken from the record and report 
of that investigation. The figures are 
given in round numbers. 


Among these 10 companies, 165 men 
draw salaries of $10,000 a year or better, 
aggregating $4,114,466 a year. Among 
these there is a considerable number 
whose pay runs from $10,000 to $18- 

a year. It is not known definitely at 
what point, from the standpoint of the 
senate radical bloc a salary becomes ex- 
cessive, but in this compilation the divid- 
ing line has arbitrarily been taken as 
$10,000, and executives receiving this 
or over are classed as high salaried offi- 
cials, 

These 10 companies did a business in 
1922 estimated to aggregate roughly 11,- 
000,000,000 gallons of products. . The vol- 
ume of business was reduced to gallons 
as closely as possible so as to show the 
cost per gallon to the companies and to 
the consumer of the executive direction 
of the industry. 


Gallonage Compared to Salaries 


Business totalling 11,000,000,00 gallons 
and salaries totalling $4,000,000 means 
that about 36 one thousandths of a cent 
per gallon went to pay the salaries of the 
high executives of the companies, on an 
average. As against this, eight of the 
companies in the computation—two failed 
to file with the La Follette committee 
their small salary and wage schedules— 
paid in the same time, about $119,000,000 
in salaries between $5,000 and $10,000 
and in wages, 

That total, applied to the aggregate 
gallonage handled by the 10 companies 
makes an average of about 1.9 cents a 
gallon. 

In other words, the upkeep of the 
dynamo which furnishes the driving 
force, the horsepower to keep the in- 
dustry moving, cost 36 thousandths ot a 
cent a gallon and the rest of the compli- 
cated organization machinery cost nearly 
2 cents a gallon to maintain. 

To figure it in another way: The 
combined assets of the 10 companies as 
shown by their financial statements of 
Dec. 31, 1921, were $3,110,000,000. Fig- 
ured against the value of property en- 
trusted to them, the salaries of the major 
executives consituted slightly over one- 
tenth of one per cent. 


The Standard of New Jersey is the 
largest unit in the industry and there can 
be no harm in identifying this company 
here because its affairs were scattered 
broadcast in the newspapers while the 
La Follette hearing was on; it being a 
shining mark due to the size of its as- 
sets and the scope of its business. The 
fact that A .C. Bedford and Walter C. 
Teagle, the heads of the company, are 
paid salaries of $125,000 a year each, was 
seized upon by the La Follette committee 
as a striking example of the point they 
were trying to make, namely that the 
public is taxed to pay exorbitant salaries. 


In fact, 14 men in the Standard of New 
Jersey organization, headed by Mr. Bed- 
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ford and Mr. Teagle, draw salaries ag- 
gregating $1,020,000 a year. The annual 
volume of the New Jersey companys 
business runs to about 4,000,000,000 gal- 
lons. That makes a charge of about. 25 
one thousandths of a cent a gallon against 
the business for high executive salaries. 


The assets of this company are listed as 
$1,115,000,000, giving a ratio of execu- 
tive salaries to assets of about one tenth 
of one per cent. 


Company No. 2 pays its two highest 
executives $100,000 each a year and 
these two, with 24 other heads of the 
organization, are paid a total of $639,- 
000 a year. The business of this com- 
pany in marketing petroleum products 
runs to about 1,650,000,000 gallons a year, 
so the proportion of salaries to volume of 
business is roughly 38 one thousandths of 
a cent a gallon. 


This company also reported that its 
payment of smaller salaries and wages 
during 1922 totalled about $43,000,000. 
Figured against the total volume of busi- 
ness, this would put a charge of a little 
over 2.6 cents a gallon to the account of 
minor salaries and wages. 


The assets of this company are given as 
$305,000,000, thus giving the chief officers 
in salary a little over two-tenths of one 
per cent of the value of the properties 
they administer, 


Company No. 3, which has big re- 
fining capacity and a foreign and do- 
mestic marketing business that totals about 
1,000,000,000 gallons yearly, pays 15 men 
salaries aggregating $505,000. The presi- 
dent of the company gets the highest 
salary, $100,000. Spread over the gallon- 
age of the company, this makes a tax of 
five-hundredths of a cent a gallon to pay 
the high executive heads of the company. 


This company’s assets are listed at $333,- 
000,000, so the high executives are paid 
salaries that total a little less than two- 
tenths of one per cent of the value of the 
company’s properties. The payroll of 
the company, aside from the officers and 
directors runs about $21,000,000 a year 
or about 2 cents a gallon on the volume 
of business handled, 40 times what the 
high salaried men command. 


a big refining and 
with a small 


Company No. 4, 
marketing organization 





PECIALIZED knowledge and 

experience in a wide variety 
of lines from filling station and 
tank truck operation geology, all 
phases of oil production to knowl- 
edge of marine operations and of 
foreign markets and_ business 
methods, is required of the heads 
of almost every big oil company. 
Properties worth billions are in 
their charge. Yet the salaries of 
the chief officers of 10 of the lead- 
ing companies amount to only 
two-tenths of one per cent of the 
assets for which they are respon- 
sible, 











producing subsidiary, pays its nine of- 
ficers’ and directors a total of $222,000 a 
year, the highest salary being $66,000, and 
the lowest of the nine receiving $15,000. 
As the business of this company runs 
to about 675,000,000 gallons annually, the 
payroll of the high executives takes a 
therefore taking about 6% cents of the 
price of every gallon of products sold. 

little over 32 thousandths of a cent a gal- 
lon. The assets of this company are 





listed at $111,000,000 so the ratio of sal- 
aries to assets is abeut two-tenths of one 
per cent. 


Company No. 5, a producing and re- 
fining company that sells its products 
altogether at wholesale having no retail 
marketing facilities gives its 21 highest 
paid executives a total of $180,400 a 
year. The annual business of the com- 
pany totals about 800,000,000 gallons so 
that the fraction per gallon that goes into 
executive salaries is about two hundredths 
of a cent. The highest salary paid in 
this company is $30,000 a year. 


The assets of this company are $305,- 
000,000 so the ratio of salaries to value 
of properties is six one-nundredths of one 
per cent. This company has a payroll of 
$3,356,000 a year, or four-tenths of a 
cent a gallon on the business. 


Company No. 6 has an executive pay- 
roll of $343,000, paid to 12 men, the 
high man receiving $40,000 a year. The 
volume of business is about 365,000.000 
gallons annually, making the executive 
salaries a little less than one thousandth 
of a cent a gallon. The annual sum of 
other salaries and wages of this company 
total $31,000,000 a year, or a little less 
than 9 tenths of a cent a gallon on the 
total volume of business. The company’s 
assets are listed at $300,000,000 so the 
higher executives get only a little over 
one-tenth of one per cent of the assets 
of the company in salary. 


Company No, 7 pays a total of $771,- 
000 a year to 49 men. The highest 
salaries paid are $50,000 each to the two 
heads of the company. This company’s 
executive payroll is larger than that of 
most other companies because of the un- 
usually large number of men drawing 
from $10,000 to $18,000 a year. The busi- 
ness of this comnany is estimated at about 
285,000,000 gallons a year so the execu- 
tives salaries take about three one-hun- 
dredths of a cent a gallon on the volume 
of business. The wages and minor sala- 
ries of this company run about $4,600,000 
a year, thus taking a little more than a 
cent and a half a gallon. 

The assets of the company are listed 
as $335,000,000, of which the salaries of 
the major officers amount to two-tenths 
of one per cent. 

Company No. 8, which is engaged 
entirely in the production, purchase and 
marketing of crude oil, pays seven men a 
total of $145,000 a vear. This company’s 
business runs about 1,685,000,000 gallons 
a year, so the salaries run ahout eight 
one-thousandths of a cent a gallon. This 
company’s assets are estimated at $130,- 
000,000 so the officers are a trifle more 
than one tenth of one per cent of the 
value of the properties. 

Company No. 9, which also is ex- 
clusively in the producing, purchasing 
and crude markéting business divides a 
total of $140,000 among six higher officers 
and directors, This company markets about 
630,000,000 gallons of oil a year so its 
hirher executives’ salaries take a little 
less than two and a half one-thousandths 
of a cent. Compared with assets listed 
at $90,000,000, the executive heads of the 
business draw about 15 one-hundredths of 
one per cent. 

Company No. 10, a large producing, 
refining and marketing organization, 
pays 22 men $346,000, the highest sal- 
ary being $34,800. The company mar- 
kets about 60,000,000 gallons a year. On 
that basis the salaries of the officers and 
directors cost the company and the con- 
sumer a little more than half a cent a gal- 
lon. The minor salaries and wages of 
this company run to $4,000,000 a vear. 


The assets of this company run about 
$200,000,000 so the officers receive as 
yearly salary about 17 one-hundredths of 
one per cent of the value of the assets. 

From these figures it will be seen how 
much the motorist pays out of each cent 
he passes over at the filling station or the 





' every oil company execu- 
tive earning over $10,000 a 
year gave up his salary and 
worked for nothing and the sum 
paid these executives was deducted 
from the price of gasoline it would 
mean a saving for the average 
motorist, using an average of 400 
gallons of gasoline a year in h’s 
car, of 36 cents in two years and 
a half. Therefore, Senator Brook- 
hart’s complaint about the burden 
placed on the consumer of gaso- 
line to pay high salaries to the 
directing heads of oil companies 
falls pretty flat. 











curb “ump for gasoline, toward paying the 
high salaries of the oil company execu- 
tives which Senator Brookhart believes 
constitute “taxation without representa- 
tion.” 


Let us see how the thing works out 
for the average motorist. In another 
part of the paper a compilation based on 
the official reports of 16 state where gasv- 
line is taxed show the average gasoline 
consumption per vehicle, counting p*s- 
senger cars and trucks, is 400 gallons a 
year. 


The burden put on the gallonage of 
products sold to pay the salaries of the 
high officials of the uff companies, as 
shown earlier in this article, is .036 of a 
cent a gallon. 


If every oil company official now being 
paid more than $10,000 should relinquish 
his salary altogether and work for noth- 
ing, he would save to the motorist .036 
cents per gallon on his motor fuel. 


Thus, for every 1000 gallons of gasoline 
the motor car driver bought, he would 
save 36 cents. Using gas at the rate of 
400 gallons a year, it would take Mr. 
Average Motorist two years and a half 
to save his 36 cents. In some places that 
“ores buy him nearly two gallons of gas- 
oline. 


It should be considered in figuring the 
salaries paid in the oil industry that 
probably in no other business are the 
ramifications and variations so wide, and 
in no other business are skill and experi- 
ence in so many lines of activity needed 
.as in the oil business, 

For instance, in nearly all the companies 
considered in this article the executives 
of the company have under their charge 
refineries, with their various manufactur- 
ing and mechanical engineering problems, 
producing wells with their various classes 
of equipment, drilling equipmet of all 
kinds, pie lines with their various prob- 
lems, filling stations bulk station and all 
the attending marketing equipment, tank 
cars, and even in the marine end, tank 
and cargo steamers and tugs. 

Most of the companies have large busi- 
ness overseas, making neceSsary intimate 
knowledge of foreign marketing condi- 
tions and business methods. 

From this does it not appear that the 
American oil companies and the Ameri- 
can public are getting off cheaply when 
they pay only .036 of a cent a gallon on 
tusiness handled for executive direction 
of the caliber that is being exercised to- 
day throughout the industry ? 
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RACINE, WIS., April 12.—The Mc- 
Govern-Place Oil Co. has been incorpo- 
rated here under the laws of Wisconsin 
to engage in a jobbing business, hand- 
iing gasoline, kerosene and lubricants. 

E. T. McGovern, president of the com- 
pany, has been’ connected with the 
sales department of the Standard Oil 
Co. of Indiana for several years, for the 
last two years being manager of that 
company’s Racine branch. Mr. Place is 
a West Point graduate, having served 
in the war as a captain of infantry. 
He has made a special study of oil 
engineering and will probably handle 
sales promotion in the lubricating oil 
end, 

*¢ 2 


CHICAGO, April 12.—Barnsdall Re- 
fining Co. has opened a branch office in 
St. Paul, Minn., placing it in charge 
of John T. White. The address is 739 
Pillsbury Ave., according to announce- 
ment made here this week by Vice- 
President George D. Locke in charge 
of sales. Mr. White formerly was as- 
sociated for a number of years with 
the C. L. Maguire Petroleum Co., and 
is well and favorably known in the 
northwest country. The company 
now has sales offices in Chicago, Pitts- 
burgh, St. Louis, Kansas City, Tulsa, 
Los Angeles and St. Paul. The home 
office is in New York. 

* # # 


SYRACUSE, N. Y., April 12.—Increas- 
ing business from month to month is 
reported by H. S. Hayden, general 
manager of the Fred R. Peck Oil Co. 
here. The company was organized Sept. 
1, 1922. Aside from directly represent- 
ing refiners in the sale of specialty 
factory lubricating oils, the company 
does a tank car business in kerosene, 
fuel oil, gasoline and wax. While it 
has not yet gone into the retail light 
oil business, it expects to do so in the 
near future, according to Mr. Hayden. 

* *% % 


SYRACUSE, N. Y., April 14.—The 
Eastern Oil Service Co., which started 
With one filling station here two years 
ago is now operating five stations and 
will have four more operating before 
summer according to the plan of 
Joseph Kennedy, general manager of 
the company. John Kelly of the Gravity 
Gas Co. has recently opened an up- 
to-date filling station on South Salina 
Street. 

* + 


TULLY, N. Y., April 13.—The Central 
New York Oil Jobbers’ Association was 
formed at a meeting in Syracuse April 
*, according to John C. Regan. The 
association proposes to meet on the 
first and third Monday nights of each 
month at a supper. Mr. Reagan says 
the Spot Oil Co. has just opened a new 
up-to-date drive-in filling station in 
Tully and has bought new tank truck 
equipment. 

* * * 


FALL RIVER, MASS., 


Ri 


April 14. 

rer F. Burman has resigned as chief 
eneineer of the New England Oil Re- 
‘ning Co. which has its refinery here. 
He leaves at the completion of an ex- 
fensive building program inaugurated 


t two years ago when he became 


connected with the company. He was 
formerly with the Atlantic Refining 


Co, and previous to that with the Jones 
& Laughlin Steel Co. No announce- 
ment has been made of his plans for 
the future. E. F. Perkins succeeds 
him as chief engineer of the company. 


* + 


PITTSBURGH, April 11.—The 
Waverly Oil Works Co. held its monthly 
banquet for salesmen April 7 at the 
Fort Pitt hotel. Thirty-six salesmen 
and members of the office force were 
present. H. H. Willock, secretary and 
treasurer of the company, made an ad- 
dress to the banqueters. 


*# @ © 


AMBITA, IND., April 12.—P. C. Elkins, 
manager of the Ambhia Oil Co. states 
that competition in his territory is in- 
creasing through the erection of new 
stations. John Sonisack, & Son are 
building a station at Fowler, Ind.. and 
the Johnson Oil Refining Co. is erect- 
ing bulk storage at Boswell and Oxford. 
Ind., according to Mr. Elkins. 


* + %* 


ST. LOUIS, April 12.—H. A. Shok- 
necht Jr.. for many years associated 
with the lubricating oil denartment of 
the Standard of Indiana. has resigned 
and associated himself with Guy Wilson 
who six years ago organized the Traffic 
Motor Trvek Corp. and who is now 
planning the organization of a larger 
truck company to be located here. 


*# + # 


LAVERNE. OKLA., April 12.—The 
Laverne Oil Co. recently opened a new 
bulk and service station here. The 
personnel of the companv is: Ulv 
Wright of Beaver City. Okla. F. E. 
Shenard of Oklahoma Citv and S. J. 
Carrier. Mr. Carrier .was formerly with 
the Carrier Oil Co., Carrier, Okla., but 
has moved his family here and become 
manager. 


* + 


WESTFIELD. ILU.., Avril 12.—C. E. 
Sennett. formerly doing business under 
the name of the Home Oil Co.. has 
changed the name of his organization 
to the Niagara Petrolenm Co. on ac- 
count of the large number of Home 
O11 Companies operating in the state. 
The headauarters of the company are 
at Westfield and it has stations at 
Westfield and Ashmore, Il. 


- = © 


SOUTH FALLSRURG, N. Y. Avril 12. 

The Economy Garage & Oil Co. has 
recently completed a 40.000-gallon bulk 
station here. The officers of the com- 
pany are: Harry Levine. president; 
Charles Levine, vice president: Sam 
Levine, secretarv and treasurer. The 
company is handling Sinelair products. 
Indications point to a banner vear for 
this company. according to Charles 
Levine. 

* & 


OSCEOLA. TA., April 12.—Charles 
Eberhardt. Standard of Indiana sales- 
man, says that the farmers in his terri- 
tory are feeling the lack of ready 
money and for that reason are show- 
ing a tendenev to curtail use of their 
automobiles. We also says that for the 


same reason they are planning to use 
horses more and tractors less in their 
farm work this year and he foresees a 
reduction in gallonage during the com- 
ing season. 

~*~ @? @ 


PHILADELPHIA, April 10.—The 
l-cent-a-gallon tax on motor fuel in 


Delaware becomes effective April 23. 
* & * 


TITUSVILLE, PA., April 12.—W. 
Lorne Munro, office manager for the 
Crew Levick Co. at Titusville, died last 
midnight. 

* * * 

BRADFORD, PA... April 12—The 
Bradford Gasoline Co. has just placed 
an order for 15 tank cars with the Gen- 
eral American Tank Car Co. 

* * * 

BUFFALO, April 12—M. M. Sander 
son of the Warren Lubricant Co, Buffalo, 
is leaving this week for a six weeks trip 
to Mexico and South America. 

« * * 


CHICAGO, April 10.—William Hen- 
ricksen has incorporated his marketing 
business as the Russian Oil Co. Its 
headquarters are at 1128 Newport 
avenue, Chicago. 

* * 

GENEVA, IND., April 12.—The Cross 
Service Co. of this city, has just opened 
a new drive-in filling station at Berne, 
Ind. The company is now operating 
five tank trucks. 

* * 

REPUBLIC, PA., April 12.—The Red- 
stone Motor Co. here has just opened 
a bulk station with 70,000 gallons of 
storage. Floyd V. Null, the owner, re- 
ports that business is good in his terri- 
tory, western Pennsylvania. 

* * * 

CHICAGO, April 12.—George D. Locke, 
vice-president of the Barnsdall Refin- 
ing Co., with offices here, is on a tour 
of the Pacific coast trade in company 
with Morell Law, the company’s west- 
ern representative in charge of the Los 
Angeles office. 

ok a 

INDIANAPOLIS, IND., April 14.—The 
Crescent Oil Co. here is specializing on 
a non-chatter lubricating oil for Fords 
under the trade name of Clingolene, and 
is meeting success with it, according to 
the statement of B. F. Howard. secre- 
tary and treasurer of the company. 

* & « 

DALLAS. April 12.—R. H. Keeler, in 
charge of the brokerage sales division 
of the Pure Oil Co., has_ resigned, 
effective April 15. He has not yet an- 
nounced his plans for the future. R. 
D. Walker. who has been in charge of 
the Pure Oil Co. office at Detroit will 
assume charge of the Dallas office. 

CHICAGO, April 12.—J. R. Trolinger. 
for three and a half years identified 
with the sales office of the Empire Re- 
fineries Inc., in Tulsa, has been trans- 
ferred to the Chicago office to assist 
Howard M. Rose who recently came 
from Kansas City to take charge of 
this office. 

e 2s 

SALEM, O., April 12.—H. D. Rothfuss, 
manager of the Vahey Gasoline Co. here 
states his business philosophy clearly 
and briefly. Here it is: 

“Courtesy is my watchword. Clean- 
liness is a big factor. Uniform prod- 
ucts and personally seeing that all con- 
cerned get proper service and receive 
what they pay for, spells success.” 
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—— SUPPLY TRADE NEW Munro, Bradford Gasoline, M. M. Sanderson, W. Hen- 
puyers try to hurry orders ...... eee eee eee reece ee eee 24-1) rickson-Russian Oil Co., Cross Service, Redstone Motor, 
Supply trade brisk as drilling goes on ..... Shick ale ee areee 24-D G. D. Locke, Crescent Oil, R. H. Keeler, J. R. Trolinger, 
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“Opper alloy pipe Witt faVOFr . cc... geceewcscssn eee Lord Cowdry goes to Santa Barbara ............. ere 
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Supply trade quiet in Texas ................0-. 1 io J. ae W. S. I irish returns to Houston ...............-. -- 99 
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R uitmore, R. . 190mpson, Phoenix Iron Works . oo American Oil Works incorporates ..........-....e+: 2 ee 
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“OILWELL” 
IMPERIAL ROTARY 


Does your rotary make up and break 
out casing, pipe, and tool joints with- 
out manual labor? 


Can you break out a joint without 
rotating the string in the hole? 


Will your rotary pass a 20” fishtail 
or a 154” roller bit? 


Can you line up your rotary on any 
chain drive rig without changing the 
draw works? 


Will your rotary accommodate slips 
for setting 124” casing? 

The ‘Oilwell’ Imperial Rotary does 
all of this—and more! 

Write for the ‘Oilwell’? Imperial Ro- 
tary folder, or get a copy at any of our 
90 branch stores. 
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Plan Carbon Black Plant 
To Use Low Pressure Gas 





Staff Special 

TULSA, April 12.—Operators in the 
southwestern Stephens county, Okla- 
homa shallow district are considering 
plans to organize a small carbou lack 
manufacturing plant to utilize waste gas 
in their district, They plan to erect a 
plant having a capacity of about 1,000,- 
000 cubic feet daily, at a cost of approxi- 

mately $15,000. 


It is estimated that about half the 
wells brought in in this shallow dis- 
trict carry from 5000 to 10,000 cubic 
feet of waste gas at about 10 pounds 
rock pressure. This gas is believed to 
contain at least one and one-half pounds 
of carbon to the 1600 cubic feet, besides 
other ethane units. It also has a con- 
siderable gasoline content. 


While the corporation commission of 
the state does not favor the use of gas 
in commercial quantities for such pur- 
poses as carbon black manufacture, it 
has indicated to the operators that it 
will not object to such use of this low 
pressure gas. 

Territory referred to in this shallow 
district includes the fields near Veima 
in 1 and 2S-5W. Companies interested 
in this proposition include the Lomore 
Oil Co., Midget Oil* Co., Majestic Onl 
Co., and others. 





Gas Well At Farnham, Utah, 


150 Miles From Salt Lake City 
SALT LAKE CITY, UTAH, April 14.— 


Prospects for the state of Utah enter- 
ing the producing column of oil and gas 


states is considered much brighter 
since the bringing in of a 20,000,000 
cubic feet gas well on Farnham dome 


by the Utah Oil and Refining Co April 9. 

The gas was found at 3,000 feet and 
was somewhat of a surprise, as no pro- 
ducing sand had been expected accord- 
ing to the contour map for another 
100 feet. It is not yet known whether 
this is a stray sand or the Moenkope 
Which should be in place on the dome 
at about 3100 feet. 

The sand was only drilled into 18 
inches when drilling had to be sus- 
pended on account of the tremendous 
pressure, An analysis of the gas is said 
to show heavy impregnation of sulphur- 
etted hydrogen, commonly termed “rot- 
ten egg gas.” Another report states 
that it is probably peroleum gas and 
that deeper drilling might result in 
finding oil. 


Farnham dome is in Carbon county 
hear the town of Farnham. The new 
leld is about 150 miles southeast from 
Salt Lake City. The well is located 
on sec. 12-15-lle. An important feature 
in co nnection with the discovery is that 
it may change the plans of companies 
that are now developing Baxter Basin 
fas field. 

It will be remembered that the Ohio 
Vil Co. and the Utah Oil Refining Co., 
Several months ago, applied for a 
'ranchise in Salt Lake City, to furnish 
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with natural gas from the 
field in southwestern 
Wyoming. As the Baxter Basin field 
is about 280 miles from Salt Lake, it 
will be natural to suppose that gas 
could be taken from the Farnham field 
to the Utah capital cheaper. 

A line from Farnham to Salt Lake 
would also pass through a more thickly 
settled country and would supply a 
number of smelters enroute. 





Well Has Good Showing 
In South Archer County 


WICHITA FALLS, 
Swastika well, in South Archer county, 
15 miles from production, is proving the 
sensation of the spring in north Texas. 

The well got the sand several weeks ago 
at 1380 feet, drilled through it, and was 
then plugged back to test. The casing 
was set in cement about two weeks ago. 
Bailing was started last Thursday before 
the plug was drilled out, and the well 
started filling with oil and it was impos- 
sible to bail it down. Swabbing was 
started and the well made several flows. 

On Monday. according to reports from 
the field, it started flowing naturally and 
made about 50 barrels in 35 minutes, flow- 
ing steadily. It has made several heads 
since that time, without agitation. 

The rig is being standardized to drill 
in and it will probably be another week 
before it is brought in. Four or five 
new locations have been made around the 
new well. Acreage prices have gone 
hooming during the past few days and 
leases that a few weeks ago went begging 
at a few dollars have been sold for a 
hundred and upwards an acre. 

Clese in acreage brought $1000 an acre 
immmediatelv after the well made its first 
showing. and offset locations are almost 
above price. 

This is a section of Archer county that 
has never before had a play and the smal! 
towns of Olnev and McAregle are closest 
to the wells. The Swastika Oil Co., com- 
posed of Canadian and Pacific Coast cani- 
tal, had sold almost all of its once large 
block of acreage before the well showed 
up for a producer. One dry hole had 
been drilled hv the company and junked 
previous to this. 


April 17—The 





Finds New Berea Pool 
In Meigs County, Ohio 


COLUMBUS, O.. Anril 14—The first 
showing for oil production of consequence 
in Meigs county, O., in the Berea sand, 
is in the joint test of the Pure Oil Co. 
and the Brocalsa Chemical Co. This 
is in Sutton township, on the Holter farm 
in Sec. 19. 

The Berea was found at 1850 feet. It 
showed 600 feet of fluid after standing 
24 hours and on April 10 was shot. It 
made about 25 barrels the first 24 hours 
after shot. The well had little gas. 

This test is about three miles in ad- 
vance of development at the village of 
Syracuse. Eight Berea wells have been 
drilled there, all showing a little oil and 
gas and the opinion now is that they were 
drilled on the edge of a pool. 
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Southeast Knox County 
Has New Clinton Pool 


COLUMBUS, O., April 12.—Approxi- 
mately four miles apart, two Clinton sand 
tests in Jackson township, of Knox county, 
Ohio, are showing for a new oil pool in 
this deep sand. These wells are east of 
the town of Bladensburg, where a small 
pool constitutes the nearest production in 
this sand. 


The best of the two wells thus far is 
the Charles Davidson in Sec. 21, which 
is in the southeast corner of the town- 
ship. This was shot and made 125 bar- 
rels the first day. This is a joint test 
of the Ohio Fuel Supply Co., the Pure 
Oil Co., and the Arkansas Natural Gas 
Co., all three companies holding acreage 
in this region. The test was drilled on an 
Ohio Fuel lease within offset distance 
from a Pure Oil lease. 


Four miles from this and in the north 
end of the township, the other well which 
constitutes a “marker,” for development 
in the region, other tests, also jointly 
drilled by the Ohio Fuel and the Pure, is 
on the J. Beatty farm in Sec. 2, also 
in Jackson township. This is on an Ohio 
Fuel lease. The well is 17 feet in the 
sand. After standing idle for a week the 
well swabted 50 barrels at seven feet in 
the sand. Deepened, it has swabbed about 
20 barrels a day, which as Clinton sand 
production goes, is a favorable showing. 
Completion has been delayed, but the well 
will be deepened and shot soon. The op- 
erators rate it, on its natural showing, as 
a better well than the Davidson. 


Offsets are being started to these wells 
by the other companies holding acreage 
and a good area of operations is un- 
doubtedly opened up. 


As operations continue in this northern 
end of Clinton sand oi) territory, the gen- 
eral territory looks more favorable. This 
includes the eastern Knox, western Co- 
shocton and Holmes counties. Opera- 
tions the past year in Prairie, Ripley and 
Hardy townships of Holmes county; 
East Union township, of Wayne county; 
and in northwest Coshocton have indi- 
cated existence of Clinton sand pools that 
afford room for a large amount of dril- 
ling. 





Run Lost Soldier Crude 


RAWLINGS, WYO. April 14.— 
The Producers & Refiners Corp. 
started running oil April 10 through 


their pipe line from Lost Soldier to the 
refinery at Parko several miles east of 
here. Its line from Ferris to the refin- 
ery has been in operation for the past 
30 days. The company is taking oil at 
Lost Soldier from some of the Kasom- 
ing wells, the Wvo.-Ill. lease and the 
wells at Camp Wertz. It has partly 
solved the moving of this oil by adding 
about 20 per cent of natural gasoline 
to the crude oil which contains approxi- 
mately 20 per cent paraffin. 
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Area Around Graham, Young County 
Is Active As Result Of Gulf’s Completion 


WICHITA FALLS, April 14.—There 
were no developments this past week 
to dim the glory of the Gulf Production 


Co..s Hockaday 3000-barrel gusher, 
which brought Young county back to 


public notice after months of steadily 
decreasing production and general in- 
activity. 


This section of Young county around 


the new well, three miles south of 
Graham, the county seat, is to have an 
immediate and very thorough develop- 


ment, according to present indications. 
The Gulf, which has been increasing its 
holdings since the bringing in of the 
Hockaday well, is planning to drill sev- 
eral more wells, in a short time and 
other companies and individuals will be 
represented. 


In the wildeat territory south of the 
old Bunger pool the Shamrock Oil 
Corp.’s No. 1 Bower was completed in a 
new sand at 1970 feet, and is estimated 
good for 100 to 150 barrels. It is flowing 
by heads, and while nothing of a sensa- 
tion, will probably lead to more new 
drilling. 


In Eastland county the States Oil 
Corp. has a 600-barrel well in the Pleas- 
ant Grove district. ‘This new well, the 
No. 4 Dooley, got the sand at 3409 
feet and is reported about 10 feet in 
the sand. It is making about 8 million 
feet of gas, and flowing at the rate 
of 600 barrels daily. It is an offset, 
diagonally, to the States well, brought 
in several weeks ago on the Harbin, 
with a flush production of 500 barrels. 


The Panhandle Refining Co. has an- 
other 200d shallow producer, its 
No. 2 L. A. Hightower, making around 
250 barrels of oil and 3 million feet of 
gas, from sand at 1140 to 1170 feet. 
This well is a quarter mile south ex- 
tension from the other wells, in the pool 


Texas Fields’ Daily Estimated 





Production 
April 14 April 7 
Mexia-Currie ... 68,800 64,360 
Wichita Falls Dist... 62,500 62,000 
Ranger Lime ...... . 44,635 48,875 
Ranger Sand inc. 

Tome “Go. ......; . £3955 13,995 
San Antonio ....... . 3,500 3,500 
Coastal Texas ...... 96,050 92,460 
Coastal Louisiana.... 6,850 6,980 

Jc: | . 296,290 292,170 
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9 miles southeast of the town of East- 


land. Several new tests are being 
started on leases adjoining the Pan- 


handle. which has been the pioneer in 
this development. 


Palo Pinto county reports a new 
shallow pay level at 1600 feet, encount- 
ered in the Texas and Pacific Coal and 
Oil Co.’s No. 1 S. J. Stuart The well 
made several flows when the sand was 
first drilled, and is now being rigged 
up to pump. It is two miles from any 
production, and is in the southwest 
part of the county. 

The only new development’ the 
Wichita county district has to offer is 
the opening up of a new area between 
the old Kemp Munger Allen pool and 
the Freeman-Hampton pool, with the 
initial well showing up for an unusually 
nice producer. This = the No. 1 Kemp 
and Kempner, Block 43, of W. S. Lang- 
for. The sand was arilied around 1610 
feet. and the well has been flowing by 
heads, making around 250 barrels daily. 

In the South Electra pool a second 
2170-foot lime producer is reported, this 
being The Texas Co.’s No. 253 Wag- 
goner. It will make between 60 and 
100 barrels, on the pump, according 





to the reports. 
now drilling to this newly opened leve! 


the deepest in the county. The presen: 
week should see some of these reach 
an important depth. 

The best well for the East Electra 
pool in several weeks was reported |) 
the Camp Oil and Gas Co. Their No. 


6 Douglas-B made 240-barrel producer 


in the 1940-foot sand. 


Two of the best wells in the histor, 
of the new Hirschi pool, Block 854, 
were completed during the past wee 
The Gulf Production Company’s No. 3 
Dale was completed, making 700 barre|s 
daily. The Barkley and Meadows No. 
6 Hirschi was a 600-barrel producer, 
flush flow. ‘These wells were both com- 
pleted in the bottom 1800-foot sand, 
around 1880 feet. 


R. M. Waggoner’s No. 3 Hirschi made 
a 150-barrel pumper, also in the 1880- 
foot sand. 


The Freeman-Hampton pool shows 
the effect of the two or three weeks 
shut down, in the few completions in 
this pool. The W. T. Knight Ferguson 
A lease, on the south part of the pool, 
shows the greatest number of comple- 


tions, four new wells having been put 
on the pump. None were of unusual 
size, and all were inside locations. 


The Staley-Freeman Hampton No. 1 
Ferguson was a 250-barrel producer, 
sand around 1740 feet. This is a dia 
gonal offset to the sensational Feat her- 
stone-Carter well, now owned by W. M. 
Haynes of Winston-Salem, North Caro- 
lina. An offset on the same lease. No. 
4 came in for a 250-barrel producer. 
The 1400-barrel well was evidently a 
crevice well, since’ none of its offsets 


have matched it in size. It is still 
producing several hundred barrels of 


oil daily. 


Another week has passed without 
any new developments form the _ wild- 
cat areas of Clay and Montague coun- 
ties. Leasing activity and the starting 
of new tests is still reported. 


Completions In North-Central Texas Week Ending April 12 


WICHITA FALLS DISTRICT 


| Company 


Young County 





Burkburnett Well No. Lease Depth Production 
Company Well No. Lease Depth Production Shamrock Oil Co..........06 1 BOW GR fe5 «srs v's ee UO arelnt Rn 100 
Magnolia Petroleum .88 OL DS eereee 1610 meee Sinclair Oil and Gas..........4 Kisinger. coscncce + - 8000. .SO0(shot 30 qts.) 
“sa Pepe ree so ‘ 7 Nash and Windfoll...........§ Williams <2 SOMO: «5 100 
Keukhn, McNeill and White 2 Sides ..1300 ...65 af " 
Staley, Wynne and Fowler 4 Croppe 1300 ete Pitzer and West veeeeee ed Costello... ..... .. 2880. .50(shot 40 qts.) 
‘ Pen or ‘ ‘ eee Texas Bunger Oil Co........ 1 McBrayer.........2200... .. Aband., 
Electra Mevere Ow Co. sia cccceecc sere 1 Bratcher ....-8000..........Aband. 
Camp Oil and Gas... = ene Douglas-B.........1940.. wweeeee DE ORINO Blane viv ccwie neecinwcoel Whittenberg-A........ 1010... 050600 45 
Bridwell et al ...20 Waggoner ..1760 ova pee ‘ ~ 
Brown and McCallister. . 1 Burnett. . 2020 .Aband a eo ‘Shackleford may aes bbls. oil and 
Pincniaed isis... >)... 5d Bo enett * "820 Beant PANGRCUM ANG) OO. 5. 65.00.0 6050 08 oindexter.........3420..150 abls. oil anc 
R. M. Waggoner... : eae Foster and Allen. . . 1880 ...150 3 mi, gas 
Wichita Petroleum Co v7 Burnett + e-c00 oy kb ate Eastland Pg ontad 
Heydrick and Hickman. . 1 Waggoner.........1600 - 70 Magnolia Petroleum.........4 W. West more- 
Magnolia Petroleum. 2 Douglas... . 1090 sone hoes ; ee 100 
Carter and Yates. 5 Burnett 680 .--40 Jerome McLester............2 W. F. Dorman... ..2790....... 75 
i et - al : Senin ne . e+ Jerome McLester............3 W. F. Dorman Pee 150 
BERRA Ct a urne --0 . 4 Panhandle Refining..........2 L. A. Hightower. ...1170..25 bbls oil; 
Sooner Oil Assn.... R sae Roberts .870 oe -Aband. cron ne peLOwer BETO. . 250 . yas 
Sunshine Hill” States Oil nee ee Rr 4 Dooley ae 5 i 600 
Bailey and Bailey.. 1 Pee Tc. _ Shand: heer dae 8 a aie 1 K. S. Duncan . 2841. .10(shot 30 — 
Craig and Huff... 1 ORME, 4.00 50s 1700... ...Aband. eee I Basa? oe 3 Naron. Whit .% ea at = 
CANOE CEA a owiehe ca suroa a ee. eee Abani 
Wilbarger C eauaty : : 
: " Stephens County 
C. M. Taylor 1 Yarbrough.........1510 Sink arene s 7 1 McS J a eat 
Aurora Oil and Gas 1 COMORTY . oc. 5.0 60 0s OOO .Aband. eee Serene reise 4 ee ‘ - 31 70. 700(shot 60 «ts 
i; The Texas Co.. eon Higginbotham . 3605. .25(shot 20 qts 
: ; Archer County Transcontinental Oil Co... .. .10 Lane. ..3130.10(shot 300 qts 
Wy. 2. Meeaht ... 6c: 8 Ferguson—A.......1750 eee Mid Kansas Oil and Gas......5 Atkin ase 1 ....3260....10 bbls. ©! 
W. T. Knight 9 Ferguson—A...... .1580 re 5 mi. gas 
W. T. Knight 11 Ferguson—A.......1750 ..150 Mid Kansas Oil and Gas......1 Lowe $3275....100(shot 160 
ei, OS re 12 Ferguson—A.......1750 see qts.) 
Panhandle Re finery : 5 Ferguson. east ... 2300 U nited Oil Syndicate.........1 Graham. . oa ve BRBB ccc cc band 
Staley-Freeman Hampton coe Ferguson ee .... 250 & P. Coal and Oil Co... ...2 | NN oid cea S nked 
Texhoma Oil and Refining. 1 Kemp and Kempner1760 eee 160 Kelly et al. ool Bruce..... 2 C640. 56s .00< DMS 
L. P. Hammond Lely Re ee Shrader...... 2020 ... Aband. Mitchell Co 
Loggie and McCrac ‘ken... | Allbright. i aigttee “2000 .. Aband. Flesher P 1 Cc . — nr aa . es 
Republic Production Co..... .. 1 Co "0150 end. esher Petroleum Co........ 1 P. C. Coleman... ..3260. ” ee —_ 
rom 2540) an 
GENERAL RANGER TERRITORY 2790 sands 
Jack County Brown County 
Raico Oil Co.. 1 Loving 4865 .Aband. Canyon Oil and Gas and Slick. .1 Me Donough 1330 50 








Several other tests are 
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Mid-Continent Operators Watch Their 


Market For Effect Of California Crude 


Staff Special 
TULSA, April 14—Damocles prob- 
ably felt uneasy while the sword was 
hanging by a thread over his head, but 
he had nothing on Mid-Continent oper- 
ators, who are just now experiencing 
similar sensations. 


A few there are who are bolstering 
up their courage by stating that the 
numerous crude reductions in _ other 
parts of the country have no bearing on 
Mid-Continent conditions; but the ma- 
jority believe a cut is coming and that 
it may get here any minute, Even the 
optimists have wavered perceptibly 
since the Pennsylvania reduction closed 
up another gap in the ring of price cuts 
now encompassing Oklahoma and 
Kansas. 

The conviction that Mid-Continent 
crud is due for a fall is being reflected 
in a tendency on the part of operators 
to sell their oil while the selling is good, 
which is beginning to result in another 
pipe line congestion such as character- 
ized the early part of last summer. 


This may be good business for the in- 
dividual operator, who naturally wants 
to get all he can for his oil, but certainly 
it bodes no good to the general situa- 
tion. If the market is weak, and price 
reductions threatened, why weaken it 
still further by adding more oil to its 
burden? 


The situation in Oklahoma today is a 
difficult one to analyze. So many com- 
plicating factors enter into it that any- 
one who is good at argument can put 
forth as many reasons why oil should 
not go down as why it should. It is 
true that Oklahoma’s production is very 
high, and that it shows no signs of fali- 
ing off at present, but has »---bodv had 
any difficulty in marketing his oils? 

The purchasing companies certainly 
have given no indication that they have 
all the oil they want, for they are still 
actively extending their facilities and 
making new connections wherever they 
can be obtained. The Prairie Oil & Gas 
Co., dominant price maker in the Mid- 
Continent field, is still evidently draw- 
ing upon storage to fill its requirements, 
if we may judge by the size of its pipe 
line shipments, which certainly cannot 
be taken as an indication that it is be- 
coming embarrassed by  Oklahoma’s 
fresent great production. 

The Prairie shipped more than 160.- 
{() barrels a day through its lines dur- 
ing March, and is probably not buying 
more than 120,000 barrels a day at a 
liberal estimate. Last summer, as a fore- 
warning of the impending price reduc- 
tions, the Prairie announced it was ap- 
proaching dangerously near the point 
where its available storage room would 
be exhausted, but it does not seem pos- 
sible that that condition could exist at 
present, 

Large and increasing shipments of 
California crude to the Atlantic coast— 
coming at a time when there is stagna- 
tion in the gasoline market—has of 
course been one of the principal factors 
in the depression of the crude market 
generally. This has been considerablv 
aegravated by the reduction in price of 
California crude. Another factor, 


Oklahoma and Kansas Estimated 
Daily Average Production 








Oklahoma April 14 April 7 
BristOwW 2. osc ccs cease 58,000 58,200 
oO) es 79,110 67,800 
2 29,000 30,000 
Hiealdton .......:.:. 17,500 17,600 
ROWE oikiis oc wins 26,000 26,250 
ROMMBWE ..0c ccc cs 93,600 92,980 
Osage, except Burbank 38,000 38,340 
Oklahoma, general.. 132,000 132,530 

oC" | ee ees 473,210 463,700 

RU NORM occ5s-s warcver cals sews ae 9,510 

Kansas 
Augusta-Douglass 4,250 4,275 
Blankenship District 4,100 4,175 
Elbing-Peabody .... 12,450 12,470 
El Dorado .......... 19000 19,000 
Florence District 5,800 5,840 
DoT 2 re 8,100 8,145 
Greenwood County... 13,275 12,980 
Leon & Weaver 1,900 1,970 
Kansas, general 12,775 12,807 

SROUAW 22 okos kee we 81,650 81,662 

UOCROMMON ok ok iol sic cnicie acumen’ 12 


FTHPATETT ET TTT TTL TTT ETTUTLETCTLUTTTITTITT TT TTT TTT TTT TTT ETTTTT TTT TTI TTT TNT TINT TTTTT TT TTT TTT TIT IT TTT TTTT 








though, is the gasoline situation, which 
is unfavorable at present, but undoubt- 
edly will be much improved within a 
short time. 


With gasoline low in price, and with 
the spring demand slow in getting un- 
der way, due to unfavorable weather 
conditions, refiners have been withdraw- 
ing more or less from the crude market, 
either by reducing their runs or shut- 
ting down altogether, and this has 
caused a slump in premium paying and 
a softening of the crude market gener- 
ally. 

Big Consumption Coming 

Predictions are heard on all __ sides, 
however, that 1923 will break all records 
for consumption, and that the country’s 
production will have to average better 
than 2,000,000 barrels a day to supply 
it. The beginning of this great con- 
sumption cannot be far off, now that 
real spring weather has set in, and an 
active gasoline market will go a long 
way toward putting a brighter aspect 
on the Oklahoma situation. 


Another golden opportunity to curtail 
drilling operations and strengthen the 
mizrket now presents itself, and it begins 
to appear that such curtailment offers 
the only solution to the present prob- 
lem. If operators would undertake a 
shut-down movement prior to crude 
cuts, instead of waiting until they are 
practically forced into it by drastic re- 
ductions in their incomes, they would 
piace themselves and the market in a 
much stronger position. However, there 
is little hope that this will happen, and 
it is probable that it will take at least 
one cut in the present prices to brin2 
home the necessity of going slow on 
drilling. 


Halt Drilling in Burbank 


On account of this condition, as well 
as because of more or less congested 
pipe line facilities, it is reported that 
some large operators in Burbank have 
agreed to stop a certain number of their 
drilling wells on top of the sand, and 
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not to drill them in until conditions are 
more favorable. In the meantime, pipe 
lines are being added to in order to in- 
crease their capacities for taking oil out 
of the field. If something like this could 
be put over at Tonkawa, and if drilling 
generally could be cut down, say, half, 
Oklahoma’s price prospects for the im- 
mediate future would look much better. 

Something always happens to take the 
joy out of life for the Mid-Continent 
operator, and sets him back into the 
slough of despondency, just when he 
figures he has started out on a long 
period of prosperity. Mexico ruined 
him for a while. and then subsided 
Now comes California to break up the 
game, and by this time this state has 
ceased to be a factor, if it ever does, 
Sinclair will have his Wyoming line 
finished and that will be still another 
*softenine’’ factor for Mid-Continent 
crude. After that, there will probably 
be something else. 


Apparently it is futile to state that 
Oklahoma’s production may have de- 
clined greatly by that time, as that pre- 
diction has often been made before, and 
each time has been refuted by another 
demonstration of the state’s apparently 
inexhaustible resources. When the price 
is high, Oklahoma operators will drill— 
and when they drill they find the oil. 
It is a favorite statement of those who 
argue that Oklahoma is due for a fall in 
production to point out that there is no 
field now “in sight” to replace Tonkawa 
and Burbank when they have gone into 
declines; but it may be stated with rea- 
sonable certainty that new fields, if not 
actually in sight, are just below the 
horizon, and will arrive in plenty of 
time to keep the state’s output up for 
some time to come, 


Current Production 


Burbank “came back” with a _ ven- 
geance during the past week, and, 
through the completion of a large num- 
ber of good wells, increased its produc- 
tion 11,300 barrels. This field averaged 
79.110 barrels daily during the week 
trom 891 wells, and is now within less 
than 10,000 barrels of the highest figure 
it has yet attained. This average in- 
cludes the Kay county development, or 
northwest extension, which now _ has 
eight wells making about 3900 barrels 
Gaily. Last week the field averaged 67,- 
$00 barrels, also including the Kay 
county extension. 


Burbank’s big increase, coupled with 
a smaller one at Tonkawa, was offset 
by no more than nominal declines in 
other fields, and resulted in a net in- 
crease for the entire state of 9510 bar- 
rels over last week’s estimate. This 
places the state’s total at 473,210 bar- 
rels daily, a record-breaking amount. 
Tonkawa averaged 93,600 barrels daily 
this week. as compared with 92,980 bar- 
iecls last week. Compared with other 
weeks when this field was increasing in 
great strides, the present increase is 
infinitesimal, and this is the second week 
in succession during which Tonkawa 
has registered only a small gain. This 
is explained in part by the fact that 
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there has been a shortage of drilling-in 
tools there, several companies having 
numbers of well ready to standardize, 
and waiting on tools. Although Ton- 
kawa may not go as high as many have 
predicted, it is not believed that it has 
reached its peak as yet, nor that its 
present failure to increase is other than 
temporary. 


Wells Completed 


In Oklahoma, during the week jusce 
closed, 98 wells were completed, of 
which 58 were oil wells, 11 gas wells, 
and 29 dry holes. This is a considerable 
decrease as compared with last week’s 


wells completed this week had a total 
initial production of 34,006 barrels, an 
average per well of 586.3 barrels. Al- 
though a smaller number of wells, this 
is a large increase in production over 
last week, when 74 wells brought out 
28,478 barrels of new production -aver- 
aging 384.8 barrels per well. 


Completions in Kansas this week to- 
taled 25, of which 16 were oil wells, and 
nine dry holes. This compares with 
last week’s figures of 30 total comple- 
tions, divided 16 oil wells and 14 dry 
holes. The 16 wells brought in this 
week had a total initial production of 













Burbank 


Burbank had a big week, with a large 


number of good wells completed, and 
increased its daily average production 
11,300 barrels over the preceding week. 
The field is now mking 79,110 barrels 
from 891 wells, including the Kay 
county extension district. The latter 
subdivision now comprises eight wells, 
making 3910 barrels daily.“ One more 
such an increase would place Burbank’s 
production higher than ever before, as 
its present maximum is 88,700 barrels 
daily. 


figures, which were 126 totai comple- Wells drilled on ‘tracts acquired at the 
tions, divided into 74 oil wells, 16 gas 1,515 barrels, an average of 94.7 bar- sale last, Jan. 18, have been coming in 
wells, and 36 dry holes. The 58 oil rels a well. with uniform success and_ regularity 
Completions In Oklahoma And Kansas Week Ended April 14, 1923 
OKLAHOMA Well Initial 
Career County Company No. Location Depth Production 
Well Initial A. Shelton ..4 SEc NE 11-13-18 T.D.2567 Dry 
Company No. Location Depth Production — gad .2 SW SW 34-12-12 T.D.2135 Dry 
Rockland Oil Co.........7 NW SW 35-2s-3w 903-924 3M Ly ng yield ats py Bet 34-12-12 r.D.2779 Dry 
Cotton Belt Oil Co.......1 SW NW 30-2s-2w 2210-2225 250 ‘ct eos . oe eae T.D.1200 Dry 
Humble Oil Co.... 15 NE SE 9-4s-2w 2176-2205 100 U.S. Cities Ol Go. one ee ae onan poy 10 
Skelly Oil Co 16 SE NW 15-4s-2w 2395-2420 6 sleet nt gy My _...5 NE SE 22-15- 5-91! 5 
vie es. A on aoe 38-2948 5 roc Ref. -Co..3 NE NE 31-13-11 2562-2584 
Humble Oil Co eee 2258 A. D. Morton...........1 NWSW 7-12-12 2468-2484 10 
Creek County utler Bros. ............2 SE NE 33-12-12 1475-1536 325 
Wallford et al ..1. NE SW 31-17-10 T.D.1105 de Berryenne Oil Co........4 NW NE 15-12-13 1729-1740 2M 
Cortez Oil Ce : ..2 SEe SW 23-16-8 T.D.314 ry 
Seomack OF Co ..1 NE SW 17-16-9 T.D.2697 Dry Skelly-Phillips. Ps aanae 97-2966 
Transcontinental , 4 SE SE 26-16-9 T.D.3450 Dry Skelly- Philli Pie amit: N = Nadim Bae 2897 -2966 1800 
Gardner & Calvin... 1 NE NW 32-16-9 T.D.3078 Dry G Oil _ “Ca ae Ce 16 NEc 24-27-5 2925-2985 750 
Little Fay Oil C 1 NW NE 30-15-8 T.D.3921 Dry Pemree en DY ie. 6 '6/0)6's'9's. = 2 NW 24-27-5 2040-3017 2400 
pee eC or 1-B NEc 5-15-9 a T.D.2984 Dry Gypsy... eweese oo coe ae eeeeeen 2950-3021 2281 
P. Lamb. aad lee rule ae NW 36-15-10 T.D.3074 Dry Gris ey OnE NE 19-27-6 2908-2968 537 18 hrs 
Magnolia Pet. Co.......12 NW SE 5-18-7 2607-2638 40 dia --2 NW 19-27-6 2912-2972 1500 
Texolean Co ...1 SEc $1-17-8 2860-2869 6M — --4 NW 19-27-6 2933-2985 1200 
Shaffe sr Oil & Ref. Co.....1 SW SE 15-19-9 2761-2762 95 * dl --7 NW 19-27-6 2985-2965 1500 
Davis et al..... 2 SWe SE 19-17-9 2625-2645 14M easéce = ae 2918-2966 2500 
; iro Oil & Gas Co. . .1 SEc NE 21-17-9 940-960 4M Si late Prases hae ae pid i i oad aie wae 
Hiram C, Wi Ison Oil Synd 1 SW SW 26-17-10 1690-1699 12M nat alle ll 2 SW 20-27-6 2880-2946 665 18 hrs. 
tacoma te gigas 1 SESE 16-16-9 2945-9967 90 MDCT sc ccsccecenssel (Se meee 2879-2945 320 18 hrs 
Carter Oil C GR SW NE 18-16-9 2721-2736 40 Pawnee County 
ae ack r om 5s oe Oe 7 N NE NE 21-16-9 2966-2982 20 Manley et al. ... SWSE 8-20-6e 3055-3079 50 
Texas Co > ition NE 35-16-9 2966-2992 530 Stone, Braden & Savage. "* NEc SE 16-20-6e pr eondipenalc Boe 
White Oil C orp Saute 4 NWN -16-9 2987-2990 815 Weste erly Oil Co. .....2 SEe 20-20-6 T.D.3260 ne 
White Oil Corp 6 NE NE 35-16-9 2966-2971 605 Prairie O. & G. Co.. 2 10-20-7 2862-3082 +4 
Independent 0. & G. Co..2 SW SW 4-15-8 T.D.3206 45 . ee 
Wilcox Oil & Gas Co.....1  SEe 32-15-10 3189-3209 840 ‘ Sequoyah County 
Grady County supe s . . ..1 SEc SW 17-10-26 1985-1990 2M 
rG.C rou ‘ 996 14 ppes .1, NEc SE 30-12-25 r.D.2527 Dry 
Prairie O. & G. Co. 1 22-5-8w 1382-1393 2416M Stephens County 
Garvin County Ash Bros war ; 
s pes cesecsesess cS INIW SE DLS iiaGw 21: ry 
Magnolia Pet. Corp SWe 12-1n-3w 432-145 10 Carter Oil Co .4 SWSE ieee PAL row e 
Texas-Pacifie Coal & Oil. SW SE 14-1n-3w TD. Re 4M Safety First Oil Co.. ne 4 NESW 20-1s-8w 2301 2311 35 
Magnolia Pet. Corp 3 NW NE 15-1n-3w 1515-1528 75 Huff Estate. .4 SW NW 29-1s-8w 2975 9985 5 
Hughes County Tulsa County 
Prairie O. & G. Co $ SE 5-9-10 3285-3307 154 Pennington et al........1 SESW 21-19-14 T.D.1405 Dry 
Kay County Wagoner County 
Amerada Pet. Corp 12 CWL NE 34-25-1w 1956-1982 738 Macklemore & Hutchinson. NESW 4- pe 15 1106-1123 35 
Pennok Oil Co.. 6 SW SE 34-25-l1w 2480-2580 1410 Pershall. 1 SW NW 7-17-18 T.D.550 Dry 
Comar Oil Co ; 8 SE NW 34-25-1w 1958-2010 701 ems 
McCaskey & Wentz 14 NWSW 34- 25- lw 2024-2052 1390 om : Woodward County 
T. B. Slick & Comar...5-A SW SW 35-25-1w 2434-2510 550 Enid Standard Co.......1 NEc NW 34-25-19w —_T.D.3188 Dry 
Blackwell O. & G... ..3 SEc 6-28-le T.D.2650 Dry 
McCaskey & Wentz 3 SEc SW 17-28-le T.D.2700 Dry KANSAS 
Ostot et al ; 1 SWe NE 6-26-1w T.D.4020 Dry Butler C - 
Skelly Oil Co 1 SEc 12 26-1w T.D.852 Dry Francher et al. 1 NW SE 10 ae T.D.2610 D 
Lad “ i . IE 35-25-l1w a 386 é eee I Sr -25-5e -D.2 ry 
Amerada Pet. Corp ill ~~ NE ” 25-1w r.D.1389 Dry Preston & M: arconnette...2 SWe NE 6-24-6 T 1D '2668 Dre 
Kay County—Burbank Elbankan Oil Co......... 1 NWe SW 21-27-6 T.D.2840 Dry 
Skelly-Phillips-Bole 1 NEe cigs 22-97-5 8027-3057 1680 Lewis Oil Co cocevececclh Oe wt O2-06.5 2759-9792 25 
Comar Oil Co 1 NESW 15-27 ty 2990-3012 1100 Lewis Oil Co...........20 NE NE 36-29-5 2753-2812 80 
Skelly Phillips. . 2 NWe 20-97. 5 2990-3001 150 Coffey County 
Ske *hillips ¢ -27-5 2998-§ 5 a e 
Skelly Phillips. 8 a SW cag 2998-S011 id Pryor & Lockhart.. 1 SEe NE 36-19-13 T.D.2270 
McIntos ;ounty Wohle Oi Cis ésiescsksc 0% 1 NESW 5-22-14 T.D.1810 ) 
Flesher Pet. Co.. 1 SEe SW 17-10-26 1985-1990 2M Cowley County 
McClain County Trees Bros..............1 SWe 7-84-6e 3008-3033 25 
Meriam et al 1 NE 1-5n-2w T.D.8325 Dry r. BUCK 5. ceccnss coe SMe DU ieObey 2372-2389 30 
a County Scott et al ..1 SW SW 17-83-5 T.D.2909 Dry 
W. R. Sommerville... SW SE 2-14-15 1581-1610 25 ~ — Greenwood County 
; . Arkansas Fuel Oil Co..... 1 SE NW 6-24-13 T.D.2020 Dry 
Noble County Skelly-Tidal.............5 SEc NW 27-22-11 1929-1948 150 
Gypsy Oil Co.......... 8 NW NW 2-24-1w 2205-2222 1000 Geay et al. “"'") SW SE 28.99-11 sens-a0es os 
Gypsy Oil Co. ee | NW NW 2-24-lw 2454-2498 600 Empire Gas . F uel C o...3 SW SW 13-93-10 2076-2128 100 
Gypsy Oil Co 5 a 19 SWe NW 2-24-lw 1939-1980 400 E mpire... ..4 SWe 13-23-10 2076-2136 110 
Gypsy Oil Co ......20 NE NW 2-24-1w 1453-1485 4M Tidal Oil Co. ‘8 SE NW 24-93-10 2050-9144 108 
Comar Oil Co -..++.3° NW NE 2-24-1w 2440-2535 1120 Phillips Pet. Co..........1 NEe NW 32-23-10 2263-2241 00 
Prairie O. & G. Co.. 4 pin SE synod 2613-2635 475 — Gas & Fuel Co.. 3 ec 5-23-11 1931-1983 100 
Yowata County odgers & Bittler........ SE 4-25-9 2170-2215 75 
Prairie O. & G. Co...... 1 25-26-14 1038-1061 50 Rogers et al............. 3 NE NE 4-25-9 2270-2337 15 
Okfuskee County : Lyon County 
Flesher Pet. .1 NWe SW 34-10-11 T.D.3150 Dry Landon et al............2 SE NW 32-21-12 1906-1937 20 
Roxana Pet. ‘Ce o ...-l1 SE NW 36-10-11 T.D.3205 Dry 
Shaffer Oil & Ref. Co..... 1 NW_NW 28-10-12 T.D.3910 Dry ’ Marion County 
Ohio-Okla. .% SESH 3-10-11 2627-2634 20 Watchorn..............27 SE NE 5-29-4 2507-2510 100 
R. J. Allison. .1 NWe 7-10-10 3014-3020 350 WatchOrn: 56ccscs scsees 28 NE SE 5-22-4 2480-2482 125 
Okmulgee County Noll & Dugette.......... 1 NE NE 26-21-le T.D.4111 Dry 
M. Cleveland............2 NE SW 6-13-15 T D.2046 Dry Sumner County 
Sheldon et al. NE SW 24-16-11 T.D.2782 2 +#£«Dry |! Sanderseta!............ SWce SE 24-30-3w T.D.3035 
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lately, while wells started since the Sa- 
pulpa Refining Co. drilled its extension 
vell in Kay county also are reaching 
the sand “in bunches.” The recent in- 
creases in the field’s production are at- 
triputable to these developments, and in 
the meantime, development work on 
tracts sold at the most recent sale, April 
5, is being started with a rush, This 
means that within the next 50 or 00 
days, there probably will be another in- 
flux of new production. From present 
indications, therefore, Burbank’s output 
is due to increase for some time to 
come, 

In the northwest extension district, 
Skelly-Phillips & Bole No. 1 _ East 
Thompson, is making 70 barrels an 
hour at 30 feet in sand topped at 3027 
feet. This well is in the northeast 
corner of the NW% of 22-27-5, and is a 
south offset to the No. 2 Thompson ot 
the Sapulpa Refining Co. et al. It is also 
a diagonal southwest offset to the 
$1,325,000 tract purchased by the W -_ 
Phillips Co. at the April 5 sale, and < 
direct west offset to the Carter Oil Co.’s 
$1,025,000 tract acquired the same day. 
The Comar Oil Co.’s No. 1 Ernest 
Thompson, the north offset to the 
original Sapulpa well, is now mak- 
ing 1100 barrels in sand from 2990 
to 3012 feet. It was intended to 
shut this well in for a gas well, 
as it made about 25,000,000 _ feet 

i gas originally, but it drilled itself into 
th e oil pay. It is in the southeast cornet 
of the NY%Z SW% of 15-27-5, and also 
cifsets Waite Phillips’ high- priced lease. 


Skelly and Phillips got only a small 
well in their No. 2 West Thompson, in 
the northwest corner of 22-27-5. This 
vell, which is the east offset to the 
Waite-Phillips well which drilled 
through the sand into water in_ the 
northeast corner of 21, is making 150 
barrels in sand from 2990 to 3001 feet. 

\nother small well on this lease is the 
No. 3, in the southwest corner NW%4 

\V% of the section, which also is pee 
for 150 barrels in sand from 2998 to 
011 feet. 

Many Completions 


Che following list of wells completed 
at Burbank during the past week makes 

easy to understand why the field 
showed such a large increase in produc- 
tion during that “period. All of the 
wells are on leases acquired at the 
January sale, which explains why so 
many of them were completed at about 
the same time, 

The Skelly-Phillips interests com- 
pleted their Nos. 1, 2, and 16 Webb, 
in the NE™% of 24-27-5, for 1650, 1800 
and 750 “ae respectively, in the 
regular Burbank 2900-foot sand. These 
vells are on the Webb City townsite, 
No. 1 in the southwest corner, No. 2 
one location east, and No. 16 in the 
northeast corner of the quarter sec- 
tion, 

Gypsy Oil Co. completed six wells 
Curing the week, of which four were 
in the NW% of 19, and two in the 
NW of 24-27-5. Those in the former 
lease were Nos. 2, 4, 7, and 9, some 
01 which have been previously reported, 
but were shot during the past week. 
No. 2, in the southwest corner SE% 
N\V%, made 1750 barrels after the 
shot. No. 4, in the southwest corner of 
the lease, made 1450 barrels after the 
shot. No. 7, an inside location in the 
northeast corner SW%, NWS, came in 
at 1500 barrels natural, and No. 9, in 


the northwest corner of the lease, was 
good for 1500 barrels natural. This well 
was shot with 120 quarts and made 2500 
barrels the first 24 hours. The two 
wells in the NW% of 24 were No. 2, 
2400 barrels natural, and No. 3, 2280 
barrels natural. These wells are on the 
two middle locations in the south line of 
the lease. 


Sinclair completed four wells during 
the week on acreage bought at the 
January sale. This company’s No. 1, in 
the NE™% of 19-27-6 southwest corner 
location, is good for about 720 barrels 
after a shot. In the SW'% of 20-27-6, 
Sinclair completed No. 1, southwest cor- 
ner location, 320 barrels after a shot. 
No. 2, one location north of No. 1, 900 
barrels after a shot, and No. 7, north- 
west corner location, 1610 barrels after 
a shot. 

Tonkawa 

Few new wells were brought in at 
Tonkawa during the past week, and the 
field went through another week with 
virtually no increase in production. 
There are something like 310 wells dril- 
ling there, however, and in all prob- 
ability this week will see many of them 
crilied in, with resultant large increase 
in production, 


The most interesting event at Ton- 
kawa was the completion by the Comar 
Oil Co. of its No. 1 Koffenbrink in the 
southwest corner of 36-25-1W, about < 
half-mile east of production, This wel! 
is virtually a dry hole, although it is 
pumping fifteen barrels. It got the Ton- 
kawa sand at 2652 feet and had a show 
of oil and gas. It was drilled to 2566 
feet, where it started making some 
water. This water was shut off, and 
the well put on the pump. Although 
this apparently is an edge well, it may 
be that it is in a local syncline on the 
main structure, and that the field will 
yet extend to the north and east. This 
will be determined by tests now drilling 
to the northeast of the Koffenbrink 
There was some talk of deepening the 
Koffenbrink well for a test of the 3200 
foot sand, but this was deemed imprac- 
ticable on account of the smallness of 
the hole. The well was in the five-inch 
hole when completed. 


The discovery well of the Tonkawa 
field, drilled by Marland and Cosden in 
the northeast corner of 16-24-IW, is 
now being drilled deeper for a test of 
the deep sand known to exist at about 

200 feet. This deep sand was found by 
one or two tests in the northern part 
of the field, but was not productive. The 
discovery well was completed in the 
Tonkawa sand from 2654 to 2660 feet. 
It is now drilling below 2800 feet, in a 
water sand. 


Texas Co. Is Drilling 


The Texas Company is drilling two 
wells on its Davis farm, the SW% of 
27-25-1W, about a quarter of a mile 
north of production. Its No. 1 Davis, 
southeast corner of the SW¥%, is drilling 
at 800 feet, and No. 2, one location west, 
is drilling at 500 feet. These are the 
first wells to be drilled in the field by 
this company. The Texas Co. also is 
the latest to enter the field with a pipe 
line. It is erecting a loading rack of 
about 5000 barrels capacity at Marland 
(formerly Bliss) and will lay a six-inch 
line to the field, a distance of about 
10 miles. Marland is on the Santa Fe 











railway, and is the nearest railroad point 
to the field. 


Lubrite Refining Co., of St. Louis, an- 


other newcomer into Tonkawa. also has 
erected a loading rack at Marland and 
has completed a three-inch line to the 
field, where it is buying oil from the 
Pennok Oil Co. This company is re- 
ported to be paying a substantial pre- 
mium. Other companies also are paying 
premiums under contracts p-eviously 
entered into, but there is a tendency now 
to buy oii only at the market, even in 
Tonkawa. 


The Skelly-Manahan test in the south- 
east corner of the SW'% of 28-25-1W, 
got the Tonkawa sand at 2605 feet, 
where it had a show of oil. After hav- 


ing drilled in three feet, it had a hole 


full of water, and later drilling to its 
present depth of 2647 feet has not im- 
froved it. This well in all probalitiy 
will be a failure, and marks the north- 
western edge of the field. McCaskey & 
Wentz are going to try their luck a 
little closer in, and have a rig up for 
their No. 1 Mahoney, in the southeast 
corner of 28, a half-mile due east of the 
Skelly-Manahan test, and a half mile 
north of the Marland-Cosden extension 
well drilled in some time ago in the 
southeast corner of the NE'4 of 33 

The Prairie Oil & Gas Co., which re- 
cently completed its line into Tonkawa, 
got a good well on its Novontny farm 
during the week. Its No. 2-B, in the 


southwest corner:-NE'™% SE'4 of 10-24- 
1W, came in making 1235 barre's <laily 
from the Tonkawa sand. The Prairie 


is running its own productior, which is 

now roundly 18°O barrels daily, and also 

is taking some c!! from the Pennok Oil 

Co. and the Healdton Oil & Gas Co. 
Beckham County 


The Beckham county wildcat well has 
been followed with much interest dur- 
ing the week, mainly in the attempt to 
find out just how good a well it was. 
Many reports as to its size were re- 
ceived here, most of them erossly ex- 
aggerated; but it now appears that the 
well is good for at least 300 barrels. 
Further detaiis as to this development 
will be found in another part of this 
issue, 


Two Wells At Less Than 100 Ft. 


WICHITA FALLS, April 14.—All prev- 
ious shallow depth records were broken 
this week when the Four States Oil 
Co. brought in two wells under 100 
feet in depth. 

The No. 5 Grace Jennings made 8 
barrels on the pump in sand at 82 
feet. The No. 6 made 12 barrels ip 
the sand around 90 feet. These wells 
are in the South East Electra pool. 





DOUGLAS, WYO., April 14.—Consid- 
erable curiosity has been aroused in 
local circles by the announcement that 
one of the Sinclair companies has pur- 
chased 100 acres of land one mile south 
of the center of Douglas. The tract 
joins the Northwestern railway right 
of way on the east and the Platt river 
on the west. 
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Extensions To Bellevue Shallow Field 
Feature The Week In Shreveport Area 


SHREVEPORT. April 14—Daily 
average production in North Louisiana 
and South Arkansas fields, comprising 
the Shreveport territory, during the 
week ended April 12 totaled 164,880 
barrels compared with 161,869 barrels 
the week before, an increase of 3011 
barrels. 

The major part of the increase, 1985 
barrels, was in Smackover. Stephens. 
3ellevue and Caddo light also showed 
improvement, the Red River-De Sote 
district remained unchanged, and the 
other districts reported small declines. 

Fifty wells, including 14 gassers and 
2 failures and 34 producers with com- 
bined initial production, of 10,255, bar- 
rels, was the record of new production 
in the territory for this week. .The pre- 
ceding week there were 4 gassers, 2 
failures and 37 producers. with com- 
bined initial production of 27,895 bar- 
rels. a decline for the week just closed 
of 17,640 barrels. 

The Haynesville district reported 3 
producers, with total initial yield 210 
barrels, compared with none the week 
before. 

In Caddo there was one 
well, compared with the 


35-barrel 
preceding 


SHREVEPORT, April 14.—By dis- 
tricts, the daily average production in 
north Louisiana and Arkansas during 
the two weeks ended April 12 and 
April 5 is shown in the accompanying 
table: 





Daily average April 12. April 5 
Caddo light ........: 8,018 7,824 
Caddo heavy ........ 2,510 2,740 
Red River-DeSoto.... 6,940 6,940 
Haynesville ......... 32,967 33,654 
cf Cr i 10,155 10,126 
ey 7,010 6,240 
El Dorado .......... 24,126 20,185 
Smackover .......... 75,120 73,135 
Soe | 1,025 825 

cic cronies ee 164,880 161,869 

eee aN ere One Leste 3,011 
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weck’s record of 3 producers yielding 
a total of 200 barrels. 

In the El Dorado district two pro- 
ducers gave total initial yield of 240 
barrels, against one 135-barrel well the 
week before. 

In the Stephens district 3 producers 
recorded a total of 240 barrels initial 


Completions In North Louisiana And Arkansas, Week Ended April 12 


Louisiana-Haynesville 


Company - Well Location Depth Yield 
Ohio Oil Co TP Dee Me. 8... . . 26—-23-8 2815 75 bbls. 
Ohio Oil Co J. R. Sherman No. 12 . 26-23-8 2820 100 bbls. 
Ohio Oil Co J. A. Seegars No. 7 . 9-23-8.. 2835 .35 bbls. 
Caddo Parish 
Dixie Oil Co Robertshaw No. 50.. . 14-21-15 1685... 35 bbls. 
Bossier parish 
Olmstead et al Allen Bros. No. A-5. . 23-19-11 255. 25 bbls 
Autrey et al.. Elston No. 8.... 10-19-11 320 75 bbls. 
Autrey et al Elston No. 9 10-19-11 327 25 bbls. 
Autrey et al. Elston No. 10 10-19-11 380 15 bbls 
Bliss & We athe rhee. Fee No. A-2 15-19-11 390 50 bbls 
La. Oil Refining Corp Fee No. D-1 15-19-11 $70... 25 bbls. 
Standard Oil Co..... Kendricks No. B-2.. 14-19-11 395 60 bbls. 
Gulf Refining Co.... . meodwes Bo: 16........ sie 24-16-12 1560 10 mil. cu. ft. gas 
Morehouse parish 
Ladell et al... ste W. . i White No. 1.......32-20-5E 2240......35 mil. cu. ft. gas 
H. S. Morris et al... > Eee Perry No.1... ..47-21-5E ,.2820.......6 mil. cu. ft. gas 
Ouachita Nat. Gas Co ‘hitivon NoUS sc. conc caaeen 7-20-5E........2202. ..8 mil. cu. ft. gas 
Bienville parish 
J. K. Wadley et al... .Pearce No. 1..... .14-17-9. 3350....salt water abandoned 
Arkansas-Nevada County 
Ken-Ark Pet. Co Brimberry No. 1 21-13-21 $250 salt water abandoned 
Stephens 
Atlantic Oil & Ref. Co Jackson No. 2. 23-15-20 2145 .115 bbls. 
Haskell et al be bfer No. 2 24-15-20 2142 100 bbls 
Gulf Refining Co Annie Atkins No. . 18-15-20 2090 25 bbls 
cciiboee 
W. G. Burton, trustee Hughes No. 2.. 28-15-16 2088 5 mil. cu. ft. gas 
W. G. Burton, trustee Hughes 3 28-15-16.. 2050 10 mil. eu. ft. dry gas 
W. G. Burton, trustee Hughes No. 4 28-15-16 2040....10 mil. ft. gas 5 bbls. 
Danciger et al Reeves No. 1 28-15-16 2020 . 100 bbls. 
El Dorado Nat. Gas Co Hardin No. 1 28-15-16 2035 200 bbls. 
Humble Oil & Ref. Co. Johnette No. 2 33-15-16 1990 .1 000 bbls. 
H. L. Hunt ; Mvyar No. 1 29-15-16 2020 5 mil. cu. ft. dry gas 
Hurley et al Shirey & Berg No. 1 28-15-16 2062 10 mil. cu. ft. dry gas 
North American Oil Co Laney No. 4 31-15-15 2005 .120 bbls. 
North American Oil Co Laney No. 5 81-15-15 2012 70 bbls. 
Sun Company Johnson No. 4 30-15-15 2015 We he .75 bbls. 
Texas Oil Co Bradley No. $3-15-16 2000 5 mil. cu. ft. gas 
Texas Oil Co Stringfellow No. 28-15-16 2055....15 mil. cu. ft. dry gas 
Vitek Oil Co Shirev-Berg _ : 28-15-16... 2000 .1 mil. ft. gas 10 bbls. 
Amerada Petro. Co Flannigan No. 6-16-15 1999 eee .1 ,000 bbls. 
Ark. Nat. Gas Co Ferguson No. i 6-16-15 bite Te 
Crawford & Sebastian James No. 4 . 6-16-15 i ae . 1,500 bbls. 
Danciger et al Saxon No. B-4 9-16-16 ee 2 000 bbls. 
Federal Oil Co Flannigan No. 1 6-16-15 1994 ; .2 000 bbls. 
Gladys Belle Oil Co Cook No. 1 16-16-15 2050 ; z .550 bbls. 
Marr et al Hugus No. 2 10-16-16 2105 105 bbls. 
Morris et al Hugus No. 2 10-16-16 2078 . pinereve oe gt es 
Parrish et al S. . U mstead No. 4-16-15 2020..30 mil. ft. gas 15 bbls. 
Smitherman- -_ Donald L. Saxon No. : ‘ 5-16-16 1907......15 mil. cu. ft. gas 
Standard Oil ¢ Met! lannahan No. 4 . 6-16-15... 1997 ...10 mil. cu. ft. gas 
Turne mt tae g ; Laney No. 2... . 8-16-16 .2266......15 mil. cu. ft. gas 
Gulf Refining Co Meekin No. 8. ... 33-15-16 1990.......$3 mil. cu. ft. gas 
Gulf Refining Co McDonald No. 1. .. 34-15-16 1985 ....3 mil. cu. ft. gas 
: sosee es 00 BOIS. 
Gulf Refining Co.. El Dorado, Polk . al . 18-17-14 2150 . .85 bbls. 
Gulf Refining Co.. C: a Smith No. .. 30-17-14 2195 25 bbls. 


yield, while the previous week showed 
one 50-barrel well. 


The Smackover district recorded 18 
producers and 10 gassers, with com- 
bined initial yield of 9385 barrels. 
against the record of the previous week 
of 2 failures, 2 gassers and 32 pro- 
ducers, with combined initial yield 27.- 
510 barrels. The yield for the week 
just closed was just little more than 
one-third of that of the week before. 


The outstanding completions record 
was in the Bellevue shallow depth dis- 
trict of Bossier parish, which reported 
7 producers with total initial vield of 
275 barrels. In the same parish Bos- 
sier, there was one gasser also, against 
2 gassers the week before. 


The Louisiana Oil Refinine Corp's 
Fee D-1 in 15-19-11, at 370 feet, 25 
barrels, marked an extension of one- 
fourth of a mile south, and the Stand- 
ard Oil Company’s Kendrick B-2 jn 
22-19-11, at 395 feet, 60 barrels, marked 
an extension of the southern part of 
the field toward the northern produc- 
tion territory. 


The Gulf Refining Co.’s McDonald 
No. 1 in 34-15-16 at 1985 feet, mak- 
ing 60 barrels and 3 million cubic feet 
of gas, extends the Smackover field 
towards the west. 


Morehouse parish during the week 
reported three gassers, but no com- 
pletions were recorded in East Texas 
Red River-DeSoto or Homer. 


In Nevada county, Ark., the lon 
completion was a failure, the Ken 
Ark. Petroleum Co’s. Brimberry No. 1 
in 21-13-21, at 3250 feet, salt water 
and abandoned. 


Bienville parish, south of Claiborn 
parish, Louisiana, also had one com- 
pletion, which was a failure, L. Wadle: 
et al’s Pearce No. 1 in 14-17-9, at 3350 
feet, salt water. 





Lease La. Bayou Beds 


SHREVEPORT, April 14.—The 
state land office at Baton Rouge this 
week leased oil, gas and mineral rights 
in a portion of the bed of Lake Bisten- 
ecu in Webster parish to Eugene Case 
dessus for $600 as a cash bonus and $306 
a year, the state to receive one-eighth 
royalty on any production from the bed 
of the lake. 

The bed of Red bayou in Caddo 
parish was leased to the Dixie Oil Co 
for $100 in cash royalty and $50 a year 


“rental. 


Fred J. Grace, registrar, and an as- 
sistant attorney general, it is reported. 
will come here April 18 for the suit of 
E. K. Smith versus the Dixie Oil Co. 
lessee of a portion of the bed of Black 
bevou. The state is now getting $10,- 
peonpoid [IO wo4y Ayeos YJUOU eB (0 
in this bayou. The suit is to determine 
whether the state held the title and the 
oo to lease the land to the Dixie Oil 

Oo. 





SHREVEPORT, April 
Red River Refining Co. at a 
special meeting of stockholders held 
recently authorized an increase in capi- 
tal stock from $1,000,000 to $3,000- 


14.—The 


000. The additional capital stock, it is 
understood, will be used for building 
a lubricating plant in one of the south- 
ern fields, possibly near Shreveport, the 
exact location not being announced. 
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Wildcat Test In Beckham County, Okla. 


Leads To Drilling And Leasing Activity 


Staff Special 

TULSA, April 14—Although 
conflicting reports have been received 
on the Beckham county wildcat well, 
and it has been difficult to separate the 
wheat from the chaff, consensus of the 
most reliable opinion seems to be that 
the well is good for about 300 barrels 
a dav at its present depth. 


many 


It has but very little gas and there- 
fore does not flow regularly. This gas 
ipparently accumulates in the hole until 
it has acquired sufficient pressure to 
cause the well to make a flow, and, 
whenever this occurs, another flood of 
rumors that the well is good for 2500 
or 3000 barrels goes forth. The flows 
have usually lasted for only a few min- 
utes, 35 minutes having been the longest 
flow so far reported. 

The belief that the well is producing 
from a lime formation still persists, but 
the writer has the word of one of the 
Lest known geologists in the Mid-Conti- 
nent field that it is in a good sand. 
Not much attention was paid to Beck- 
ham county’s first well, on account of 
the fact it was producing from a limy 
formation. However, this well was 
never drilled into the oil pay proper, as 
the corporation commission prohibited 
further drilling when the well had got- 
ten 18,000,000 feet of gas with 1165 
pounds rock pressure. It is believed 
that both Beckham county wells are in 
the same formation and that the first 
well would have encountered an oil sand 
had it been drilled deeper. It topped a 
broken limy sand at 2732 feet and drilled 


Q24w 
B Sweetwater, 
<— 








ra a ee sf sca bs in) aan | 


into it to about 2800 feet, while the latest 
well is in sand from 2955 to 2960 feet. 
The difference in depths is ascribed to 
variance in surface elevation. 

The new well, known generally as the 
Martin et al No. 1 Windle, in the north- 
east corner of-the S% NW% of 31-9- 
23W, had 650 feet of onen hole when 
drilled in. This has been reduced to 
Company No. and Farm Location 
Emerald Oil Co. 1 Joyce...... 
Beckham Co. Oil Co. 1 
Magnolia Pet. Co. 1 Gray cea. and 
Emerald Oil Co. 1 Trussell... 

1 oe SS fo eee 
Emerald Oil Co. 1 Sidwell... : 

M. Simpson et al. widw.adwe iaatawce Cee 
J. M. Simpson et al. 1 ew: ss Biacearate 
Wilson and Clay 1...........-..-+-+.-NEc 24-9-25. 


. oWe NW NB OO-O-8S.. . 05. ccc cc cecen 
..NEc SE NE 35-9-23. 
..Ctr. NW SW SW 14-9-23. 
...NEc SE NE 7-9-23.. AEA Oe ete 
« celle NW NW 6-90-22... 0000.00 ce eee, 
..SWe NE 18-9-22 . 
$2-9-22 . 
SEec NW NW 35-10-23. 


_ 
Tulsa companies. It is said that 
. : : 
80-acre leases in section 36-9-24 west 
of the well, and in section 1-8-23, to the 


by large 


scuth, have sold for $50,000 each, one 
party having bought three 80’s at this 
price. Sayre is experiencing all the 
sensations of an oil boom. This ex- 
plains the difficulty in obtaining ac- 
curate reports on the well, as telegraph 
and telephone facilities have been insut- 
ficient to keep up with the increased de- 
mand. 


Operations in Beckham county, as 
shown on the accompanying may, are 
as follows: 


Status 


. Standardizing at 2230 ft. 
.. Standardizing at 2502 ft. 

. Timbers 
. Rigged up and s. d. 
Drilling at 800 ft. 

. Location 

af ah len dares ested a 

Paitangit uae Spudded and s. d. 


saa voveesesese ses, Digging slush pit 
Small et al 1.. -""" SEe NW 35-9-25. Sra clas ie Tal lve aces 
J. A. Pringle et al. 1 Burkholder. ..... Ctr. NE SW 6-9- 24. siren sds aratexal a 
Wilson et al. ; ......9We 18-9-24 . Tools and s. d. 


Sutherland et al. 1 Graves 


Skelly Oil Co. 
Kadane et al. 1 Vanbector. 


Stratton & Bell 1............ _.NWe 11-8-21 


109 feet by running a string of six-inch 
casing to a point that far off bottom. 
The hole has caved only slightly, and it 
is probable that the well will be left as 
it stands. Latest information is that 
the oil from this well runs 37.5 gravity, 
instead of 39, as previously reported. 
This is the same gravity as that pro- 
duced by the original Rubana Oil Co. 
well, Buckham county’s discovery, and 
oil from both wells is black in color. 
No water has found in either 
well, 


been 


Acreage in the vicinity of the new 
well has been changing hands at fancy 
prices, according to reports reaching 
here, although all the offsets to the well 
and most of the nearby stuff were held 
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Map of Beckham county, Oklahoma, showing drilling wells and completions as of 
April 11, 1923. 





soreness SWe TEBE. ssertereee neces 
1 Baker...............NWe SE 24-8-23. ee eee ee 
"Wilts @2G0@.... ....... 


..5. D. 2600 ft. 
Drg. 2180 ft. 
Location 
Location 


The well shown above as Skelly Oil 
Co. was formerly reported as Neff et al. 
Skelly recently acquired the well and 
acreage. This test had a good-looking 
sand from 2160 to 2164 feet, but it was 
dry. It is now ina sandy shale at 2180 
feet, and showing a little gas. 





Magnolia Petroleum Co’s. 
Pipe Line Runs For March 


HOUSTON, April 10.—Magnolia Pe- 
troleum Co., pipe line department, an- 
nounces from Dallas headquarters the 
following crude oil runs for March, 
which are shown in comparison with 
February. 


February March 
ROGWRGG) 5s i ieew ce cede. 22,650.31 23,883.60 
Healdton ...........280,234.77 333,341.20 
Cushing ............ 86,949.73 95,757.65 
NG! ~ baie S 3 sie cos, See oe 44,305.78 


DONO is ox eo we ws . 37,935.83 38,554.80 
oo 4 ee 77,216.83 87,359.80 
Augusta, Kan. 36,165.23 38,987.77 
Walters-Beaver Creek 23,716.48 28,940.42 








-611,481.91 691,031.02 


Total Okla.-Kan. 
MBI s iaeo Se me tice es 160,457.26 333,106.93 
Thrall 1,654.31 1,943.83 


Electra-Bur —— nett 
Henrietta 
Corsicana heavy 
Corsicana light 
Comanche 
(Desdemona) 
Olden (Ranger) 


172,328.66 222,786.72 
7,821.04 10,680.26 
8,826.94 10,408.22 
6,427.48 7,065.45 


erardcnre 58,358.77 

15,024.27 
Stephens county - 32,979.22 55,136.17 
Coleman county .None 390.60 
pee 15,759.67 19,125.24 


67,380.67 
15,190.07 









Total Texas - 479,637.62 743,214.16 


ee mr 10,962.43 18,872.35 
24,556.28 26,491.00 
.35,518.71 45,363.35 
8,945.67 12,538.64 
8,945.67 12,538.64 
-1,135,583.91 1,492,147.17 


Haynesville 
Bull Bayou 









Total 
Tnion 


Louisiana 









Total Arkansas 
Grand Total 
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Find a buyer for your used 
through the Oil Industry Exchange, 


equipment 
Ing near the 
back cover of National Petroleum News. 
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Among The Producers 
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TULSA, April 12.—Carl Lumpkin, 
formerly of the Ponca City offices of 
the Marland Oil Co., has been trans- 
ferred to the Tulsa office of that com- 


pany. 


* *k * 
TULSA, April 12—James E. Hoover, 
of the firm of Kirk & Hoover, con- 


sulting geologists, is spending several 
weeks in Arkansas. He is engaged in 
making surveys in Nevada county. 

a ae 


TULSA, April 12.—Sidney Powers, 
chief geologist of the Amerada Petro- 
leum Corp., has returned from Beck- 
ham county, where he looked over the 
new field being developed there. 

* ok x 


TULSA, April 12—E. J. Nichols,, 
formerly of Houston, has been ap- 
pointed general superintendent of the 
Oklahoma division of The Texas Co. 
producing department. He succeeds the 
late C. R. Wilson, 

oe 


NEW YORK, April 13.—Guy Stevens, 
director of the Association of Producers 
of Petroleum in Mexico, announces that 
effective today that organization is mov- 
ing its headquarters from 32 Broadway to 
Room 2838 Whitehall Building, 17 Battery 
Place New York. 


*x* * * 


ULSA, April 12—Word has been 
received here of the death in La Verne 
Calif.. April 8, of Carliss Merchimer. 
formerly a well-known Pennsylvania 
operator. He lived in Bradford, Pa., 
for many years, having moved to Cali- 
fornia about six months ago. 

x ok Ok 
LETHBRIDGE, ALBERTA, April 14.— 
There are prospects that Canada may 
have another refinery, as J. C. Willim- 
son and associates of Vancouver, B. C. 
plan to build a refinery here at an es- 
timated cost of $200,000 to operate on 


erude from the Kevin-Sunburst district. 
k ok x 
WICHITA FALLS, April 14.—Billy 


Maloney, one time big league ball player, 
for the past several years with the 
Gulf Production Company as a scout. 
in the Wichita Falls district, has been 
promoted to the position of leaseman. 
He will continue headquarters at Wich- 
ita Falls. 
xk oe OX 

CLEVELAND, April 12.—Frank Car- 
ney, who has been head of the National 
Refining Co.’s geological department 
for five years, and W. M. Plake, formerly 
with the Skelly Oil Co., have been put 
in joint charge of the entire producing 
operations of the company. Their 
headquarters will be at El Dorado, Kan. 
W. E. MacEwen, vice-president of the 
company, has just returned from EI 
Dorado where he reorganized the com- 
pany’s producing, lease and land de- 
partments. Fred King has resigned 
from the company. 

* * * 

NEW YORK, April 19.—The White 
Oil Corp. has removed its eastern sales 
office from 66 Broad street to 61 
Broadway, New York. The office is 





in charge of J. J. Smith who is assistant 
sales manager and also the head of the 
export department. He is assisted by 
F. W. Clarke. Both Mr. Smith and Mr. 
Clarke have been in the oil business for 
many years and have a wide circle of 
friends both in this country and in 
foreign markets. 
k * x 

WICHITA FALLS, April 14.—The Pan- 
handle Refining Co.’s wildcat on the 
Crag farm, in the goutheast part of 
Clay county, near Post Oak, is shut 
down round 1380 feet for water. This 
test is several miles from the nearest 
drilling well, and in a totally untested 
area. 


O’Donnell Visits New York 
LOS ANGELES, 


April 14.—President 
Thos. A. O’Donnell, of the American 
Petroleum Institute, who is also chai 
man of the board of directors of the 
California Petroleum Corp., has left 
for New York City and eastern points. 
Mr. O’Donnell, who has been ill the 
last two months at his home in Los 
Angeles, much of the time confined to 
his bed, had been back to his office on!\ 
a few days before leaving. 





TULSA, April 12—O. A. Herzog, 
the Mid-Continent Engineering C 
owner of a half-interest in the new 
Beckham county well, has returned to 
Sayre, after having spent the past week 
in Tulsa. Mr. Herzog’s partner, G. FE 
Pitts, a geologist, made the location for 
the well. 


MMM 


Gulf Coastal Completions Week Ended April 14 


Company Lease-Well 


Empire Gas & Fuel Co.. 
Higgins Oil & Fuel Co. 


. Merchant 16. 


Yount Lee Oil Co........ ; 
.. Granger 5. 


Sinclair Oil & Gas Co...... 


Humble Oil & Refining Co.......Melgard Wilson 1. 

Humble Oil & Refining Co....... Japhet 12. re 

Crown Oil & Refining Co........ Gillette 8. Ase 

Humble Oil & eenerede re Simms-Smith 47... . 

Sun Co.... rere eid 

Gulf Coast Oil C orp Perr re Gaillard 11 

Humble Oil & Re hos ee Schillings 19. . 5 eighene ane 
Humble Oil & Refining Co....... COMMON EO, oo os cae ce me 


Humble Oil & Refining Co...... 
Humble Oil & Refining Co...... 
Houston Production Co...... 
Houston Production Co. 

ew York Syndicate. rere: 
Humble Oil & Refining @occuiac 


-Dooley 4....... 


bape 4.... 
.Japhet 5.. 
‘Blaffer & Farrish 1. 


*—Pumping. 


iveees perperover 8.0.25... 
iggins Oil & Fuel Co........... Baldwin “CC” 1..... 
Higgins Oil & Fuel Co........... STE Gok necawas ees 


IER. ice aw So es oa 4 8 


i i. 


Initial 

Field Depth Prod. 

pita | ee ee 
eine sore ae Sava b: 5064p CD ov eel ceeucee 
Sewer | 100 

70% water 

... Hull. eee eee, kee 
‘Orange... ag Sb 6 gle Seen we BOO 

" West Columbia... ... ..3540 Ai Se creer cae 

_.. os... West Columbia........3383. x ef. 
) Peete Goose Creek... ccc 7 rere 1) 
ae eee 4098...... . 665 
Poe er a eee 
ee S| rer ee 
| ee. <P ret |g 
Goose Creek...........8040....5......660 

agree Goose Creek...........1868..... ...214 
ree Junction... .....3980..........1000 
Benes  eeenameeemne nae 2% ip Oe 
5 0 24 6-06 SE EE oe ; ..2500 
peter BasheraiHll. . < «ccc ce osns co cece eo 59000 
.. Barbers Hill. 8115 ara aiie 5 ae 
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Gulf Coastal Water Shipments, March Compared;With February 


(All figures in barrels of 42 gallons) 


Coastwise Refined 


Company—Port February 
Standard of Louisiana, 

Baton Rouge........... ceeuves G00 G2B60 
The Texas Co., 

Port Arthur... .. . . 796,461.00 


Gulf Refining Co., 
Port Arthur....... ’ 
Magnolia Petroleum Co., 


Beaumont........ 790 ,029 66 
Sinclair Refining Co, 

fouston. 
Galena Signal Oil Co. 

Touston. 50 ,000.00 


Union Petroleum Co. 
festwego, La... 
Deepwater Oil Re fineries, 
Houston. : 


,923 472.87 


25 ,000 .00 


Export Refined 
March February March 


357 ,590.00 513 ,470.00 906 ,676.00 


1,198 ,014.00 269 ,438 .00 264 980.00 
2 032 544.31 348 495.33 402 405.12 
$92 ,181.91* 

95 ,000 . 00 95 ,000.00 
108 ,000.00 33 ,800.00 
132 ,357.00 231 ,278.00 


25 ,000.00 25 000.00 





> 


co ea 


Coastwise Crude 


Standard of Louisiana, 
Baton Rouge....... 
The Texas Co., 
Port Arthur 
Gulf Refining Co., 


Port Arthur.. wee . 148 ,506.06 


Magnolia Petroleum Co., 
Beaumont...... 
Sun Co., 
Sabine Pass. 
Humble O. & R. Co., 
Texas City. 
Vacuum Oil Co. 


Texas C ity. 64 ,640.00 
nag pet Pure Oil 
Pipe Line Co. 

Smith’s Bluff... . 211 ,650.00 


Totals.... 





112 392.53 


599 ,024.00 
265 ,614.00 


154,118.37 


122 457.00 
697 ,740.00 


Seinen 2 ,258 ,749 .43 


4 ,113 330.22 1 ,358 760.33 1 ,959 ,139 12 


Export Crude 
368 ,417.00 64 383.00 
144 ,258.21 

148 ,983.79* 

314 ,770.00 

715 ,436.00** 

279 671.00 


367 ,213.00 


2 ,338 ,749 .00 








64 ,383 .00 


—Magnolia makes no distinction in reports between coastwise and export shipments. 


0.980. 010 barrels Ranger crude; 368,253 barrels Mexia crude; and 58,178 barrels West Columbia crude. 
*+—Estimated. 
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Salt Creek Producers to Continue 
Conservation Policy For Another Year 


By Special Correspondent 
CASPER, April 14.—Again the Salt 
Creek trouble never happened. Those 
who were predicting the “lid would be 
kicked off” were mistaken. 


At the general meeting of the Salt 
Creek Producer’s Association in the 
Henning Hotel here April 11, a resolu- 
tion was adopted continuing the con- 
servation committee in power for an- 
other year from May 1, 1923 to May 1, 
1924. The resolution also provided 
that no new wells be drilled in the 
Salt Creek field without first having 
been submitted to the conservation com- 
mittee for authorization. 

Back of this committee solidly stands 
the pipe lines of the field, which will 
refuse to run any oll from wells that 
are drilled without first having ob- 
tained permission for same from the 
conservation committee. At the meet- 
ing the following recommendations 
submitted by the conservation 
committee : 


were 


“1. That it is the sense of this com- 
mittee that the interests of the pro- 
ducers in the Salt Creek field can best 
be served by the adoption of a policy 
of equalization, so far as possible, the 
number of wells producing from the 
second Wall Creek sand on the various 
leases, and of increasing, so far as 
conditions permit, the prorata amount 
of production to’ be taken from com- 
pleted wells in which an investment 
has already been made. 


>», That, with these ends in view, it 
is recommended for the year May 1, 
1923 to May 1, 1924, the drilling of 
new wells in the Salt Creek field be 
confined, so far as possible, to the devel- 
opment of such leases as now have no 
wells, or are now below the average 
for the field in density of drilling and 
that, for the said period, the standard 
be adopted for each lease of one well 
to 33 acres of productive territory in 
the Second Wall Creek sand.” 


lmmediately following the _ read- 
ing of the recommendations, W. H. 
Furgeson of the Continental Producing 
Co. offered the following resolution, 
Which was unanimously adopted: 


“Resolved: That the report of the 
committee be accepted and approved 
and that said committee be continued 
until May 1, 1923 and that no wells be 
drilled prior to May 1, 1924, without 
first submitting the same to the com- 
mittee for its approval.” 


l'ormer Governor B. B. Brooks, who 
is also president of the Rocky Moun- 
tain Oil & Gas Producers Association. 
presided at the meeting. On a roll 
call by the secretary, James P. Kem, 
the following companies were found to 
be represented : 


‘Midwest Oil, Salt Creek Consolidated. 
Wyoming Association, Wyoming Oil 
Fields, Mountain & Gulf, Sinclair-Wyo- 
ming, Ohio, Bessemer, Mutual, Boston- 
Wyoming, Continental Producing, West- 
‘rn States, Empire State, Bonfils, Glen- 
rock, Carter, Royalty & Producers, Wyo- 
Kans. Utah Oil Refining, Texas Produc- 
ine. Consolidated Royalty, Western Ex- 





CASPER, April 14.—Pipe line runs 
on the various fields in the Rocky 
Mountain region for the week ended 
Apr. 14 totaled 128,125 barrels. This 
was an increase of 1140 barrels when 
compared with the record for the pre- 
ceding week. ‘Comparative runs for 
the weeks ended Apr, 7 and Apr. 14 
follow: 





Fields Apr. 14 Apr. 7 
Salt Creek 98,935 98,580 
Big Muddy ......... 4,495 4,510 
Lance Creek ........ 380 650 
Poe Butte ......... 110 115 
[CT ee 660 635 
Lost Soldier ........ 3,175 2,140 
Rock River . 4,690 4,585 
Grasse Creek ........ 4,450 4,320 
Hamilton dome ..... 385 3090 
Bike Bagi ........+: 1,775 1,985 
Greybull, etc. .. : 240 210 
CN oe oo aaeo 750 775 
LOOT, Ss ne ae 385 390 
Cat Cree 2noc esc as 6,610 6,715 
Kevin-Sunburst ..... 510 525 
Miscellaneous ....... 575 550 

Gee hos See ae 128,125 126,985 

SRO 0s. a oar Save a wnlere nemo 1,140 


MSUUUUNUTHOU SHANA TEA WDULNHAU GHA 


ploration, E. T. Williams, New York 
Oil, Kinney-Coastal, Midwest Refining 
Co. and Hardock. 





The following companies were not 
represented: Producers & Refiners, Ka- 
soming, Scheaster Bsos., Duthie, Hay 
Syndicate, Fensland, Gates, Pacific, and 
Mosher Oil Syndicate. 


Conservation Supervisor Reports 


After the roll call Conservation Su- 
pervisor, M. J. Foley, outlined the work 
of the conservation committee. He told 
of the committee’s trip to New York 
and Washington and conferences witb 
H. F. Sinclair and the Department of 
the Interior. With reference to offset 
wells along the line between the Salt 
Creek and Teapot Dome fields, the com- 
mittee was not given very much en- 
couragement by Mr. Sinclair, who stated 
that, because of the criticism regarding 
his contract with the government, he 
was not in a position to take the init- 
iative with reference to suggestions 
to any change with his contract. 


Ile gave the committee to under- 
stand that the Mammoth Oil Co. was 
under contract to drill a specific num- 
ber of wells and to produce them at 
100 per cent of their capacity. With 
reference to Salt Creek he was quoted 
as expressing a willingness to co-oper- 
ate with the committee. At Washing- 
ton the committee was granted a very 
tentative hearing by Secretary Work 
and various heads of the Department 
of the Interior. At the close of the 
conference Secretary Work assured the 
committee of his svmpathy in their 
efforts and stated that their requests 
would be given careful consideration 
and that an early decision might be 
expected. 


Supervisor Foley presented some very 
interesting figures in the course of his 
remarks. He stated that at present 
there were approximately 500 producing 
wells in the Salt Creek field, that a 


year ago the potential production of the 
field was approximately 230,000 bbls. 
daily and that present production would 
be found not far from this figure. 


Pipe Line Capacities 

He gave the present pipe line capac- 
ity of the field as 90,000 barrels a day. 
This capacity will soon be increased 
20,000 barrels a day by the completion 
of the Illinois Pipe Line Co. 8-inch line 
and later, by a completion of a 12-inch 
line by the Sinclair Pipe Line Co., it 
will be further increased by 40,000 bar- 
rels a day. 


In addition to these increased trans- 
portation facilities, he mentioned a 
proposed 6-inch line by the Producers & 
Refiners Corp. and the probability of a 
railroad outlet for the field. He gave 
the local refining capacity as 55,000 
barrels by the Standard and Midwest 
interests, and 10,000 barrels daily by 
The Texas Co., leaving under present 
pipe line facilities 25,000 barrels a day 
to be run into storage or shipped to 
outside markets in tank cars. 


In closing Mr. Foley stated that prob- 
ably the best way to handle the situa- 
tion was not to drill any new wells 
until there was ample transportation 
facilities for handling the entire pro- 
duction of the fields, but stated that it 
was necessary to drill a number more 
in order to equalize the density of pro- 
duction and comply with certain lease 
contracts. He also imparted the _ in- 
formation ‘that another ttest of the 
field was planned in order to arrive at 
a new basis for prorating the pipe runs 
when the new lines should be com- 
pleted. 


Remarks of a general nature, all ex- 
pressing themselves heartily in favor 
of conservation were made by Judge 
F. W. Freeman of The Texas Co., W. H. 
Furgeson of the Continental. John T. 
Barnett of the Midwest and Max W. 
Ball of the Western Pipe Line Co. 


The only discordant note in the meet- 
ing was sounded by Wm. Holland of 
the Ohio Oil Co., who wanted to know 
how many wells each company had 
asked for, and called upon the secre- 
tary to present for examination maps 
showing requests for new locations. He 
stated that he was prompted to make 
this request by the report that the Sin- 
clair-Wyoming Oil Co. had requested 
locations for six new wells on SEY 
of sec. 2-39-79 and said that if this 
was true the members ought to know 
it. 

His position was that no one member 
ought to be allowed to drill a lot of 
‘vells even if they were only drilled 
to the sand and then shut down, unless 
ether members were allowed the same 
privilege. He stated that, if Sinclair 
was to be allowed to do this, other 
members ought to be given the same 
privilege. Talks followed by E. T. Wil- 
liams of BE. T. Williams Oil Co. and 
Minal E. Young, of the New York Oil 
Co. emphasizing the same views ad- 
vanced by Mr. Holland. In answering 
these gentlemen, Supervisor Foley stated 
that. while Sinclair had made requests 
for that many locations, it did not nec- 
essarily follow that the committee 
would authorize all of them. 


In offering a motion to adjourn 
Judge Freeman stated that he was 
making the motion with the under- 
standing that, if conditions changed 
so that it would be necessary to change 
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the drilling program, another meeting 
might be called at any time. 


Immediately following adjournment. 
the conservation committee went into 
session in order to consider requests 
from members desiring new locations. 
The committee was in session Wednes- 
day afternoon and practically all Thurs- 
day. When it adjourned at 4 o’clock 
Thursday afternoon it had adopted a 
program authorizing 184 new locations. 
It is thought that these may be in- 
creased later to probably a maximum 
of 200. Should this program be ad- 
hered to, it is estimated that the field 
one year hence will have 700 produc- 
ing wells with a potential maximum 
production of not less than 300,000 
barrels daily. 


$717,105 In Govt. Royalties 
From Sinclair in January 


DOUGLAS, WYO., April 14.—The 


Sinclair Crude oil Purchasing Co. paid 


Wilkie Collins, receiver of the local 
U. S. Land office, $717,105 for govern- 


ment royalty oil at Salt Creek produced 
in the month of January. This was the 
first month under the new contract. 


Under the old contract the total 
quantity produced from government 
lands at Salt Creek in December 
totaled 2,195,394 barrels of which the 
government’s share was 486,657 barrels 
for which it received $519,790. In Jan- 
uary the total production from the field 
was only 1,863,284 barrels, the decrease 


from December being 332,110 barrels. 

Yet the receipts at Mid-Continent 
prices for the lesser quantity were 
$197,315 more than in the preceding 


month. While the figures for the short 
month of February have not been made 
public, it is understood that they will 
run more than $800,000 and that the 
March record will go well over $1,000,- 
O00. 


As a good portion of this money goes 
to the state of Wyoming, the common- 
wealth will be several million dollars 
better off at the end of the year under 
the new contract. 


To Start Red River Survey 


WICHITA FALLS, April 14.—H. W. 
MacFarren, mineral investigator from the 
United States General Land Office at 
Washington, is in the Red River section, 
on a general investigation of the various 
claims to the producing properties in the 
south half of the Red River bed. He is 
making Wichita Falls his headquarters. 
His report will be made to the secretary 
of the interior. 


Actual work on the boundary survey 
should start within the next ten days, ac- 
cording to best available information 
locally. Arthur L. Kidder of Washing- 
ton will arrive here, after a short stop 
in Oklahoma, Arthur A. Stiles, of Austin, 
the other member of the boundary com- 
mission, will join him in Wichita Falls. 
which will te headquarters. 


The commission will be furnished with 
office quarters and field accommodations 
by the receivership. 





Receipts Of California Petroleum 


NEW YORK, April 
California, crude and 


at rels. 


The 


figures, 


collected 


14.—Receipts of barrels, a daily average of 72,857 bar- 
refined oils 


by the 


principal Atlantic and Gulf ports for American Petroleum Institute, are as 


the week ended April 7, totaled 510,000 


(Barrels of 42 gallons) 


follows: 








Total Total Week Week 
Month of Month of Ended Ended 
March February April 7 March 31 
At Atlantic Ports 
Baltimore.... 442 ,000 Toe 8 = See 110 ,000 
Boston..... ; 94 ,000 90 ,000 65 ,000 FRE 
New York.. . 1,339 ,000 630 ,000 302 ,000 120 ,000 
Philadelphia . . . 418 ,000 || as 76 ,000 
RNS. 5 sv cesas ee dextaeee | oasieaces neal: 
ee 2 ,978 ,000 1 ,096 ,000 367 ,000 306 ,000 
Daily average. . 96 ,064 39 ,143 52 ,429 43,714 
At Gulf Ports 
Port Arthur and Sabine district......... So.0ee 0t—“( KR [|[UCOCU ee are 
New Orleans and Baton Rouge.........  ....005 3 eww eee 143 ,000 as 
es 143 ,000 Hy 
PORN EVOPANE S666 66. 5.:06 55.0000 > SS, | | 
ct | errr 1 ,096 ,000 510 ,000 306 .000 
Daily average.... 98 ,161 39 ,143 72 857 43 ,714 


(a) Includes 470,000 barrels not covered in weekly reports. 


PULLORUM LOPE CoOL 


Rocky Mountain Completions 


CASPER, WYO., April 15.—Following 
is a list of oil well completions in the 
Rocky Mountain regions in the week ended 
April 14: 


Western States Oil & Land Co. No. 


30-A N. E. % sec. 5-30-78; 250 bbls. at 
2670 feet. 
E. T. Williams Oil Co., No. 25-A 


sec. 22-40-79; flowing 1500 bbls. at 2900 
feet. 

Mammoth Oil Co., No. 201-D sec., 20- 
39-78; 250 bbls. after a shot of 2660 
feet. 

New York Oil Co. No. 8 Boone 
Dome; 3,000,000 cubic feet gas at 1200 
feet. 

Western States Oil & Land Co., No. 
8; we-hope-so 75 bbls. at 1440 feet. 

Ohio Oil Co., No. 2, sec. 26-27-8, 
Rock River abandoned at 3593 feet. 

Ohio Oil Co. No. 1 Mercer dome; 
abandoned at 2080 feet. 


Montana 
California Oil Co. No. 1, Newman, 
sec. 22-35-2W Kevin-Sunburst; 25 bbls. 
at 1395 feet. 
T. S. Hogan et al. No. 2 sec. 22-35-2W 
Kevin-Sunburst field; 30 bbls. at 1566 
feet. 





Dry So Far At Farmington 


FARMINGTDON, NEW MEXICO, April 
14.—It is understood that the Midwest 
Refining Co. drilled through the first 
sand in its second test on Hogback 
structure and found it dry with a total 
depth of the hole 783 feet. It will not 
be completed until the Navajo Indian 
titles are approved by the Department 
of the Interior. 


The company figures the second sand 
will show water and oil, same as in 
the first test and that there is still 
a possibility for production in the 
the third sand. 


It is starting a new test on San 
Miguel structure near Grant, and has 
taken over the drilling operations of 
a test on Boundary Butte in south- 





eastern Utah. It is .understood that 
the Sinclair interests expect to enter 
the territory on a large scale and now 
have a geologizing party of about 8 
or 9 members mapping the country. 





Homestake May Take Over 


Refinery At Great Falls 
GREAT FALLS, MONT., April 14. 
Crude from tha Kevin-Sunburst and 
Cat Creek, Montana, fields, totalling 
from 400 to 500 barrels daily will be 
delivered by the Homestake Oil Co. of 
this city at the refinery in this city of 
the American Refining Co. The opera- 
tion is a test to determine ability of 
the plant to handle Montana crude oil. 

The Homestake is making the test 
under an optional agreement to take 
over the plant if the test is successful 
from a _ practical and profit point of 
view. The Homestake plans to sell the 
output to jobbers. The Homestake has 
production from several wells in the 
Cat Creek field and has holdings now 
being drilled in the Kevin-Sunburst field 
by the Homestake Exploration, a sub- 
sidiary which is also drilling a test well 
in the Bowdoin field, Phillips county. 





Rotaries In Wyoming 
CASPER, April 14.—Practical oil men 


are interested in the outcome of tests now 
being drilled in several districts in Wyom- 
ing and Montana. In the Big Muddy 
field, two tests are under way with rotary 
rigs one by The Texas Co., and one by 
the Mutual Oil Co. while in the new Billy 
Creek field the Carter Oil Co. is drilling 
with a rotary. It is claimed in favor of 
the rotaries that they make much hetter 
time, require less pipe and can drill 
through heavy gas pressure by using the 
muddy oil process, 


WICHITA FALLS, April 14.—Several 
leases, totaling 70 acres, were sold _ this 
week by the McCarty Oil Co. to Staley 
Wynne and Ramming, for a_ reported 
$225,000. The leases are on the Luke Wi!- 
son ranch, in the new pool recently opened 
hy the McCartv Oil Co.’s No. 1 Luke 
Wilson. originally known as the Peter- 
son well. The buvers are to drill seven 
wells immediately, it is reported. 
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Rich Man—Poor Man 
Oil Man—Gas Man 


All have to practice economy ex- 
cept the rich man and—he does 


ome 


Operating side of a REEL money 
saver. 


GAS LEVER 


CLUTCH LEVER 
FOR REEL 













Drum 
17 inches long, 22 inch flanges 
6 inch shaft. 


Will spool 2900 feet of 3 inch, or 
1100 feet of 54 inch line. 
FORDSON 


Average middle drum speed, 200 CLUTCH PEDAL 
feet per minute. 


Will lift 4000 pounds on a single 
line. 


inches, 15 degree, 254 inches clutch Sheffield Tool & Supply Co. 


face. Brake diameter 21 inches, 


width 3 inches. Both lined with Sheffield, Pa. 
Multibestos or A. B. C. brake 
lining. 
































Fastest, Safest and Most Economical 
Rock Drilling is Done With 
Reed Roller Bits 


‘*FASTEST” because of the distinctive cutting action, 
attacking the rock at many _ different angles; 
‘“SAFEST” because of interlocked cutters which 
cannot come off and leave ‘‘junk in the hole’; 
most economical because of time saved, low re- 
placement cost on bithead and cutters and excep- 
tional wearing quality. 


When used in combination with Reamer unit 
makes a perfect, full gauged, straight hole at one 
drilling, into which casing slips easily without 
after-reaming operation. 


Write For Illustrated Catalog Today. 


Roller 


(Manufacturer of Reed Bits, Reamers, Reversing Toot, Automatic 
Tongs, Coring Tool and speciai drilling tools.) 


HOUSTON, TEXAS, U. S. A. 


CALIFORNIA OFFICE: 914 Loew State Bldg., LOS ANGELES 
Phone 65154; Ask for Mr. E. B. Wiggins 
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Drilling Starts At Once On 
Reverted Red River Land 


By Special Correspondent 

WICHITA FALLS, TEXAS, April 
14.—Simultaneously with the release of 
the north half of Red River bed, in the 
producing area section, comes the an- 
nouncement that new drilling will be 
started immediately on the reverted 
land. ; 


The first drilling honors go to the 
Oklahoma-Texas Oil Co. of Grandfield, 
Okla., which had its derricks up the 
first of the week, and was moving ma- 
chinery in on a new location about 
1500 feet northwest of Receiver’s well 
No. 181, originally the Silver Moon 
well. This well No. 181 is still a pro- 
ducer. 


A direct offset to the Silver Moon 
well will be drilled immediately, it is 
reported, by the Continental Oil Co., 
an Oklahoma _ organization, which 
bought the derrick erected for Well 
No. 184, from the receiver. This der- 
rick was erected before the court’s 
order stopped drilling, but the location 
was never drilled, and the derrick is 
still standing. 


More new drilling is to be started in 
a short time, it is indicated, in reports 
from the Oklahoma side. The land 
which has been released to the riparian 
owners has the one-eighth royalty 
vested in the property owners on the 
Oklahoma side, and there are no strings 
on leases here. There have been a 
number of failures drilled on the Okla- 
homa side, it is true, but these were 
several years ago, and the showings 
were located either back of the bluffs 
on the Oklahoma side, or close to the 
river's edge. The receivership stopped 
private drilling in the north half of 
the river early in 1920. 


Make Returns Semi-Monthly 


WASHINGTON, April 14.—Secretary 
Work of the Department of Interior 
has issued an order requiring the reg- 
isters of all land officers in the United 
States to make returns semi-monthly, 
instead of monthly as heretofore. In 
the future all filings, which are com- 
pleted as far as the originating office 
is concerned, will be forwarded to 
Washington semi-monthly; but the 
order does not affect the office of re- 
ceiver, who will continue to transmit 
his report at the end of each month. 
It is thought that this new order will 
greatly facilitate the handling of all 
matters connected with permits for oil 
and gas and mineral filings on federal 
lands. 


23 Miles Of 6-Inch Line 


CASPER, April 14.—The Hope Engi- 
neering Co. has closed a contract to lay 
23 miles of 6-inch pipe line for the 
Fargo Oil Co. from the Poison Spider 
field to the Midwest refineries in Cas- 
per. Pipe has been purchased from 
the Mark Mfg. Company and immed- 
iate delivery is expected. 


There will be two pump stations and 
one river crossing. 


Fargo Oil Co. has 








scveral oil wells shut in at Poison 
Spider and is drilling seven more. The 
oil is about 14 degrees Baume. It will 
be remembered that a short time ago 
Fargo Oil Co. closed a contract for 
1,000,000 barrels at Poison Spider field 
to be delivered at the refineries at 
Casper. 





South Electra District 
Faced By Water Shortage 


By Special Correspondent. 

WICHITA FALLS, April 14.—An acute 
water shortage, such as has been felt 
recently in the Freeman-Hampton pool, 
Archer county, is due to affect the entire 
South Electra district within the next 
few weeks, unless the _ spring rains 
prove heavy, according to reports from 
operators. : 

The Texas Pipeline Co. has an ade- 
quate water supply in their Beaver 
Creek reservoir, south of the South 
Electra, an area which is the pincipal 
scene of developments, but their water 
lines and pumping power are taxed to 
capacity, it is reported; and, while 
present connections can be cared for, 
it will be impossible for more to be 
made. 

The Griswold line is serving the west 
side extension pool, in Section 34, and 
has a 30-day supply in sight, without 
further rains, it is reported. The Gris- 
wold reservoir is also on Beaver Creek. 

Tanks on individual leases have _ be- 
come a thing of the past, with the con- 
tinued drouth. 

The Gulf Production Co. has just 
completed a huge reservoir on Turkey 
Creek, on the Woods-Burnett lease, 
southeast of Electra, and is waiting 
for the spring rains. The new reser- 
voir has a capacity of 5,000,000 barrels 
of water, or 210,000,000 gallons. 

3ut so far the expected spring rains 
have not materialized. <A slight rain, 
of approximately 1/10 of an inch fell 
last Thursday in the county. The 
country further west fared better and 
a slight rise in Beaver Creek may be 
expected. 


Looks Like Another Field 


CASPER, April 14.—Under a one-day 
test by the Midwest Refining Co. of its 
new wells on sec. 10-37-85 Notches dome, 


Natrona county, the well is said to have , 


averaged about 450 barrels per day. 
The production was coming from the 
Tensleep sand with a total depth of 
the hole 2575 feet and the sand pene- 
trated 20 feet. There is no water with 
the oil and no longer any doubt but 
what this is another field added to the 
proven districts of Wyoming. The oil 
tests 22.4 degrees Baume. 


CASPER, April 14—The Producers & 
Refiners Corp. has left the ditching con- 
tract for its 6-inch pipe line extension 
from the Ferris field to Salt Creek to the 
Gordon Construction Co. This company 
in turn has sublet about 50 miles of the 
line to the Harris & White Ditching Co. 
This is a new organization recently in- 
corporated under the laws of Wyoming 
with an authorized capital of $24,000. 
The ditching company is controlled bv 
parties identified with the Max W. Ball 
interests, 


Threatens Operators Who Fail 
To Send In Record of Wells 


Staff Special 

TULSA, April 11—The corporation 
commission of Oklahoma has made up 
its mind to get “hard boiled” if that is 
necessary to force oil operators to com- 
ply with its regulations. In a letter to 
the local conservation officer, the com- 
mission speaks its mind as follows: 


“Beginning at once, the commission 
will not write numerous letters to in- 
dividuals or companies who are drill- 
ing wells in Oklahoma, begging them 
to comply with order 1299. That is, 
sending in notification cards before 
wells are started, sending in well 
records and plugging records when 
well is completed, sending in bond, and 
placing sign on the derrick. 


“We are going tocite every individual, 
firm or corporation who does not com- 
ply with the order, and a fine will be 
assessed against them. In other 
words, we are going to get hard boiled 
on matters of this kind in the future 

“Notify us of all new operations in 
your field, whether signs are placed or 
not and give this information wide 
publicity. You may also tell the opera- 
tors that their wells will be shut down 
unless all the rules are absolutely com- 
plied with. 

(Signed) Joe E. Cobb, Commissioner.” 





Advantages Claimed For 


Lubricating With Slush 
HOUSTON, April 14—The Reed 
Roller Bit Co., has compiled sworn 
testimony regarding slush lubrication 
of its roller bits from drillers who have 
tried the method. These include Cali- 
fornia and Gulf Coastal drillers. 


Advantages claimed for slush lubrica- 
tion include the elimination of special con- 
nections so that the bit and reamer shanks 
can be finished to correspond exactly to 
the ordinary fishtail bit shanks in use, 
so that the Reed Roller bits and reamers 
maye be used in the same drill collars 
as are employed for fishtail bits. Time 
used in assembling, cleaning up and re- 
filling an oil lubricator is saved, which 
means considerable time in deep holes when 
the lubricator has to be refilled. 

Several drillers testified that wear on 
the bearings was no greater with slush 
lubrication than with oil and that there 
was no gumming, as sometimes occurs 
with oil. One driller testified that he 
found he could run his pump full force 
with the lubricator off, thus keeping the 
cuttings cleared away and_ preventing 
clogging of the rollers, 


Drilling At Chalk Buttes 


EVINGSTON, WYO., April 14.—Ohio 
Oil Co. has its test on the Coalville 
structure in northeastern Utah well 
under way and is drilling at about 600 
feet. Heavy snowstorms have prevent 
ed rapid progress because of the diffi- 
culty of getting in supplies and f rel 
oil. The structure is known locally 
as Chalk Buttes and comprises tw? 
twin structures which were originally 
leased by E. A. Milburn of Salt Lake 
City together with several parties 10 
Montana. 
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Mexican Review For 1922 Compiled 


By U.S. Department Of Commerce 


WASHINGTON, April 14.—Vice- 
consul George P. Shaw, Tampico, has 
compiled a_ statistical report on the 
Mexican petroleum industry in 1922, 
utilizing information taken from both 
official and unofficial sources. Statis- 
tics vary somewhat from those hereto- 
fore published in these columns, being 
in almost all instances higher. The 
report, which has been released today 
by the Department of Commerce, is 
as follows: 


“Exploration and development of 
known pools of oil in the Tampico dis- 
trict during 1922 involved the drilling 
of 280 wells, of which 145 were pro- 
ducers, 89 were dry holes, and 46 salt 
water wells. 

“In the northern Panuco district 163 
wells were drilled and 117 were put 
down in southern fields. The wells in 
the Panuco district were drilled by 50 
companies or individuals, while 22 com- 
panies drilled in the southern fields. 

“The difference in the number of 
companies actually engaged in drilling 
is due, first, to the fact that the princi- 
pal companies have large holdings in 
the southern district, and, second, to 
the declining output in the southern 
fields which caused both large and 
small interests to engage in wildcatting 
in the Panuco district. 

Summary of 1922 Operations 


“The figures given in the following 
summary were compiled from official 
reports made to the Mexican Petroleum 
Bureau, as well as from’ unofficial 
sources, and while believed to be accur- 
ate, are subject to correction by later 
official statistics. 

“The total amount of all classes of 
oil in storage in Mexico on Jan. 1, 
1922, was 28,840,000 barrels. Produc- 
tion during 1922 totaled 185,712,000 bar- 
rels, of which the Panuco district 
furnished 46,978,000 barrels and the 
southern district, 138,734,000 barrels 
(these figures include the small output 
in the Isthmian fields). 

“Shipments from the Tampico dis- 
trict during the year totaled 185,049,079 
barrels, of which shipments to Vera 
Cruz accounted for 1,841,324 barrels, 
other coastwise shipments for domestic 
consumption, 794,035 barrels, and ships 
bunkers, 5,892,952 barrels, leaving a net 
export for the country, including re- 
exports of coastwise shipments, of 
176,520,768 barrels. The total quantity 
of oil in storage on Jan. 1, 1923, was 
19445000 barrels, leaving a balance of 
12,693,280 barrels representing the do- 
mestic consumption for the year. 

“The shipments to Vera Cruz are 
fuel oil, principally for the railroad 
and none is reexported. The figure 
for other coastwise shipments used for 
domestic consumption is based on the 
fact that the bulk of the coastwise ship- 
ments, except to Vera Cruz, go to the 


Minatitlan refinery, where the first 
“cut” or separation of the crude oil is 
approximately 85 per cent topped and 15 
per cent distillates. There is practical- 
ly no demand in Mexico for the topped 
oil, the larger percentage being ex- 
ported, while the kerosene, gasoline 
and greases are largely consumed in 
the interior. 


Exports During 1922 


“Net exports of oil from the Tampico 
district during 1922, excluding coast- 
wise shipments and bunker oil, totaled 
172,021,235 barrels. This oil was 
shipped from the three ports of Tam- 
pico, Port Lobos and Tuxpam. Tam- 
pico proper, which is situated on the 
Panuco river, handles the larger part 
of the shipments, and is a good deep- 
water river port and a safe harbor. 


“A part of the output of the south- 
ern fields is transported to the Panuco 
river by pipe lines and all of the Panuco 
oil shipped by water is loaded at Tam- 
Pico. Port Lobos and Tuxpam are 
open roadsteads where light oil from 
the southern fields is loaded exclusively 
by means of loading lines extending 
a mile or so out to sea. The different 
petroleum companies have their termin- 
als and sea-loading pipe lines at vari- 
ous points along the beach for about 
25 miles. All of this is included in the 
terms Port Lobos and Tuxpam. 


“For statistical purposes the petro- 
leum shipped from Mexico is divided 
into five general classes. ‘Panuco 
crude’ is the oil produced in the dis- 
trict near the town of Panuco, and is 
a heavy oil averaging from 11 degrees 
to 12.5 degrees Be. It is not usually 
topped and is used principally as fuel 
in its original state. ‘Tuxpam crude’ 
is the product of the southern fields, 
averaging from 19 degrees to 21.5 de- 
grees Be. There are some exceptions 
in wells from which oil as low as 10 
degrees Be. or as high as 23 degrees 
is obtained, but these are unusual and 
the volume of such oil is relatively un- 
important. 


“The term ‘fuel oil’ denotes topped 
crude, practically all of the fuel oil 
shipped being obtained from Tuxpam 
crude and averaging 15 degrees Be. or 
slightly lighter than Panuco crude. 
‘Distillates’ include all the lighter prod- 
ucts, such as crude naptha, gasoline, 
kerosene, etc., although but little kero- 
sene is exported, most of it being 
shipped to the interior for local con- 
sumption. ‘Bunkers’ includes any oil 
used as steamship fuel, but does not 
include oil used for this purpose by 
ships which are equipped for taking 
their fuel directly from their cargo of 


Petroleum Shipped From Tampico District During 1922 


Class of oil 


Panuco crude... 
Tuxpam crude. . 


Bunkers. ,..... 


BUG oso eneees 





Panuco crude. The following table 
shows the 1922 shipments of petro- 
Tampico Port Lobos Tuxpam Total 
Barrels Barrels Barrels Barrels 
43 ,038 ,001 Bayer eee 92,317 43,130,318 
15,789 395 43,610,111 10,200,206 69,599,712 
48 ,918 ,751 4 ,792 ,628 1 ,032 ,829 54 ,744 ,208 
9 ,253 ,554 925 377 155,945 10,384,876 
5 ,669 ,091 555,514 1,015,860 7 ,239 ,965 





122 ,668 ,792 49 883 630 12,496 657 185 ,049 079 
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Osage 1833 


GEO. C. MATSON 
Petroleum Geologist and Engineer 
Geological Surveys 
Appraisals for Taxation or Financing 


408 Cosden Bldg. Tulsa, Okla. 








W. L. Gomory 
Chemical Engineer 
Consulting Petroleum Technologist 
Investigations. Estimates, Operation of Refineries 
Special Processes Refinery Design 
Technical Advice in Patent Matters 
1851 Peoples Gas Bidg. Chicago 








J. EARLE BROWN 
PETROLEUM GEOLOGIST 


510 NATIONAL BANK OF COMMERCE BLDG. 
SAN ANTONIO, TEXAS 








L. G. HUNTLEY STERLING HUNTLEY 


HUNTLEY & HUNTLEY 


PETROLEUM GEOLOGISTS 
AND ENGINEERS 


PITTSBURGH, PA. 7 
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H. B. GOODRICH 
Petroleum Geologist & Engineer 


Examination, Appraisals and man- 
agement of oil properties. 


213 Atco Blidg., Tulsa, Okla. 
Phone O-9268 | 








USE 
THE FOSTER BAFFLE 


IN BUILDING YOUR NEXT 
ABSORPTION GASOLINE PLANT 


HAS MORE SURFACE AND COSTS LESS 


DEAN E. FOSTER 


232 LYNCH BLDG. TULSA, OKLAHOMA 








SMITH & CLEAGE 


CONSULTING ENGINEERS 
APPRAISALS 
PROPERTY MANAGEMENT 
GASOLINE PLANT AND REFINERY 
DESIGN AND CONSTRUCTION 


317 ROBERTS BLDG. TULSA.OKLA. 
PHONES: OSAGE 5473-9698 














A. D. SMITH 


Consulting Petroleum Technologist 
Experience Teaches 


Seventeen years as operating and con- 
struction head enables me to cope with 
your problems of 


Design and Erection 
Operation and Management 
Process and Specifications 


Special Investigations—Appraisals 
Estimates 


Arkansas City, Kans. 


Tulsa, Okla. 
126 S. Summit St. 


217 S. Cincinnati St. 
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Inferno! 


HE FIRE which caused the 
destruction illustrated above 
occurred in the Bird Creek Pool, 


Phillip’s Farm, ten miles north of 
Tulsa, Oklahoma. 


The destruction of the building 
was absolute. The engine required 
extensive repairs. 


But the power!—well, it was a 
Reid All Metal Band Wheel Power! 
To be sure, some of the spokes in 
the wheel were slightly elongated 
from the weight of the rim under the 
intense heat. But this was easily ad- 
justed, right where the Power stood. 


RICK 


SUPP LT, 





The bearings were bronze, as in 
all Reid Powers. They were not 
damaged. 


It is on record that other Reid 
All Metal Powers have been through 
infernos without in any instance 
having been rendered useless. 


And here’s a thought: The fire- 
resisting quality of the Reid All 
Metal Power is merely an added 
value to a measure of excellence 
already full. 
ance that costs you nothing and 
may be worth much. 


REID 


TULSA, OKLA 
1 TTSBURGH, PA 


(G9 RE PANY 


Stores everywhere west of the Mississippi 


Consider it as insur- 























“It’s the most authoritative book on 
all phases of petroleum.”’ 


That’s what has been said of the 
Handbook of the Petroleum Industry 
recently written by 16 of the coun- 
try’s foremost experts. 


Send us your check for $15 and 
we will fill your order promptly. 


National Petroleum News 
802 Caxton Bldg. Cleveland, Ohio 

















leum from the Tampico district by 
ports and classes:” 


Distribution of Petroleum Exports 


The United States received 136,263,- 
539 barrels of oil from the Tampico 
district during 1922, or more than 79 


per cent of the total exports. The 
United Kingdom received the next 
largest amount, totaling nearly 6 per 


cent of all exports, Cuba took 4 per 
cent, and Argentina, Canada and Chile 
followed with 2.5 per cent, 1.7 per cent 
and 1.3 per cent respectively. The de- 
tailed figures of exports by countries 
of destination during the last two 
years are shown in the _ following 
table: 


Exports of Crude Oil and Derivatives 
From the Tampico District During 
1921 and 1922 


Exported to: 1921 1922 
Barrels Barrels 
a ss ka or 3 se ers 82 ,929 
Argentina. reieeora 4,181 ,776 4 ,304 ,339 
Azores... er 24 319 65 ,809 
Somat Kslands.....:. ee ree f 
zi Scovee Pewee 1 ,000 ,780 
British Honduras....... 310 ,206 ; 
Canada.. Sestereaey 2 898 ,067 re 159 571 
Canary Melange ois. feces. Lanes 237 273 
Chile. eevee cecees —a re 2 143 895 
China. Sa Kiaausreiearninre wore 16 ,353 60 ,785 
SOMME. 5 5.2's0 Posie sceks 25 ,820 hore 
eer 140 ,558 187 052 
Cuba .--- 6,065 ,500 6 ,751 ,837 
Dominica an Re public. egher “Suvecaeeeatere 125 ,208 
Sale acaretee at wee. 203 ,848 715 ,789 
ad Hl Séanaaawaccwck pee ae 9 572 ,965 
MMII dos. cicie «16 dials ae ane berare OS 339 434 
LSS Ee ee ee ee re 120 ,489 
a ee ee 625 ,532 636 ,642 
ee a re Sere 115 ,517 255 411 
RUNRE. 4, 5, 06 awe is 465 ,723 381 ,571 
MWUMROINGIE... «5. 00's 00 152 ,952 220 366 
MMI. 5, bs vs us boelale es « 532 ,955 1 470 014 
NS re 381,110 528 372 
DRM itis aeereis: + is sha wra ears 507 ,252 814 726 
Japan betes 223 583 129 ,270 
Malay Peninsula........ 90 ,024 - 
Malta : Sodio “b eeeebtee enn 45 474 
Mexico (C oast wise) . .... 9,858 ,519 7 134 ,892 
IIICRPOGUSE .. os cic tees 30 ,858 831 ,473 
ER, oc Sank eile: ~stiametaines 82,715 
| "UNS sa RRR Se eee eee 58 ,252 
Portugal. . P ree 226 668 “117 549 
Ore ane tee 273 ,419 156 409 
(i ee ern INT 248 674 $6,044 
EMRE 5k. cca-dsare Gwe ge meres 269 073 
United States... .......182,402 ,762 136 ,263 539 
Uruguay... 5 arn ees 538 ,489 754 433 
South America......... 348 ,651 Pe 
BUGMOIS. 66k ccccccces OOO Tee 5 892 952 


179 451,140 185 ,049 079 


(1) Reexport figures not available. 





Sells $5,000,000 Bonds 


BOSTON, April 12.—The New Eng- 
land Oil Refining Co. has sold $5,000,000 
general mortgage bonds to reimburse the 
treasury for plant expenditures and to 
provide additional working capital. The 
company reports growing business and ex- 
pects to increase its sales about 50 per 
cent this year as compared with last. 


Following are new members elected to 
the board of directors: Warwick Greene, 
managing director; Alfred L. Aijken, 
president, National Shawmut Bank; 
Francis R, Hart, vice chairman, Old 
Colony Trust Co.; Charles F, Mills, vice 


president, First National Bank of Bos- 
ton: Philip Stockton, president, Old 
Colony Trust Co.; Daniel G. Wing presi- 


First National Bank of Boston, and 
New York, 


F. Douglas Coch- 


dent, ; 
Frank Finsthwait, 


Other directors are: 


rane, chairman; Llewellyn Howland, vice 
president and general manager; casey 
L. Bacon; Malcolm G. Chace; John \ 


Farley; Allan Forbes; Bradley W. Pal 
mer; Ale xander Smith, and George W. 
Treat. 
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Mosoul: A Country Of Great Resources 


And Half-Civilized Peoples 


From the map of the Kurdistan- 
Mesopotamian country one can readily 
see the isolation of this now most prom- 
inent province of Asiatic Turkey, the 
Mosoul. To its north is a broad ex- 
ganse of rugged mountainous country 
mhabited largely by the Kurds. The 
abutting provinces are those of Hak- 
kiari and Diarbekr with Bitlis and Van 
to the north of them. 


Lake Van, which is said to have a 
salt content of over 30 per cent, has 
an altitude of 5647 feet above sea, thus 
giving an idea of the relative physi- 
ygraphy of this 


By Raymond S. Blatchley 
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WATAPALEA ALATA LENA 


communistic plan, where the villages 
comprise a tribe that lives under the law 
of a chieftain. The tribe as a whole pro- 
duces its crops and herds under the 
clan ownership. More often the tribes 
are small and limited in areal extent. 
No great unity exists among them as 
a nation, 

They speak a tongue of their own yet 
I have been told by my interpreters that 


| 


by far the larger in number, known as 
the farmers and herders and the second, 
the brigands or fighting class. All 
Kurds are governed by _ hereditary 
family chieftains. 


The farmers and herders are docile, 
oppressed, extremely ignorant and very 
dirty, They are lazy and shiftless as 
a whole. They raise only enough small 
grain food to supply black bread. In- 
deed, it is a wonder that they exist at 
all in the mountain areas, so little do 
they produce in the way of food. The 
extreme colds that prevail in the high 

altitudes have in- 





large lake and the 
adjacent country, a 
ake reckoned as 
the ninth largest 
salt lake of the 
world. Mt. Sipan 
and Mt. Ararat of 
10,000 and 13,000 
feet altitude, re- 
spectively, lie to the 
immediate north 
and northwest of 
the lake. 

The large ranges 
of mountains cov- 
ering Kurdistan 
spread northward, 
to the Black Sea 
ind the Caucasus 
mountains but flat- 
ten out to the south 
in Mosoul. The 








‘xtensive province 
of Haleb joins Mo- 
soul on the west, 
while the elongated 
province of Bagdad lies to the south. 
The east boundary is that between 
Persia and Turkey. 


To the west and south lie a broad ex- 
panse Of desert lands known as the 
Syrian desert and constituting a large 
part of Mesopotamia. 


Indeed, Mosoul is divided geograph- 
cally between Kurdistan and Mesopo- 
tamia,. 


Mosoul straddles the River Tigris 
with its chief tributaries of the Great 
and Little Zab rivers draining from the 
east. Therefore the northeastern halt 
ot the province is increasingly rougher 
to the north and east while the south- 
western half becomes flatter until it 
approaches a broad plateau. 


The people of the Mosoul region are 
‘hiefly Kurds, a polyglot mixture of 
‘the Tartar, Turk, Arab, Persian, Ar- 
menian and what-not. In _ particular, 
they are peculiarly mixed with the 
Arabs of the south, the Armenian and 
‘urk of the north and the Persian of 
‘he east. Furthermore the Arab tribes 
! Mesopotamia may also lay consid- 
‘table claim to population of the Mo- 
‘oul and it becomes a problem to ex- 
ictly define the possession of the area. 
‘owever, the Kurds predominate and 
1 reality but little is known of these 
veople except by direct contact. The 
‘uture of this “vilayet” or province, 
vith respect to oil development must of 
oe deal largely with peculiar 
eoples, 


Peo The Kurds possess their orig- 
al tribal organization and live upon a 


they do not have an alphabet. 
guage is extremely difficult and the 
Turkish or Armenian interpreters are 
often led into confuson in transposing 
their spoken thought. Little or nothing 
is known of their past history because 
of the lack of writing. They are thought 
to number about one million scattered 
ehrough Asia Minor and Persia with 
the chief center of settlement about Mt. 
Ararat. 


The Kurds seem to be split into two 
classes, first, those of the peasantry, 





The Mosoul region of Asiatic 
Turkey has become one of the 
most important of subjects for in- 
ternational discussion because of 
its oil possibilities. Conferences 
are being carried on, the loudest 
voices now raised belonging to 
Great Britain, United States and 
Turkey. 


We asked Raymond S. Blatch- 
ley, now chief geologist of the 
Indian Refining Co.,-to write for 
publication a short article on the 
economic and social aspects of this 
region, based upon his recollec- 
tions and notes of a reconnaisance 
made several years ago for the 
Standard Oil Co. of New York. 
The photographs which accom- 
pany this article were taken by 
the author.—Editor, 
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A typical Turkish village far in the interior of the province of Erzeroum, show- 
ing mud houses, tezek piles and general bleak appearance. 


The lan- 


ured them to un- 
told misery and 
hardship. They de- 
pend to a large ex- 
tent upon “tezek” 
or dried cow-dung 
moulded into pie- 
like form for win- 
ter fuel and such 
fuel, at best gives 
but a light glow 
and little heat. 

The Kurdish 
women are very 
shy. They wear 
highly colored 
dresses of home- 
spun goat hair and 
some wool. They 
always wear an 
apron of brilliant 
hue and a long pe- 
culiar panel of cloth 
down the back from 
the neck to the 
ground. They per- 
form most of the field labor as well 
as the domestic work and rarely is the 
Kurdish man caught working. The 
women are never without their knit- 
ting outfits. They gather the goat hair 
and wool, wash and dry it, and then 
spin it with a crude hand bobbin. Of 
course the threads are very rough but 
when they go into a sock, or a piece of 
cloth they make a passable piece of 
goods, » 


The most striking thing about the 
Kurdish man of affairs is his peculiar 
dress. His hat is made of white packed 
wool, pressed into a tall bell shape, 
often as high as 18 inches. A string 
at the bottom covered with a turban 
roll of cloth completes the head outfit. 
His trousers, made always to one size 
and big enough to fit any man, are 
of highly colored mohair cloth. 


Almost all Kurds wear black goat 
skin coats cut like a vest. The natural 
hair is left to the outside, while the 
inside contains hair cleverly woven to 
shut out cold. The native wears white 
rough cotton breeches with a single 
draw string at the waist and with large 
baggy seats. With the pointed up crude 
shoes of the Turk, especially noteworthy 
because of their terrible odor, and a 
dagger and wide waist belt, you have a 
Chieftain of the first water. 


The fighting element, or brigands, are 
ferocious warriors. They look with con- 
tempt upon work and peaceful occupa- 
tion and depend largely upon banditry 
for a living. They put a modern pick- 
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pocket to shame when it comes to 
thievery and their greatest pride is to 
steal before your eyes and accomplish 
the act without detection. As horsemen, 
they are wonderful, I have witnessed 
the most fascinating and wildest of hard 
riding and the cleverest of equestrian 
accomplishment under every conceivable 
condition. 


As a whole, the Kurds do not possess 
a national organization and such a con- 
dition must be of vital importance be- 
cause of the prominence thrust upon 
these people through the recent contro- 
versy between the Turks and British at 
the Lausanne conference. Whatever mav 
transpire in the development of the Mo- 
soul vilayet, and we feel that it will be 
either British or American or perhaps 
both, the Kurdish problem will con- 
Stitute quite a factor in the results. 


It seems apparent that many tribes 
must be considered rather than a 
national body and therefore Turkish 
concessions will be more apt to be sup- 
plemented with tribal tribute. Since the 
war and the subsequent disturbances 
among Turkish interests and those of 
Greece, the Kurds and mountain 
peoples, as well as Arabs, are enveloped 
in lawlessness approaching anarchy 
and this condition must act as a great 
deterrent. 


The whole of northern and eastern 
Asia Minor possesses most interesting 
and varied physiographic features. With- 
in the borders of this wide expanse of 
broken, almost timberless, country there 
is to be found very near every type of 
geologic structure known, as well as 
complex stratigraphic conditions. To 
the geologist, mining engineer, and 
scientist, there is unfolded a wealth o1 
potential value. The valuable metals, 
such as copper, silver, gold and other 
various ores lie dormant. 


In 1914 I saw a camel train of 200 
animals each carrying two heavily laden 
bags of native copper along the Tehe- 
ran route. I saw 40 foot beds of 
lignite and some exposed coal beds lying 
at the very doors of the natives who 
were too ignorant to utilize its latent 
heat. In the final analysis, this whole 
country’s potentiality lies in its natural 
resources. Who knows but what this 
very region was the source of such 
riches as befell the lot of King “Tut,” 
whose treasures so recently unearthed. 
bore interest to the whole civilized 
world. With over 4000 years of re- 
corded history finding its inception 1n 
the activities of the earliest Persian and 
kindred peoples, we must recognize that 
this region was perhaps developed in a 
crude wav long before the memory of 
man in his earliest records. What will 
it unfold under modern progress and in- 
genuity? 


In Kurdistan proper there were evi- 
dences of oil and asphalt over widely 
scattered regions but under such ex- 
treme structural conditions as to have 
required care in development. The ex- 
ploitation for oil in the mountainous 
areas is impractical because of the lack 
of any rail, water or even wagon road 
facility for delivering supplies to the 
seat of work. These areas are accessible 
only by camel or horse caravan over 
mountain trails. Even the use of pipe 
lines in such regions is out of the ques- 
tion because of the successive ranges of 
mountains and extreme temperatures 
of the high altitudes. 


As the ranges of mountains in Kurdis- 
tan merge into milder relief in Mosoul 


































































































A large isolated gas spring at Hassan Kale 


better opportunity is afforded for more 
consistent folding of underground beds 
and in Mosoul it is known that the con- 
ditions for the accumulation of oil and 
gas more nearly approach the normal. 
Furthermore climatic changes from 
Kurdistan proper offer further induce- 
ment to development. 

It is only within the last few years 
that outside nations representing modern 
progress have penetrated and explored 
only in a limited way the possibilities 
of oil wealth in Mosoul, Enough is 
known now to warrant unusual invest- 
ment in the vilayet and the world has 
cause to expect some relief toward its 
future demand in oil yield from this dis- 
trict. we 

The isolation of the province 1s incon- 
sequential, for man always has and will 
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A Kurdish guide in his Sunday clothes, 
put 


on for the occasion 





devise a way to overcome such a con- 
dition, provided the results justify the 
means. It is my belief that American 
capital and ingenuity should be accorded 
equal opportunity for the exploitation ot 
the oil industry in the near east for it 
is eminently fitted to do so. At least 
commercial reciprocity should be ex 
ercised, 





Second Small Refinery In 
Southeastern Utah Field 


MONTICELLO, UTAH, April 12.—A 
second small refinery has been placed 
in operation here, since the drilling in 
of a well in the shallow San Juan fiel 
some weeks ago with estimated initial 
production of 500 barrels at 370 feet. 
McCormie and others of Los Angeles 
own the new plant, which has a ca- 
pacity of 150 barrels. The other smal! 
skimming plant had operated on pro 
duction from the old shallow wells 10 
the southern part of San Juan county. 


Oil in the new well, which is nea’ 
the old field, is of 47 gravity. The 
region is 150 miles from railway ant 
is to the west of the scene of opera 
tions in northwest New Mexico. 





Oil In McMullen County 


SAN ANTONIO, April 14.—Bailing 
test of the Grubstake Investment As- 
sociation’s No. 2, Callahan well, 12 
miles west of Three Rivers, in McMul- 
len county, is pronounced satisfactor) 
enough to call for further testing he 
oil in the midst of the deeper gas fielé 
developed by the same company. 


The oil was found at 722 feet, about 
100 feet above the sand which produces 
the gas supply for San Antonio. Re 
ports were that the well was bailed ™ 
three hours and yielded about 12 barre’ 
an hour of paraffin base oil of low 
gravity. 

NEW YORK, April 12.—Philip bs 
Babcock, dealer in petroleum product: 
and exporter, announces the removal " 
his offices from 2 Stone street [0 ~’ 
Stone street, New York City. 
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| New Books’ | 
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Geology of the Tertiary and Quater- 
nary Periods in the Northwest Part 
of Peru By T. O. Bosworth, with an 
account of the Paleontology by Henry 
Woods, T. Wayland Vaughan, J. A. 
Cushman, and others. 


(Reviewed by BE. F. Shea, Consulting 
Geologist, Tulsa, Okla.) 


This very recent publication from the 
press of Macmillan & Co., Ltd., London, 
is an impressive volume of some 450 
pages, and represents, without question, 
the most complete record yet published 
on the geology and paleontology of 
this economically important area, in 
which are located some of the most 
extensively developed oil fields of South 
America. 


The book comprised the following 
tive parts: ; 
I. On the Tertiary Geology 

II. On the Tertiary Paleontology 

III. On the Quaternary Geology 

IV. On the Desert Geology 

V. On the Occurrence and Explvita- 
tion of Petroleum 

The territory discussed is a_ strip 
of desert country 15-40 miles wide ex- 
tending for 150 miles along the coast 
of Peru between latitudes 3° 30’ south 
and 5° 20’ south. On the east the barren 
pre-tertiary Amotope mountains rise 
steeply to heights of 3000-5000 feet. 
On the west the narrow coastal plain, 
interrupted by ancient Quaternary sea 
cliffs, and dissected by deep, trench- 
like canyons and dry valleys (Que- 
bradas) is terminated by the Pacific 
shoreline. Between the Rio Tumbes at 
the north border of the area to the 
tio Chiva, well toward the south, no 
streams cross the desert to the sea. 
The dry valleys and canyons owe their 
presence to the torrential rains which 
oecur at intervals of 30-40 years. The 
country is almost devoid of vegetation, 
except along the above mentioned 
streams. The population is sparse and 
cultivation is almost entirely confined 
to the stream valleys. 

Within this narrow coastal belt the 
author has mapped and described in 
i general way 15,000-20,000 feet of ex- 
posed Tertiary sediments of Eocene and 
Miocene age. These beds are wholly 
of shallow water origin, consisting 
mainly of clay-sholes and sandstones 
interbedded with innumerable thin 
seams of beach pebbles and __ shells. 
They were deposited on a continually 
subsiding continental shelf in lagoons 
ind shallow seas not far from the 
mouth of some large river. The shore 
line of the Tertiary sea lay against the 
Western slope of the outer Andean 
range. 

Oil occurs only in the Tertiary rocks 
of the Coastal plain, but of the 20,000 
feet of known ‘Tertiary sediments, 
about 15,000 feet contain oil saturated 
zones. The exploitation of the petrol- 
fum resources of this area began in 
prehistoric times. Ancient “brea” pits 
‘nd primitive earthen cauldrons are still 
‘0 be seen in many localities. With 
the exception of one or two ancient 
‘rea fields within a few miles of the 
Amotope mountains, all of the present 
Producing areas of Peru are located at 
intervals along a hundred miles of 
Coast line. In order from north to 






















































Car Lessors and Repairers 
—Oil Storage 







Strategically located to 
serve the greatest pos- 
sible number of shippers 
in the oil industry, the 
repair shops of this organ- 
ization offer unusual facil- 
ities for tank car repair- 
ing of every kind and de- 
scription. Nomatter what 
work you have in mind, 
we suggest that you, in 
your own interest, get 
in touch with us. 


At Blue Island, Ill. (in 
the Chicago switching 
district) we have recently 
acquired bulk storage fa- 
cilities with a capacity of 
35,000 barrels. You are 
invited to make use of 
these under the usual 
North American Oil Ter- 
minal Warehouse arrange- 
ments. 































NORTH AMERICAN CAR CO. 


327 S. LaSalle St., Chicago, III. 









1003 Daniel Bldg., Tulsa Coffeyville, Kan. 


















Continental Refining Company 
Oil City, Pa. 













We have been satisfying customers for 
35 years. 
















When in the market for Pennsylvania 
Petroleum Products—think Continental. 
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DEPENDABLE VALVES 


That is the reputation earned 
by LUDLOW DOUBLE 
GATE VALVES wherever 


they are in service. 


When you are ready to place 
your next Valve order, get 
our specifications and prices. 





(Established 1866) 
Factory: TROY,N. Y. 


| Branch Offices: Kansas City, Mo.; Chicago, Ill.; Pittsburgh, Pa. 
Boston, Mass. 





THE LUDLOW VALVE MFG. COMPANY 











Build up a Safe Market 


Your customers appreciate quick, reliable deliveries. 
Keep them satisfied. Itis a simple matter to hold a 
satisfied customer. And enough satisfied customers 
will make a safe market for you. 


“PENNSYLVANIA” 
TANK CARS 


will help you to build up a safe market out of your 
satisfied customers. These modern steel carriers 
guarantee to many industries: 


|. Prompt supply of raw materials (liquid) 

2. Purity of raw materials (liquid) 

3. Dependable supply of Fuel Oils and Lubricants 

4. Prevention of freight congestion due to car shortage 
5. Direct supervision of liquid transportation 


Write us for a copy of our hand-book, “The Tank Car’’. 


THE PENNSYLVANIA TANK CAR COMPANY 
(Builders of Tank Cars) 
PENNSYLVANIA CAR COMPANY 
(Railway Cars Built, Rebuilt and Repaired) 
PENNSYLVANIA TANK LINE 
(Lessors of Tank Cars) 
SHARON, PENNSYLVANIA 





New York St. Louis Kansas City Tulsa Houston Casper San Francisco Beaumont 



































south the following commercially pro- 
ductive fields are noted: 


1. The Zorritos oil field, 18 miles 
southwest of the small town of Tumbes. 
This field is owned by a Peruvian com- 
pany and has a production of 260 bar- 
rels of oil per day. 


2. The Lobitos and Capo Blanco oil 
field occupies parts of the coast south- 
ward from Capo Blanco for 17 miles. 


A British company, the Lobitos Oil 
Fields, Ltd.. owns and _ operates this 
field, which has a production of 2300 
barrels daily. 


3. The Negritos, Lagunitas and La 
Brea fields, south of Talara, consists 
of two parts: The main Negritos- 
Lagunitas field occupies about eight 
miles of coast line and stretches inland 
for seven miles; the La Brea field lies 
13 miles inland, with six miles of un- 
developed territory between its west- 
ern limits and the Negritos field. 


The entire field has a production of 
about 8000 barrels daily, which is con- 
trolled by the International Petroleum 
Co. of Toronto. At a number of other 
localities small quantities of oil have 
been obtained. 


Production horizons throughout the 
fields range in depth from a few hun- 
dred feet to 4000 feet. At Zorritos the 
best production comes from sands be- 
tween 1000 and 1700 feet. Wells come 
in at less than 100 barrels daily, and 
are ordinarily pumped from the begin- 
ning. Considerable gas is also obtained, 
which is utilized in the field. The 
Zorritos oil has a_ gravity of 4#8.4° 
Baume, and contains 15-30 per cent of 
gasoline. Up to the present the field 
has produced about 2,000,000 barrels of 
oil. 


Production at Lobitos is obtained 
from shallow sands above 2000 feet and 
from deeper sands at 2500 to 4000 feet. 
The greater production comes from tlhe 
deep wells, many of them having 
initial production of 400-500 barrels 
daily. They continue to flow for 
several years. The shallow wells are 
mostly pumpers, yielding 5-100 barrels 
daily. Upto the end of 1921 the Lobitos 
fields had produced over 8,590.009 har- 
rels of oil. The oil has a gravity of 27° 
Baume, with a gasoline content of 25 
per cent. 

In the Negritos-Lagunitas and La 
Brea fields, productive sands range in 
depth from 200-3500 feet. Owing t9 
the intensive block faulting with 
marked tilting of the blocks in many 
directions and at many angies. any 
general correlation of sands is difficult, 
and the same horizon may be found at 
widely varying depths throughout the 
field. The different sands vary in 
initial production from a few barrels to 
several hundred barrels a day, and they 
may flow for months. Some of the 
main producing sands have been locally 
correlated and named. 

With the exception of some shallow 
low grade oil found in a few places 
the oil of the Negritos-Lagunitas field 
is universally high, varying from 44° 
48° Baume. The oil at La Brea is much 
heavier, having a specific gravity above 
90°. A daily production of 8000 bar- 
rels from the three fields a day has 
been developed. 

Production in all of the fields is 
long-lived, with many wells from 20 
to 30 years of age still producing. 
Practically no water is encountered 10 
drilling, either above the producing 
sand or associated with the oil. Locally 
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a small amount of edge water is found 
along some of the steeply tilted fault 
blocks. Standard cable tool drilling 
methods are in general use. 

A small refinery at Zorritos and a 
large one at Talara, with a daily ca- 
pacity of 7000 barrels utilize much of 
the crude produced, and supply the re- 
quirements of Peru in refined products. 
Some of the crude is shipped in tankers 
to United States and Canadian re- 
fineries. 

The geologic structure of the fields 
is mainly intense “block-faulting”. 


No folding is in evidence. With fault. 


blocks of all sizes and with every 
direction and degree of dip, drilling 
on the strength of any sand correlation 
is hazardous and inconsistent. Sand 
of entirely different stratigraphic posi- 
tion may be faulted into juxtaposition. 
while a rich sand in one well may be 
entirely absent in an offset. There 
is apparently no definite relationship 
between the faults and the production. 
Part of the Negritos field is on a steeply 
eastward dipping fault-block, which 
carries one fairly definite productive 
zone downward from 1500 to 3500 feet 
in a few miles. 

The author suggests a seemingly 
general relationship between the grav- 
ity of oi] produced and the distance of 
the field from the old Tertiary shore 
line. The highest grade oil occurs at 
the greatest distance from the old 
beach. 

The oil is apparently derived from 
the thick Tertiary shallow water 
marine clay shales which contain 
abundant specks of carbonaceous matter 
and plant remains. 

In a brief chapter on production it 
is stated that the 15.000 acres of proven 
oil lands have to date yielded 34 mil- 
lion barrels of oil, or a per acre pro- 
duction of 2250 barrels. An average 
total recovery of 5000 barrels per acre 
is estimated. with a minimum as low as 
10.000 barrels per acre for some of the 
richer areas. A few pages of produc- 
tion statistics covering the period by 
vears from 1896 to 1921 are appended 
to this final chapter. 


Frank R. Clark Becomes 
Geologist For Mid-Kansas 


FINDLAY, O., April 14—Frank R. 
Clark, recently chief geologist of the 
Western Petroleum Exploration § Co., 
of Sistersville, W. Va., will become 
geologist for the Mid-Kansas Oil & 
Gas Co. about May 1. Mr. Clark was 
formerly with the United States Geolo- 
gical Survey before joining the Wes- 
tern Petroleum Exploration and has had 
varied experience, considerable of his 
work having been in the Rocky Moun- 
tain states, on which he has written 
several reports for the U. S, survey. 





FORT WAYNE, April 12.—The March 
meeting of the Bowser Efficiency Club 
of S. F. Bowser & Co., Fort Wayne, was 
held at the Anthony Hotel here Tues- 
day evening, March 27. The general 
subject for discussion was the work 
and operating activities of the Bowser 
erganization. The chief news developed 
at the meeting was that the Bowser 
Dusiness so far this year is 118 per 
cent ahead of the first three months of 
1922, LL. E. Porter, assistant general 
Manager acted as toastmaster and the 
speakers included S. F. Bowser, TI. L. 
Walker, D. G. Milligan, C. H. Bromley, 
D. A. Corey, H. G. Grosvenor and S. 
B. Bechtel. 









VALUE 


The worth or value of a product is measured by the service or 
pleasure it gives mankind. Based upon its record for de- 
pendable service under most exacting conditions. 


O 


Gasoline 


is the safest motor fuel for those jobbers and distributors de- 
siring permanent trade. Highly volatile, it burns clean and 
vaporized to the last drop. DERBY gasoline is an econom- 
ical, profitable investment for both jobber and consumer—a 
decided asset for a growing business. 


Derby Kerosene 
A pure, water white fluid having a high heat content—the 
perfect tractor fuel and especially adapted for incubators, 
unexcelled for lamps, lanterns and stoves. 


ALSO, let us quote you on 38-40 Straw Distillate and 22-26 


fuel oil, 


Long Distance Phone 177 WICHITA, KANSAS 


An Independent Oil Company 














A Sales Message 
to Grease Jobbers 





No. 1 Valveless 


Grease can’t work up pump rod. 
Handles all kinds of fibrous greases. 


Has nocheck valves to get out of 
order. 


Built to stand hard wear. 
Holds 25 pounds. 


Big jobbers everywhere are realizing 
the selling power of Attwood Grease 
Cabinets. These silent salesmen are 
light, they can’t wear out and are easy 
to carry around where needed. 


We also stencil the Company’s name 
or insignia on each cabinet, providing 
they are ordered in reasonable quan- 
tities. 


Let Attwood Cabinets help to sell 
your greases. Thousands of them are 
doing it. 


List price, $12.50 each 


ATTWOOD BRASS WORKS 


GRAND 


RAPIDS, MICHIGAN 
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|| THE METAL PROTECTIVE PAINT 
ss¢| THAT GOES FARTHER 
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Picher 
SUBLIMED BLUE LEAD 
What it is— What it does. 


Prc HER SUBLIMED Bue Leap 
is a ‘fume product’? —made by 
subli iming the lead ore, galena 
(lead sulphide) and collecting 
the fumes. The pigment thus 
produced is a slate gray pow- 
der, of impalpable fineness, 
which when mixed with pure 
linseed oil produces a paint of 
remarkable hiding power and 
exceptional brushing and spread- 
ing qualities, which will endure 
years of exposure in service, 
without cracking, checking or 
peeling. This pigment remains 
perfectly suspended in oil and 
will not harden in the container. 


Low in first cost and of the high- 
est efficiency in service, PICHER 
SuBLIMED BLUE Leap will be 
found the best paint to use for 
all rust-proofing purposes. 


Cincinnati 
New York Detroit 





VEN IF PICHER SUBLIMED 

BLUE LEAD did not have un- 
usual hiding power its superior rust- 
resisting qualities alone would justify 
its use for all metal protective paint 
jobs. ‘ 


But it does have unusual hiding 
power. 


Thé hiding power of a paint chiefly de- 
pends on the fineness of the pigment 
particles. 


And the subliming process from which 
PICHER SUBLIMED BLUE LEAD 
derives its name imparts to this pig- 
ment a fineness impossible to obtain 
by any other method. 


That is why pigments produced by 
other processes cannot have a hiding 
power equal to PICHER SUBLIMED 
BLUE LEAD. 


So of course PICHER SUBLIMED 
BLUE LEAD goes farther. 


In fact, one gallon of paint made of 
PICHER SUBLIMED BLUE LEAD 
and oil, in proportions 70/30 by 
weight, will cover from 600 to 800 
square feet of structural steel. 


That’s paint economy. 


And besides—PICHER SUBLIMED 
BLUE LEAD spreads easier and lasts 
longer. That’s more paint economy. 


And labor economy, too—its easy 
brushing qualities mean faster work. 


Lack of space prevents us from telling 
in this advertisement all the advan- 
tages of PICHER SUBLIMED BLUE 
LEAD, but you can learn all about it 
in our booklet “Buying Rust Protec- 
tion”. We shall gladly send a copy at 
your request. 


The EAGLE-PICHER LEAD COMPANY 


208 SOUTH LA SALLE STREET, CHICAGO 


Philadelphia Pittsburgh 


Cleveland 


Joplin 


Minneapolis 
New Orleans 


St. Louis Baltimore 
Kansas City Buffalo 














Picher Sublimed Blue Lead in Oil' 


0% of PURE blue lead ground in 10% of PURE raw linseed oil 
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Sidelights From Geologists’ Notebooks 


Mexico At The Close Of The War—Fishing Methods Of Thieves— 


Getting Rid Of Stockholders’ Junkets 


ENGINEERS CLUB, 


NEW YORK. 

HAVE had two weeks of New 

| York this time, since coming back 

from Mexico, and that is all I want 
for the future—at any time. 


Although today Tampico is worse 
than New York, as_ several of the 
big companies are spending money 
as though it had no _ value, and 
the bovs who are wise are cashing 
in while the market 
for leases is good. ZB ead 
Water- front space “ane 
anywhere along the WL + 
Panuco River from ou" 
the Gulf up the 
stream for _ twelve 


miles, is held at prices 
resembling that paid 
per front foot on 
Fifth avenue, And 
the prices at the 
hotels are about the 
same as for the Bilt- 
more. These prices 
are of course multi- 
plied by ‘two for the 
Mexican exchange, so 
instead of $3.00 for a 
small steak the Tam- 
pico menu will show 
$6.00, which, while it 
represents siX pesos, 
is sufficiently start- 
ling to the newcomer to make him chew 
his food well, There is no cold storage, 
and meat is never kept from one day to 
another, which may be the reason that 
Mexicans have never found the portion 
where real steaks grow. A “bifstek” is 
just a sliver of beef either broiled or 
fried. 


I met James Llewellyn in Tampico, 
You remember the name probably, if 
you recall the great days of the Roose- 
velt administration, and the panic of 
1907, when he and his brother were 
forced out of control of one of the 
independent groups of banks and trust 
companies in the East by the dominat- 
ing money crowd of that time, just at 
the height of their power. 


No one has heard of him since that 
time, until during the past year he 
was made a vice-president of one of the. 
important subsidiaries of the oil group, 
on account of his knowledge of the 
Mexican situation. Conley tells me 
the story of his spectacular come-back. 
He ran the Llewellyn about eighteen 
months ago in New York, working as 
a general utility man in the office of 
Cne of the banker-brokerage houses. 
Conley says he was looking for infor- 
mation about one of the Mexican com- 
Panies and was referred to Llewellyn, 
Who had an old desk back in one of the 
dark corners. He found him with his 
leet in a waste-paper basket, wearing a 
Shiny suit turning green, and smoking 
a corn-cob pipe. 


All the unpopular jobs which nobody 
wanted were shifted over to Llewellyn, 
Who at that time was engaged in trying 
to bring some order out of a little flier 
in Russian rubles which the house had 
been trying to forget. It seems that 
when Llewellyn was on top of the wave 
he at one time lent something like a 






million dollars to a rising young invest- 
or banker, as he after- 
wards called himself, at that time only 
a recent graduate from the school of 
Middle 


ment broker, 


hardware salesmanship in the 


West. 


Sometime after the crash came in 
Llewellyn 
crowd, his former beneficiary, Conner, 
came into possession of a couple of L’s. 
about 


1907 which wiped out the 


protested notes amounting to 


$25,000 on their face, although they had 
been acquired for almost nothing. But 
with this as a hold over L. Conner 
kept him working as a general utility 
man for years, at less than a good 
clerk’s salary. He apparently could not 
realize that a man who could not pay a 
note of that size was of any importance, 
which is apparently the New York 
standard of judgment, 

To make the story as short as pos- 
sible, Llewellyn became interested in 
the Mexican situation through Conley, 
who gave him a number of chances to 
handle his affairs from the New York 
end, which was being won over in spite 
of itself by the invaders from Okla- 
homa, California and Mexico. So with 
his wide acquaintance among the im- 
portant houses in New York, and his 
entree to oil circles gained through 
Conley, and with increasing responsi- 
bilities, Llewellyn found himself regain- 
his old self-confidence. 


I am inclined to blame the spirit 
which pervades the oil business for a 
part of his come-back, although per- 
haps we are optimistic because only the 
optimists survive. At any rate, James 
Llewellyn is back in the game, and one 
of the dominating spirits in the Mexi- 
can Oil Association. He will have his 
millions back before he is through this 
time. 

For some of the few of us who were 
left in Mexico during the autumn of 
last year, one of the  nerve-racking 
amusements was keeping an up-to-date 
map of the western front from day to 
day. The only sources of news were 
Mexico City papers, already several 
days old by the time we received them, 
and private letters delayed by the cen- 
sor at the border. Just before I left in 
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October, one of the old residents who 
‘had gone to the States and could not 
get back because he had sold some 
American flour to a German firm in 
Mexico, sent us a wire as to some re- 
cent news from Europe which proved 
to be accurate and anticipated the of- 
ficial announcement by ten days. This 
he had repeated on several occasions, 
until we in Tampico came to feel that 
he had an underground source of infor- 
mation which was re- 
liable. So when on 
October 22, he wired 
that half the Ger- 
man Army had been 
captured and the rest 
in full flight, and 
negotiations for peace 
terms under way, we 
believed him—or tried 
to. This resulted 
in a wild peace cele- 
bration in Tampico, 
all the Germans being 
chased off the streets. 
the Mexican authori- 
ties afraid to interfere 
because of guilty con- 
sciences and fear of 
retribution from the 
Allies. 

The grand finale 
that night at the Brit- 
ish Club will long be 
remembered as the Americans sang the 


“Star Spangled Banner” and the Brit- 
ish sang “God Save the King” simul- 


taneously, and all the Ford cars in 
town raced up and down the narrow 
streets honking their horns, on the way 
to Union Square. 


That was the night that Murphy bet 
Bob a case of Johnny Walker that he 
could buy a Mexican policeman cheaper 
than any American in town. After som 
negotiations, the next officer he came 
to agreed for and in consideration of 
the sum of “four-bits Mex” that Murphy 
could have the concession on his corner 
to sing “La Golondrina” at midnight of 
any day he wished, either with or with- 
out clothes. They then gravely saluted 
one another, and Murphy wanted to 
collect his bet then and there, but the 
Bristol was closed. 


I was back in New York for the 
double Peace Celebration in November, 
but that will always seem an anti-climax 
after the wild night of October 22, in 
Tampico, when for a few hours we actu- 
ally believed the war was at an end. 


But, somehow, amid all these war 
passions and anti-German demonstra- 
tions, [ am continually reminded ot 
April in 1914, when one _ thousand 
Americans with women and childrer, 
were besieged in the Southern Hotel by 
a Mexican mob. Our own gunboats 
had left us and steamed out into the 
Gulf, the British cruiser had refused its 
assistance without orders, when a prob- 
able massacre was averted by a small 
party of Germans from their old cruise- 
the “Dresden,” who without orders 
landed and dispersed the mob under 
threat of bombardment from the river. 
There are some American oil men who 
will remember that day. The Spanish- 
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American police are always a source 
of amusement to the newcomer, Among 
the old-timers they no longer cause 
comment, although they are worth de- 
scribing. A job on the police force is 
not envied by the country’s most stal- 
wart sons, as it is in our cities. In 
Mexico, at night the roundsman be- 
comes a “cornerman,” and always parks 


his lantern in the center of the street’ 


intersection, and then goes to the near- 
est doorway and presumably goes to 
sleep. If you need 





A council of war was called and 
an agreement reached that no one un- 
der pain of expulsion should send or 
allow to be sent anything in the shape 
of clothes to the aforesaid gentleman. 


note. 


Then the meeting adjourned, to the 
street in front of the Honorable Smith- 
Wilkins’ window, where he was inter- 
viewed at length, draped as he was in 
a narrow sheet, and without his mon- 
ocle. They finally allowed him to stay 
there until that afternoon, when he 


particular about their food in these 
countries. Where roaches drop from 
the ceiling into all sorts of dishes, and 
where ants and flies are omnipresent, 
and frequently easily distinguished and 
unwelcome floating on top of the soup 
or the coffee, the Gringo gets in the 
habit of eating things out of cans, plus 
eggs and fruit. At any rate, there are 
no fingermarks on the inside of an 
egg or the inside of an orange. The 
natives grow very few eggs, keeping 
their chickens to kill 





a policeman ur- 
gently you will have 
difficulty in locating 
the doorway where 
he is sleeping, Last 
Fourth of July some 
Gringoes in ‘l'am- 
pico carefully thread- 
ed a light fish-line 
through the handles 
of about six of these 
corner lanterns sit- 
ting in the — street, 
and attached the end 
of the line to. the 
back of a Flivver, 
which then dashed 
off suddenly with al! 
these badges of ot- 
fice trailing behind, 
even then resurrect- 
ing only one or two 
sleepy policemen. Of 
course, it would be 
extremely dangerous 
for the police to take 
chances by walking 
along these dark 
streets at night, and 
possibly disturbing 











occasionally when 
other supplies run 
out or the local priest 
comes around, or 
when someone gets 
sick, 

So when a hun- 
4 gry geologist goes 
through the country 
eating eggs, the next 
one along the route 
is out of luck. In 
some isolated dis- 
tricts an inquiry for 
food invariably 
brings the response 
that there isn’t any. 
You know there 
must be something 
to eat, as there are 


a lot of brown 
babies rolling 
around with a pig 
or two, with their 


little tummies stick- 
ing out with either 
food or hook-worms, 
So you insist that 
there must be some- 
thing to eat—profess 








some of the local 
ladrones at work, 
The “Force” would 
soon be decimated, so no doubt they 
put their lanterns out just to show 
where they are, and relieve the minds 
of their friends who are at work while 
they sleep. 

Each hour, someone at the station 
house blows a whistle and each corner- 
ian wakes up for a moment and an- 
swers his neighbor’s whistle. This is 
their method of “checking in” and no 
doubt tends to further reassure the 
thieves as to the whereabouts of the 
police, 


A favorite method of the local re- 
distributors of wealth, is to attach a 
bunch of assorted fish-hooks on a long 
bamboo pole, and after dark reach in 
through the bars of the windows of 
these one story adobe houses. With 
good luck almost everything in the 
way of clothes will then stick to the 
end of the pole and be withdrawn 
through the window. 


One night a certain very dignified 
person with a hyphenated name was 
prospecting around in one of the houses 
in the Union Square district, and be- 
coming overcome with weakness late 
in the evening was put to bed in one 
of the front rooms, That same even- 
ing, one of these light-fingered fisher- 
men abstracted all his clothes in the 
manner described. The next morning 
there being no other masculine clothes 
which he could wear in the house, he 
finally dispatched a boy to the Colonial 
Club with a note to a friend, asking 
that an outfit be sent to him as quickly 
as possible. The boy was trying to find 
the friend, and his inquiries attracted 
Bill Cavanaugh, who thereupon read the 


Why the inspection party lost interest in Mexico, 


finally donned some gaudy temmuine 
clothes of pink with a low bodice, and 
was escorted back to the Imperial Hotel 
by the full committee, and most of the 
population. 


The sanitary arrangements in some 
of the mountain towns are very simple. 
They consists of a ditch running 
through the center of the town, covered 
with white flagstones except at the 
corners where there is a stone missing. 
This gives access to the ditch for drink- 
ing purposes for man and beast, for 
the filling of water jars, for a little 
family washing at the ditch-side, and 
even has been known to carry off eff- 
luvia from the street and houses. It is 
no uncommon sight to see a couple of 
out-of-town visitors who have slept on 
the pavement during the night making 
their ablutions at the ditch, upstream 
from another corner where the family 
drinking water is being replenished. 


These white flagstones are of great 
practical use on dark nights, when by 
their help stray parties returning from 
nocturnal wanderings can find, their 
way home. As the streets are narrow, 
and the occupants of the houses on 
either side have a bad habit of emptying 
certain household utensils from the sec- 
ond story balconies during the night, it 
is always safer for the squeamish for- 
eigner to walk single-file down the cen- 
ter of the street after dark. He can 
thus prolong the life of a freshly laun- 
dered white suit. The white flagstones 


are a great help in enabling him to de- 
termine the exact center of the street, 
representing the zone of least probabili- 
ties. Some of our countrymen are very 


your entire willing- 
ness to eat whatever 
they have them- 
selves. Another shrug, and another de- 
nial. Now, my tip is that instead of 
going hungry under these circumstances 
you shoot the first chicken that walks 
into sight, and tell them to cook it, 
which they will do without protest. 
Then when you are leaving, watch and 
see if they don’t betray a little surprise 
when you pay them for their hospi- 
tality. 


Some of these people have been so 
accustomed to being exploited by the 
man on horseback, that their whole 
psychology is one of protest. The prob- 
abilities are that you will overpay them 
out of pity, and whatever the amount 


.is they will accept it as establishing a 


fixed price which crazy Gringoes will 
pay thereafter for a similar service. 
You may be in a country where they 
sell eggs to one another for two centa- 
vos each, but your price will be one 
peso or even as much as one dollar 
per egg, depending upon the hunger 


and the gratitude of the first fool 
American who went. through _ that 
country. 


I was coming up from the south 
fields last spring and stopped over- 
night at one of the independent com-- 
pany camps or loading stations on the 
coast, about eighty miles south of Tam- 
pico. There I witnessed one of the 
official inspection trips by directors 
and general officers of the company, 
who landed on the coast from one of 
the tankers from New York via Key 
West. None of them had ever been in 
Mexico before, and they were prepared 
for the worst, with riding trousers and 
sun helmets, and fishing tackle, and 
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HE reliability and ease of Valves, lugs on the wedge 

operation of a gate valve move in guides cast in the body. 
under emergency condition or Both lugs and guides are ma- 
when electrically operated, as  Chimed to gauge, with clear- 
well as the life of the seat of the ances and tolerances such that 
valve, are all dependent on the the seat and wedge face re 
provision made to keep the seat rub on each other only dur te 
rings and wedge face rings out that small fraction of an inch 


of contact with each other as °f movement while the wedge 
the valve is operated. is being driven home in closing 


. or being loosened from its seat 
In the Reading Cast Steel Gate _in opening. 


Reading Steel Casting Company, Inc. 
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wil] automatically measure and register 
any oil product that is pumped or that 
flows by gravity in a pipe or a hose. 
Manyin use by refineries, jobbers and 
retailers. 


Write for prices testimonials and illustrated catalog. 
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guns, pigskin luggage and pongee sik 
outing suits. This of course was one of 
the companies with a banking control, 
and the crowd was composed of brok- 
ers, bond salesmen, corporation law- 
yers, a secretary or two with horn 
rimmed blue glasses, and the original 
promoter himself, 

Thre is an open seaway along this 
part of the coast, and the tankers load 
a mile or so offshore through sea-lines. 
The passengers came ashore in suri 
boats, and as there was a mild norther 
blowing, the surf was fairly high. They 
passed the first line of surf all right. 
but then something went wrong. Cap- 
tain Durfee himself was at the tiller 
of the first boat, and I have seen him 
land through a much worse sea many 
times. But he claims he was nervous, 
this time. At any rate the boat cap- 
sized with all its valuable cargo of New 
York financiers. The water was warm, 
and only chest deep, but if we had 
only had a movie camera there, we 
could have held that crowd up for 
any amount of blackmail. 

The inspection trip was all off, as 
everybody wanted to get to Tampico 
the quickest way possible, They didn't 
stop to inspect anvthing, but took th: 
next steamer back to the States. 

As a contrast to this bunch, another 
crowd of oil men came through ti: 
south field shortly afterward. Nomin 
ally coming from New York, each oi 
them had been an oil producer fron 
fields in various parts of the United 
States. One had been a stoker on a 
ship out of San Francisco, and after 
wards a sergeant of the marines in 
the Phillippines during the Spanish- 
American war, before he got into the oi! 
game in California. Another was _ the 
son of one of Robert Emmet’s fellow 
exiles from Ireland, who himself had 
been one of the last of the old gold pros- 
pectors along the Mother Lode until h 
got into the oil business. Another had 
been a railroad brakeman and had run 
a gambling house in Cripple Creek dur- 
ine the boom days, but since had out 
bluffed and out-traded one of the best 
financial houses in the East into finan- 
cing his oil company and still leaving 
him in control. Another was an en- 
gineer who had produced oil in West 
Virginia, Oklahoma and Russia. This 
last crowd was down there to see their 
properties, and they saw them in detail. 
No one would have liked to try to put 
anything over on that crowd! 

One of the dominating characters in 
the development of the Mexican fields 
was Mannering. I have just heard of 
his death last night of pneumonia. 
learned later that the day before the 
insurance company delivered a_ new 
policy to his office for $500,000.00 but 
that Mannering’s secretary said he had 
no authority to pay the premium and 
asked that it be brought back. 

This ends a very romantic career of 
athlete, filibuster, oil operator, promote! 
and adventurer. A man of remarkable 
personality and magnetism, who hated 
his enemies, and might have loved his 
friends if he could have distinguished 
them in the New York atmosphere. The 
cold which resulted in his death was 
contracted a few days before at a ban- 
quet being given to some important 
South American delegates with whom 
he was negotiating for large oil con 
cessions. 





(The foregoing is the fifth in a series 
of letters collected by L. G. Huntley, 
Pittsburgh, and J. Earle Browne, San 
Antonio, consulting geologists. The 
sixth will appear in an early issue.) 
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Theory of Lubrication 


W. B. Hardy, British Association Ad- 
vancement of Science, 4th Report, pp. 
185; Chemical Abstracts, March 10, 1923. 

HE theory of external or super- 

ficial friction, standing “where 
Coulomb left it in 1781, accepts acci- 
dental inequalities of the surfaces as 
sufficient cause.” Sensible asperities 
sometimes decrease friction; for ex- 
ample, that of ground glass is less than 
that of optically ground plate glass. 
The reason that friction varies with the 
pressure is that the cohesion of mole- 
cules across the interfaces of slip de- 
pends upon the pressure; for there is 
ustally a “greasy” or liquid layer ab- 
sorbed at the interfaces. 


“Friction is the sum of the resistance 
offered by all the molecules about the 
interface to translation and to rotation. 
......As the (tangential) traction in- 
creases, the strain reaches a limit which 
is a true yield point, and slipping oc- 
curs. The difference between this and 
the yield of continuous solids lies in 
the fact that it is usually confined to 
one plane owing to the excessive heter- 
ogeneity of the system along the nor- 
mal to the interface. The yield point 
marks the change from static to kinetic 
friction and the equality between the 
two frictions, when it obtains, means 
simply that the state of strain, that is 
the reaction to the traction, is the same 
in both, 


“When the friction is raised a cer- 
tain amount by cleaning the faces, the 
molecules are displaced beyond the 
elastic limit and part of the energy is 
absorbed in producing a molecular con- 
figuration of greater potential energy. 
The surfaces are them said to have 
seized.’ 

“The change in molecular configura- 
tion may be observed directly in some 
cases. If, for example, clean faces of 
glass in contact are moved past each 
other, tracks are left which are per- 
manently doubly refractive.” 


Lubrication js a special case where a 
‘composite surface results from the ori- 
entated absorption of molecules, which 
lessens its capacity for cohesion and 
also its frictional resistance. Thus an 
invisible absorbed film of tripropylam- 
ine depressed the coefficient of friction 
ana clean glass surface from 0.95 to 
1.25. The absorbed film loses its fluid- 
ity and its viscosity increasing with in- 
creasing pressure. 

The effect of chemical constitution 
upon lubricating quality is evidenced by 
measurements of 13 alcohols, 10 organic 
acids, and numerous other organic com- 
Pounds including ring and cyclic com- 
pounds, whose effect on static friction 
was measured with a curved polished 
lace of bismuth applied to a plane one, 
the coefficient of friction of the clean 
surfaces being 0.5. In general static 
rection is a function of molecular weight 
Dut not a simple one. 

Fluidity of the lubricant has no con- 
‘titutional significance, the curves for 
acids, alcohols and paraffin showing no 
creak where, with increasing molecular 
Weight the lubricant becomes solid at 


the temperature of observation. The. ef- 
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Reviewed By Refiner 


The purpose of this department is 
to place before the busy oil man a 
digest of the current technical lLit- 
erature of the industry from week 
to week in such form that he can 
Keep in touch with scientipe devel- 
opments without taking the time to 
read the lengthy books, papers and 
reports involved. 


The man conducting the depurt- 
ment is a techavlogist employed by 
one of the large retining companies 
who in the course of his work keeps 
himself acquainted with technolog- 
ieal lectures, reports and books as 
they are issued.—-Eiditor. 











tect of change in molecular constitution 
is discussed, as is the nature of lubri- 
cation, practically and mathematically. 
Counting from one metal surface to 
the other, the following layers exist: 
(1) crystallized metal; (2) Beilby layer; 
(3) absorbed layer of lubricant; (4) 
main layer of lubricant; (6) Beilby 
layer; (7) crystallized metal. If the 
vield occurs in the metal, the lubricant 
is “bad.” 


Optical Method of Determining the 
Thickness of the Oil Film in Bear- 
ings With Respect to the Use of 
Lubricants. 

A. Wetthauer, Petroleum Zeitschrift, 
Vol. 18, pp. 1405; Chemical Abstracts, 

March 10, 1923. 

CO-ORDINATE grating is traced 

on the end of the shaft. A micro- 
scopic collimator is focused upon a 
point of this grating while the shaft is 
at rest and the measurement of the 
distance through which the instrument 
must be moved to focus upon the same 
point when the shaft is in motion shows 
the thickness of the oil film on the bear- 
img. Representative photographs of 
such observations are shown. 

Mixed Liquid Fuel 
G. E. Gray, U. S. Patent 1,438,823. 

HYDROCARBON liquid such as 

kerosene or a heavier petroleum 
distillate is sprayed in mixture with 
acetone over pieces of metal, stone or 
coke or other inert surface-extending 
material in a chamber to which a gase- 
ous hydrocarbon material such as nat- 
ural gas is also supplied, to form a 
fuel mixture adapted for use in internal 
combustion engines. 





How To Get Papers 


When readers of this depart- 
ment desire to obtain the com- 
plete technical articles reviewed 
here, the editorial department of 
the National Petroleum News at 
Cleveland will undertake to pro- 
cure on definite order, copies of 
the publications containing such 
complete articles. The cost to the 
reader will be the price of the sin- 
gle issue of the particular publica- 
tion desired. Remittance should be 
made to the Editorial Department, 
National Petroleum News, Cleve- 
land, upon receipt to the publica- 
tion.—Editor. 
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High-Compression Engines 


S. M. Lee, S. W. Sparrow, Journal of 
Society of Automotive Engineers, Vol. 
ae 11; Chemical Abstracts, Feb. 20, 





F°® mixtures of benzene and gasoline 
in aviation engines the compression 
ratios and per cent by volume of benzene 
respectively, are given as follows: 5.4, 
0; 6.1, 30; 7.2, 65; 9.2, 85; 11.5, 100: 14.0, 
100. Alcohol was found about twice as 
effective as benzene at low compres- 
sions in preventing detonation. At 
higher ratios where less gasoline was 
used im the fuel, there appeared to be 
little difference between the effect of al- 
cohol and benzene. Pre-ignition de- 
pends upon (a) the heat of compression 
and (b) heat supplied to the charge by 
local hot spots in the cylinders. The 
first is increased by an increase in the 
compression ratio and the second is 
probably decreased. The change in heat 
of compression can be calculated by the 
relation T2-T], rn-1, where n is 1.25 to 
1.40, r is the compression ratio, Tl ab- 
solute temperature at the beginning of 
the compression and T2 the absolute 
temperature at the end of compression. 
Thus engines may require different fuel 
blends solely because differencs in de- 
sign give them unequal tendencies to 
pre-ignition, 
Ammonia as a Refrigerant 
W. H. Motz, Canadian Chemical Metal- 

lurgical, Vol. 6, pp. 260, Chemical Ab- 
stracts, March 10, 1923. 

HE paper presents a detailed study 

of the fundamental data relative to 
all factors to be considered in the op- 
eration of liquid ammonia refrigerating 
systems. The calculations cover the 
range from minus 40 degrees F. to plus 
40 degrees F. at 5 degree intervals for 
the temperature of the saturated vapor 
in the evaporator, and the range from 
60 to 110 degrees F. at 5 degree inter- 
vals for the temperature of the liquid 
ammonia, 


The results are embodied in 12 tables: 
(1) Refrigerating effect of ammonia, B. 
t. u. per pound. (II) Pounds of am- 
monia per minute per ton of refrigera- 
tion (the common unit of refrigeration.) 
A ton of refrigeration is the quantity 
of heat required to melt one ton of 
pure solid ice into water, from and.at 
32 degrees F. This is 288,000 B. t. u. 
The removal of this amount of heat 
per 24 hours may be termed one ton 
of refrigerating power. (III) Theoret- 
ical displacement of compressor, cubic 
feet per minute per ton refrigeration. 
(IV) Ditto, in cubic inch per minute 
(V) Volumetric efficiencies due to sup- 
erheating for vertical single acting com- 
pressors. (VI) Factors for calculating 
volumetric efficiencies due to clearness. 
(VII) Actual displacements of vertical 
single acting compressors, cubic inch 
per minute per ton refrigeration. (VIIT) 
Mean effective pressure of ammonia 
pounds per square inch. (IX) Theo- 
retical indicated horsepower per ton of 
refrigeration. (X) Actual indicated 
horsepower per ton refrigerating for 
vertical single acting compressors, (XI) 
Heat removal in condenser B. t. uw. 
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A Quick Set-up 
Assured 





Your own men can quickly install 
Standard Super Tanks. Complete blue 
prints and instructions make the job 


easy. 


No elaborate brick-work or slow-set- 






ting concrete construction necessary. 
All-steel Super Supports eliminate this 
time-consuming feature of tank erection. Standard Tanks in all sizes. With single, double 
or triple compartments. 













Immediate shipment on Standard 
equipment guaranteed. Early deliveries Write us your requirements today. We will quote 
on tanks built to order. prices and delivery dates by return mail. 


Standard Boiler & Plate Iron Co. 
Niles, —- Ohio 
Tanks 





























Some Jobbers use straight run, zero cold test lubri- 
cating oils the year round. 

Others use high cold test paraffines or zeros 
blended with cylinder stocks. 

An increasing number of our customers, who 
have previously marketed blends, report much better 
and more uniform results obtained from the use of 
the straight run oils. 

We suggest you standardize your brands on 
zeros now and find for yourself their ready adapt- 
ability for year round service. 


Sales Offices 
Binz Bldg., Houston, Texas 


61 Broad Street, New York City 
Transportation Bldg., Chicago, III. 
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per minute per ton refrigeration. (XII) 
Gallons of condenser water per minute 
per ton refrigeration. Motz gives also 
an abridged table of the properties of 
ammonia taken from the United States 
Bureau of Standards figures. 
Crackine Petroleum Oils 
R. Cross, U. S. Patent 1,437,229. 
IL is cyclicly circulated through a 
heating pipe in a furnace to raise 
its temperature to that of cracking. 
Liquid oil at this temperature is then 
diverted into a larger insulated reaction 
chamber where it is maintained under 
pressure of the evolved gases sufficient 
to prevent vaporization of the bulk of 
the oil during completion of the crack 
ing. 
Oxidizing Liquid Hydrocarbons 
G. Teichner, U. S. Patent 1,436,214. 
ALICIAN spindle oil or a similar 
liquid hydrocarbon material is 
treated with fuming sulphuric acid to 
remove substances which on blowing 
with air tend to form resinous or as- 
phaltic compounds and the purified ma- 
terial is then blown with air at 125 
degrees in the presence of zinc stear- 
ate which serves as a catalyst for the 
production of saponifiable material. 
Oxidizing Liquid Hydrocarbons 
E. Zerner, U. S. Patent 1,436,136. 
AW gas ‘oil or similar liquid hydro- 
carbons are freed from unsaturated 
compounds by treatment with liquid 
sulphur dioxide; the sulphur dioxide re- 
maining in the undissolved residue is 
evaporated and the purified product is 
treated with a current of air and with 
calcium hydroxide in order to effect 
oxidation and obtain fatty acids 
Origin of Petroleum 
H. Hofer, Petroleum Zeitschrift, Vol 
+ ata Chemical Abstracts, Feb. 20, 
STUDY of American petroleums 
indicates that the paraffin oils are 
the oldest, the napthene oils the young- 
est and the various mixtures occur 
chronologically between these two. All 
petroleum is of fatty origin, and was 
formed at relatively low temperatures 
and high pressures. The variations in 
time and pressure allowed other influ- 
ences, as oxidation, dilution, polvmeri- 
zation, ete., to be exerted, whereby a 
variety of products were formed. 
Origin of Petroleum 
E. Pyhala, Petroleum Zeitschrift, Vol. 
8 pp. 1069: Chemical Abstracts, Feb. 19, 
1923, pp. 372. 
REVIOUS investigation tends to 
show that nitrogen occurs in pe- 
troleum in the form of pyridine and 
quinoline derivative bases. It is showr 
that the pink to violet color which ap- 
pears on distilling petroleum in the lab- 
oratory is a color reaction developed 
by the petroleum bases reacting with 
the mineral acids formed in the distilla- 
tion. It is also shown that Bakus o:! 
contains nitrogen in the form of amino 
acids, but it is not thought that animal 
and vegetable fats had any very im- 
portant part in the formation of petro- 
eum 
Testing Fuels for 


Asvhaltic Product From Petroleum 
lL. Kirschbraun, U. S. Patent 1,436,450. 
ISTILLATES which condense as 
\F heavy oils and a residue which |: 

ef asphaltic character are obtained by 
distillation of petroleum residuum oil 
ina series of stills connected to primary 
and secondary condensers. The tem- 
Derature of the secondary condensers 
is maintained below the boiling point 
of water by passing water through 
them and the temperature of the pri- 
condensers is maintained at a 
temperature above the boiling point of 
water by circulation of the cooling 
iquid from the secondary to the pri- 
cordensers 
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BRUNNER 


AIR COMPRESSORS 








SUPREME 
PENNSYLVANIA 
QUALITY 
LUBRICATING 
OILS 


REFINERY 
O'l CITY. PA 





58 PEARL STRE 


Brunner Mfg.Co., ateen 


Utica, N.Y, 1 
Gentlemen: 

Beg to say that the compressors 
have always been satisfactory to us in the 
past and given good results and the service 
has been equal or superior to that rendered 
by any other company. 

We most cordially recommend them 
for service stations,garage use, and at any~ 
thing like a competitive price will be glad 
to favor your company in view of the above 
conditions. Yours very truly, 

The Pennzoil Company, Incorporated; 


ASM/M CBM 


Vice-President and General Manager, 


he dere es eid by 





“ 


BRUNNERS are the LOW COST PER YEAR compressors. 
A QUICK NOISELESS START always. 

SILENT SMOOTH-RUNNING PARTS that last for years 
SPEEDY AIR DELIVERY without strain. : 
SAFETY OF OPERATION. NO BREAKDOWNS. 


Brunner Mfg. Co., Utica, N. Y. 


* Oldest and Largest Manufacturer of Garage Air Compressors in the World 
Sales Offices: Cincinnati, Kansas City, San Francisco, and nearly every 
Jobber from Coast to Coast 
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AIR COMPRESSORS 














Independent Refining Company 


Established 1880 


For nearly half a century our products have stood at the top of 
all quality products made from that crude of all crudes, 


PENNSYLVANIA, 


and still we serve. 
If your name is not on our books permit us to show you. 


Oil City - Pennsylvania 
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Several Domes In Four States Area 


Are Promising For New Oil Fields 


DENVER, Colo., April 12.—For years 
the San Juan field in Southeastern 
Utah has produced some high gravity 
oil from the Pennsylvanian formations, 
and for possibly as long a time some 
half dozen wells have produced small 
amounts at Seven Lakes, New Mexico, 
near the center of McKinley county, 
also a high gravity oil, from the Da- 
kota formation. 


At a number of points, oil seeps have 
been known for years from both the 
Pennsylvanian and Dakota formations, 
and with these for encouragement and 
the fact that in a number of places 
like those mentioned wells drilled for 
water had encountered oil showings, 
several producing companies of the 
Rocky Mountain area became inter- 
ested in the territory and determined 
to make adequate tests. 


In all mountain areas where the 
layers of the earth are more decidedly 
broken and upheaved at greater angles 
than in the prairie state, it has been 
found that it is practically useless to 
look for oil except in the domes where 
oil, being lighter than water, collects. 
Water in the sands gathers this oil 
from immense areas and carries it to 
these high points where it floats to 
the apex of the dome and the water 
passes on from underneath. 


The Salt Creek field, Wyoming, is a 
structure or dome which covers about 
}0 square miles and the height of the 
apex of the dome above the bottom 
circle of this inverted bowl (known as 
losure) is about 1200 feet. In this 
example, the structure is completely 
full of oil. 

Knowing, from the showings and 
small wells, that oil actually is present 
in the Four States region (cornering 
into New Mexico, Colorado, Arizona 
and Utah) and that commercial ac- 
cumulations are found only in these 
domes, some 20 favorable structures 
have been located up to this time by 
geologists. 

Last year the Midwest Refining Co. 
drilled one well on the McElmo Dome 
in southwestern Colorado and found 
considerable gas. Being far removed 
from market, nothing has been done 
With it. Later this company drilled 
into the Dakota on the Hogback Dome 
of San Juan county, New Mexico, and 
got a good flow of oil at 770 feet. 
rhe oil was very high gravity. 


Development Campaign 


Since the Hogback Dome contains 
Ou, encouragement is held out for all 
the other domes where structure and 
formations are similar. There are 
nine more of these in the area: Rat- 
tlesnake, Beautiful Mountain, Toceto, 
Table Mesa, Southern Ute, Gallup, 
Sanaa Lake, Miguel Creek and San 
Mateo. 


‘oceto will be drilled immediately. 
fivuel Creek and San Mateo are also 


\ 


By Ellis G. Slack 


mT | Uae ee eo 





The accompanying article by Mr. 
Slack, a petroleum marketer of 
Denver, represents his estimate of 
the region embraced in the adjoin- 
ing portions of Colorado, New Mex- 
ico, Arizona and Utah.—Editor. 
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due for early tests. Road work is re- 
ported preparatory to moving material 
to the locations. Work is starting on 
the Gallup test. 


No drillings have yet been made to 
the Pennsylvanian formations on any 
domes which could contain commercial 
accumulations of oil. The oil seeps in 
canyons and the small wells in Utah 
show this formation to be as promis- 
ing as the Dakota. 


‘The domes now known that have 
their prospective oil bearing formations 
in the Pennsylvanian are Organ Rock, 
Clark, Comb Wash, Gypsum Creek and 
Boundary Butte, in Utah; Baltapito, in 
the extreme northwestern part of 
New Mexico and Manuelito and Zuni 
in McKinley county, New Mexico. 

Organ Rock dome now has a test 
under way with a diamond drill. The 
Midwest Refining Co., according to re- 
ports, paid $45,000 cash bonus and 
royalty considerations as well, for the 
Gypsum Creek and Boundary Butte 
domes and contracted to test them this 
year. 

Companies Interested 


Among those now interested in the 
district are the Midwest Refining Co., 
Texas Production Co., Sinclair, Inland, 
Union, Producers & Refiners, Ohio and 
Sun Oil Co. Some four or five of these 
structures are still in the hands of 
private interests, who are either plan- 
ning development or are holding a por- 
tion of the acreage and offering the 
balance for development to reliable 
companies. 

The San Juan and Utah locations 
have for their main drawbacks the 
lack of railroad facilities. But it is 
thought with considerable assurance 
that a railroad will be built from Gal- 
lup north into the field should a few 
more wells be drilled in. McKinley 
county structures are less burdened 
with this handicap as the main trans- 
continental line of the Sante Fe passes 
close by. 

Conditions are yet open and favor- 
able to outside capital. Control is not 
yet vested in any definite interest. If 
plenty of capital makes its appearance 
this year, competition will be set up 
and good prices may be expected for 
all oil developed. The public should 
guard carefully its investments, how- 
ever, unless good authentic geological 
reports show conditions to be favorable 
in the areas where investments are 
sought. 




















Call for Bids To Purchase 
Government Royalty 
Oil From Wyoming 

Fields 


Exclusive of Salt Creek 
and Teapot 


The Secretary of the Interior invites sealed 
bids to be submitted at his office, Interior 
Building, Washington, D. C., prior to noon, 
May 1, for royalty oil accruing to the United 
States from leases and permits on govern- 
ment land within the Wyoming oil fields 
listed below, for a period of either five or 
ten years, or separate bids may be offered 
for the five-year and for the ten-year periods» 
beginning July 1, 1923. 


At present the total government royalty 
oil per month from the several fields for 
which bids are now called is approximately 
as follows Lanct Creek, 1300 barrels, Big 
Muddy, 800 barrels; Lost Soldier, 900 barrels; 
Grass Creek, 800 barrels; Derby Dome, 50 
barrels; Hamilton Dome, 1,200 barrels; and 
Osage, 80 barrels. 


Bids will be received for the purchase of 
the Government’s royalty oil for all of the 
fields, for any one field, or for any combina- 
tion of fields, as the bidder may elect. 


Bids are to be stated in terms of equality, 
or of a differential in cents per barrel above 
or below the highest market price paid in 
the Kansas and Oklahoma oil fields for oil 
of like gravity at the time the royalty oil is 
run. 


The Secretary of the Interior may accept 
any bid which, in his judgment, is most 
advantageous to the Government, and 
reserves the right to reject any or all bids. 


Request for information regarding bids 
for government royalty oils may be addressed 
direct to the Bureau of Mines, Department 
of the Interior, Washington, D. C., or to 
the field offices of the Bureau of Mines at 
Casper, Wyoming; Winnett, Montana; or 
Denver, Colorado. 


In submitting bid to the Department of 
the Interior, please mark plainly on the 
envelope, ‘‘Bid, government royalty oil”. 
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20 Coal Fired Stills with 


a Brown Indicator on each 


Reduce Re-Running 
Expense 


It saves you a large percentage 
of your re-running. 


A large percentage of your over- 
head, and all the production 
capacity that is wasted when the 
above errors occur. 


It is a Brown Pyrometer. 


This all sounds, undoubtedly, too 
good to be true. Your reaction 
is likely to be the same as that 
of the old fellow who asked us if 
we expected him to believe all 
that rot. We answer you as we 
answered him—we have a free 
trial offer that allows you to 
test these statements right in 
your own plant before you in- 
vest a cent—drop us a postal 
now for all details. 

Send for catalog No. 12 
Address The Brown Instrument 
Co., 4518 Wayne Ave., Philadel- 
phia, Pa., or district offices at 
New York, Boston, Pittsburgh, 
Cleveland, Birmingham, Detroit, 
Chicago, St. Louis, Denver, San 
Franciso, Los Angeles, or Mon- 
treal. 


Brown 
yrometer/ 


Most used in the World 





==UNITED IRON 






WORKS, INC. 


“ror swe’ SEVEN PLANTS 


Located to Best Serve Your Needs 


Springfield, Mo “a ee Pittsburg, Kans. 
Joplin, Mo. SS Ss SOS 

Aurora, Mo. g. 
Iola, Kans. 
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‘*For Service”’ 


‘*For Service’”’ 
e e F 
Send Us Your Inquiries For 
Storage Tanks Agitators Line Supplies 
Refineries Condensors Acid Tanks 
Loading Racks Pipe Clamps Flanges 
Stills Fore Coolers Gate Houses 


Inquiries earnestly solicitted—quotations promptly 


furnished -without cost or obligation. 


UNITED IRON WORKS, Inc. 


Tulsa 





Kansas City Dallas 

















WE SPECIALIZE in 


Straight or assorted carload shipments for the 
Jobber. Barrels, Drums, Half and Quarter 
Drums, Case and Can Packages. 


Motor Oils Tractor Oils 


Greases Soaps 


[luminating Oils 


In straight carload quantities, we will com- 
pound Motor and Tractor Oils to your speci- 
fications, for shipment in Barrels or Tank cars. 


Let us quote on your requirements 


FRANKLIN OIL WORKS 
Since 1877 
Franklin, Penna. 
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Diesel Engined Vessel Is 
Here To Stay, Report Shows 


By Special Correspondent 

WASHINGTON, April 12.—Assurance 
that fuel oil motor ships equipped with 
Diesel engines will stand up, if any were 
needed, is to be found in a report made 
to Admiral W, S, Benson, commissioner 
on the United States Shipping Board by 
Capt. R. H. Wright, commander of the 
shipping board vessel William Penn, op- 
erated by the Barber Line. The report 
was on the performance of the Diesel en- 
vines. Wright’s report shows that dur- 
ing the first three months of her second 
vear of service the William Penn exceeded 
her first year’s record, when she aver- 
aged 11.26 knots as her economical steam- 
ing speed, 

The report was written from Kobe, 
Japan. It showed an average, over 17,580 
nautical miles of 12 knots, once going to 
2.06 for a considerable distance. Once 
she fell below 10.95, That was when she 
was going from Hong Kong to Foochow 
in the teeth of a northeast monsoon and 
through a fog. Speed was reduced on 
account of the weather conditions and not 
because the Penn could not have done 
better, 

E. N. Edes, chief engineer of the Penn 
reported that he obiained 2.98 knots per 
hour per barrel of fuel oil and that for a 
steaming day of 24 hours, 94.38 barrels, 
of 13.4 tons were consumed. That is a 
performance that would mean, if every- 
thing else were equal, American moto! 
ships, with American fyel oil, could re 
main on the high seas in competition with 
any kind of merchant ship. That record 
was made when the ship had been thre: 
months and 20 days out from New York 
and the average speed was 11.42 knots. 
In her travels the ship had entered and 
cleared 13 ports and loaded and discharged 
two cargoes, the ports being exclusive ot 
those at the entrances to rhe Panama canal- 

‘L have personally noticed”, wrote Cap 
tain Wright, “that wherever the William 
Penn goes the former incredulity and 
doubt as to her ability to make good and 
stand the test of time have entirely disap- 
peared and a general opinion exists that 
the Diesel engine has come to stay, an 
pinion, I venture to add, that I thorough- 
ly agree with.” 


Hancock And Ohio Counties 
Show Gain in Production 


LAWRENCEVILLE, ILL., April 12.— 
Increased production in Ohio and Han- 
cock counties of Kentucky, an area of 
1922 development, is shown by the pipe 
line runs of the Indian Refining Co. for 
March. Total runs from these two coun- 
ties for the month were 2434 barrels, a 
daily average of 89 barrels. The runs 
lor the previous month were 856 barrels, 
tor a daily average of 31 barrels. Total 
runs of this company in Kentucky for th: 
two months were as follows: 


March Feb. 

Lee. Estill and 
‘owell counties .. 58,421.70 52,001.27 
Hancock and Ohio 2,434.15 856.52 
rren county . 29,886.47 25,995.61 
county .:.... 43,964.24 37,001.15 


Ha 





134,706.51 56 115.8 


54. 55 





“Tanks you can 











buy—and forget” 





























Leader Profit Makers 


for Bulk Station Operators 


No. 3 of a Series 
(Proof of Nos. 1 and 2 will be sent on request) 


The Industrial Outlet 


ly industries operating a number of trucks 
can be sold on the economy of installing a 
Ker-o-Gas outfit, consisting of underground 
tank and pump. Many industries already have 
such an installation. Your big opportunity, of 
course, lies in making new installations for the 
natural consequence is that you will then 
receive the contract for supplying the oil. 


Remember if you start ’em they stick. 
bs y 


Leader Ker-o-Gas Outfits consist of strong, 
durable, dependable pumps and tanks, built 
for real service—capacities from 150 gallons 
to 1000 gallons. Leader engineers will be glad 
to plan the best installation for every case, so 
you can make the installation without fuss or 
thought on the part of the manufacturer. He 


will be grateful and depend on you for oil. 


Write for interesting information on Leader 
Tanks and Equipment for water, air and oil. 


LEADER IRON WORKS - 
Offices: CHICAGO, 327 South LaSalle St. 

















Leader “ Safety 
First’ air tanks 
satisfy both law 
and users. Acci- 
dents are expen- 
sive. Why take 
chances? Leader 
standard of air 
tank construct- 
tion will not be 
lowered below 
the safety mark 
even though the 
customer agrees 








tobe responsible. 





Plant: Decatur, Illinois 
NEW YORK, 21 E. 40th St. 













AMERICAN OIL WORKS 


Established 1885 To Serve The Jobber 


‘‘All American” Products have been satisfying Customers for 





38 years continually 


GASOLINE—KEROSENE—MOTOR—TRACTOR—CYLINDER OILS 


Titusville, Pa. 


The birthplace of the Industry 
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Sold Up 


It is a significant fact that 
each Refiner who 1s oper- 
ating the Sharples Process 
for Bright Stock Manufac- 
ture 1s sold up to plant 
capacity for Bright Stock. 


od 


Sharples Made Bright Stock 
Has a Cold Test of 25. 


ot ot 


Max B. Miller & Co., Inc. 
501 Fifth Avenue, New York 






















We recently announced the formation of a new company to handle the Sharples 
processes tor the dewaxing of lubricating stock—to which the name of “Petroleum 
Processes’’ was given. The name chosen had unfortunately been pre-empted. 


Max B. Miller & Co., Inc. 
has therefore been selected as the title of the new concern. 


THE SHARPLES SPECIALTY COMPANY 
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Light Pressure Needed To Pump 


Wells By Kentuckian’s Invention 


By Special Correspondent 

ASHLAND, KY., April 12.—That it 
will pump a well with only 25 per cent 
of the compressed air that is required 
by any other pumping head on the 
market, is the claim made for the pump- 
ing head recently perfected by T. J. 
Evans of Salt Lick, Ky. And from all 
indications, the invention will do all 
that Mr. Evans claims. 


Twenty-four of the heads are in 
actual operation in the Kentucky oil 
fields undergoing tests being made by 
the Mid-South Oil Co., the Superior 
Oil Corp., the Eastern Kentucky Oil 
Co., and the Union Gas & Oil -Co., and 
it is said that one of these companies 
alone has placed an order for 300 of 
the heads, 


Although Mr. Evans has been in the 
oil business for 18 years it was-not until 
about a year and a half ago that he 
decided to try and evolve some method 
whereby the great amount of friction 
which plays such an important part in 
pumping wells by shackle rods, could 
be done away with or reduced to a 
minimum. While studying the waste 
of power that results from the con- 
stant rubbing of the rods against the 
supports, he had an idea which after 
discouraging months of toil, is finally 
beginning to prove fruitful. 

The product of his efforts is a pump- 
ing head which is so constructed, that 
by the proper arrangement of weights 
in order that they will exactly counter- 
balance the weights of the rods in the 
well, the actual amount of compressed 
air Or gas required to pump the well is 
only just sufficient to offset the fric- 
tion caused by the rubbing of the rods 
and cups against the tubing. It fol- 
lows that a greater pressure of air or 
gas would be needed to pump a water 
well than an oil well due to the fact 
that there is more friction between 
cups and tubing in the former. 


Pressure for Pumping 


About 40 pounds pressure is required 
for pumping an oil well and approxi- 
mately 60 pounds for a water well re- 
gardless of the depth of the well. The 
weight of the rods is overcome, either 
by adding more weights, or by mov- 
ing the weights further out on the sup- 
ports from the pivot point. The head 
itself weighs about 800 pounds in all and 
screws on to the tubing. It pumps 
at the rate of 35 strokes per minute, 
the length of the stroke being about 
18 inches. and it is claimed that there 
is absolutely no vibration. Because of 
the small amount of pressure needed 
it is often possible to pump a well by 
utilizing the gas from the well being 
pumped. 


During a recent demonstration on an 
oil well in Lawrence county, Kentucky, 
which is 1900 feet deep, two weights 
of 120 pounds each were set on the 
support arms at a distance of four feet 
from the pivot point and the weight of 
the rods in the well was so exactly 
counterpoised that two men pumped the 
well for several strokes by hand and 
experienced little difficulty. The com- 
Pressed air was then turned on and the 
well was easily pumped and less than 





40 pounds pressure. A _ formula is 
easily evolved whereby, given the 
depth of the well and the weight of the 
rods, it is simple to ascertain the exact 
amount of weight needed and the dis- 
tance same should be placed from the 
pivot point in order to strike an accu- 
rate balance. 
Pumps More Wells 


One big advantage of this head is 
the fact that on leases where there is 
only a sufficient amount of air to pump 
two or three wells at a time by methods 
now in use, by the adoption of this de- 
vice it will be possible to have four 
times as many wells pumping simul- 
taneously. 


Although the invention has not been 
advertised, Mr. Evans has received in- 
quiries from points as far distant as Ok- 
mulgee, Oklahoma, and is contemplat- 
ing making a trip to the Mid-Continent 
field in the near future in order to test 
the pumping head under conditions 
prevalent in that field. 





Rig Iron Committee To Meet 
During Gas Men’s Convention 


CLEVELAND April 12.—The working 
committee on standardization of rig 
irons, of which A. V. Wadsworth of 
the Parkersburg Rig & Reel Co. is chair- 
man, will hold a meeting during the 
natural gas convention at Louisville 
April 15 to 19. 

This was decided at a meeing of the 
working committee and the general 
committee held at the Jefferson hotel 
at St. Louis, March 13, 14 and 15. At 
the St. Louis meeting the following 
rig iron manufacturers were represent- 
ed: 

National Supply Co., R. F. Hill; Oil 
Well Supply Co., E. B. Grieve; Parkers- 
burg Rig & Reel Co., A. V. Wadsworth: 
Marion Machine, Foundry & Supply Co.., 
E. B. Smith; Lucey Manufacturing 
Corp., H. M. Harris; Bradford Rig & 
Reel Co., F. J. Bradford; Oklahoma 
Iron Works, Mr. Wright. 

The committee gave a hearing to 
the wire rope manufacturers, who 
agreed that much remains to be done 
in an educational way in instructing 
the field man in the proper use of 
wire rope. The advantages of harder 
surfaced pulleys, properly proportioned 
grooves and increased diameters of pul- 
leys and drums, were discussed at 
length. It was the sense of the manu- 
facturers, however, that the matter of 
increased diameters is not of as great 
importance as had been supposed and 
it was doubted whether results would 
justify changing to expensive _ steel 
pulleys. 

The wire rope men agreed that prob- 
ably not more than two per cent and 
certainly less than five per cent of the 
troubles of the manufacturers of wire 
rope would be possible of correction by 
changes in the standard dimensions 
of rig irons. The wire rope companies 
were represented as follows: 

Amercan Steel & Wire Co., George 
F. Bell; Hinderliter Tool Co., Frank 
Hinderliter ; Broderick & Bascom. John 
K. Broderick; Waterbury Co., W. H. 
Pitkin; George C. Moon Co., C. L. Nor- 





LYCOS 


Temperature Instruments 


Indicating Recording & Controlling 
GET RESULTS 


where other means of temperature 
control fail. If you order Tycos you 
can depend upon each instrument 
for both accuracy and ruggedness 
There are Tycos Temperature in- 
struments for Storage Tanks, Pump- 
ing Line, Power Plants, Distillation 
Apparatus, Acid Treatments Caus- 
tic Soda Plant, Filter Plants, Wax 
Plants, and all the other important 
processes in the refinery. 


Taylor /nstrument Companies 


Rochester, N. Y. 


There is a Tyeos or Tortlor Temper- 
ature Instrument for every purpose. 
Canadian , Plant, 
Toronto, 


Canada 

















Over 1,100 pages of practical, con- 
cise oil information conveniently 
arranged. That summarizes IN- 
DUSTRIAL OIL ENGINEER- 
ING by J. R. Battle, lubrication 
expert. 

Send your check for $10 now and 


get a copy of it 
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813 Caxton Bldg., Cleveland, O. 























94 





NATIONAL PETROLEUM 


NEWS 


CLEVELAND, © 



















What 


for your hose— 





Tf 





























Service 


ora 


You are 


And 


vice. 


brand. 


And if ALI 


CLEVELAND 
ST. LOUIS 





Not just the PRICE 
but what does your HOSE 


\ HEN you are supplying fifty, 


ling stations with gasoline dispensing 
apparatus—delays, wastage of labor 
and material, loss of potential profits, 
tun into MONEY. 

You can 
STANDARDIZING 


hose equipment. 


in any special make of hose, pump, 
couplings, or other equipment. 

But you ARE interested in continu- 
ous efficient gasoline transmission ser- 


determining upon the equipment best 
suited to vour necessities and then 


concentrating on 


Most pump manufacturers already 
do, and any of them will, furnish 


SAN FRANCISCO 


do you pay 






COST you? 


hundred, or a thousand fil- 


so forth, are of that one brand, the 
manufacturer of that brand is in posi- 
tion to guarantee you a service that 
will protect you against delays and 
wastage. 

For our part, we consider that what 
we are really selling is continuous, 
efficient, wasteless gasoline transporta- 
tion. We guarantee such service to 
TRIPLEXD users, and give them the 
benefit of our complete facilities and 
wide experience to the end that de- 
lays, misfits and the multiplicity of 
losses and disruptions to service which 
accompany inefficient equipment and 
operation, be eliminated. 


such losses by 
your gasoline 


Save 


not particularly interested 


this éan be obtained by 
that 


particular 


When ordering gasoline dispensing ap- 


TRIPLEXD Hose with their pumps. paratus — SPECIFY TRIPLEXD 
. your hose, couplings, and HOSE —and be SURE. 
« WOSES TU, 
B YN.NY. 
aN noons G LONDON 


LOS ANGELES 
236 TILLARY STREET 





















































OSDEN & COMPANY 


Tulsa, Oklahoma 


Manufacturers and Distillers of 


High Grade Gasoline-Naphthas 
Lubricating and Illuminating Oils 


Unexcelled 


Producers - Refining - Transporting 
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ton and Walter Voightlander; Mac- 
Whyte Co., George S. Whyte; Wickwire 
Spenser Steel Corp., C. A. Perryman ; 
James M. Murray; John A. Roebling’s 
Sons Co., Samuel R. Dye; A. Lesechen & 
Sons Rope Co., George R. Caldwell. 
Mr. Wadsworth, the chairman, re 
lated the history of the movement for 
standardization of rig irons from its 
inception in 1921 down to its officia! 


endorsement by the American Petro- 
leum Institute at the annual conven 
tion of the institute in St. Louis in 


December, 1922, and the appointment 


of committees to work out and carry 
forward the program. 
It was frankly stated that = most 


searching inquiry was to be made in 
every case before any final action was 
taken toward standardization of any 
rig iron parts, and that after the work- 
ing committee had completed and made 
its recommendations, full information 
as to the work accomplished would be 
reported to the American Petroleum 
Institute, both the general committee 
on standardization and the body in reg- 
ular session, before finally becoming 
effective. The work was of such a char- 
acter that at no time could it be said 
to be complete. Many ideas with ref- 
erence to standardization of — parts 
would be coming up year after year, 
such parts being considered as_ stan- 
dard from time to time as the condition 
of the industry as a whole seemed best 
suited. The committee, except for per- 
sonnel, would probably be continued 
indefinitely. 


In considering the regular program 
with reference to eliminations, a mo- 
tion to eliminate bevel face sand reel 
pulleys was lost, but it was decided 
to consider only the following sizes of 
sand reels, friction driven. as standard: 


36-inch bevel face 
42-inch bevel face 
42-inch straight face 


The shaft on the 36-inch reel to be 
+ inches diameter x 9ft. long, while 
the shafts for the 42-inch reels to be 
5 inches in diameter and 10 ft. long. 
Keyvways are to be A. S. M. E. stan- 
dards. The bore of the holes in sand 
reel pulleys are to be .005 inches over 
the nominal size for fit, plus .005 for 
shop tolerances. It was also decided 
that the 42-inch brake wheel was to be 
made with a face for 10-inch lagging. 


Changes in parts included the dis- 
continuance of 4%-ineh rig irons. The 
standard crown block pulley is to have 
36-inch diameter with 5 x 5 inches gud- 
geons, and 5 inchey” shoulder to 
shoulder. 


Another motion carried affeeting the 
band wheel shafts in the three sizes 
of rig irons to be manufactured. These 
sizes are to be known as 4%-inch, 5- 
inch and 6-inech and in each case shafts 
are to be full size. 


At the second day’s session, the fo! 
lowing steel rig manufacturers were 
represented: The International Derrick 
& Equipment Co., R. R. Bloss; Lee C. 
Moore Co., Charles L. Henry; Superior 
Tube Co., Harbour Mitchell and Joseph 
A. Thomas. 


The morning was given over to these 
representatives for discussion of thei! 
problems and how they would be affect- 
ed by standardization of rig irons. 
Nothing of importance was developed. 
but it was the opinion of the committee 
that future hearings with steel rig 
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Are You Looking for Bargains? 


Oils that will land an order for you—But ONLY one, 
or 


Are You Building for the Future? 


All dealers must decide on one plan or 

the other. OIL CREEK QUALITY 

PRODUCTS will convince you that the 

Bos latter is the only plan to follow. It’s often 


hile 


he easy to ““Get By” but it’s not so easy to 


ong. 


tan- 
sic “Come Back.” 


over 
for 


“ If you want FIRST QUALITY OILS 
a the products of nearly half a Century’s.ac- 
tual refining experience and PENNSYL- 
VANIA, the best Crude Oil in the world, 


write us today. 


OIL CREEK REFINING CO. 
Titusville, Pa. 


‘“‘An Oil For Every Purpose’’ 
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manufacturers’ reyyesentatives woul 
be desirable. Bri 
Now Read: During the afternoon session, it was 
y decided to accept as standard the A. § 
M. E. standards for keyways and keys 


“ACCEPTANCE FINANCING” for rig iron crank shafts. The stand- 

















ard for thickness of crank at the wrist WA. 
This 80 page booklet explain- pe Bele was Garena’ Se Me Fre eeches EE oil an 
' , for 4%4-inch and 5-inch rig irons, and the pu 
ing in everyday language many 4 inches for 6-inch rig ae The udu 
: diameters of the wrist pins for 4%-inch andl 
problems of Foreign Trade and 5-inch irons are to be 234-inch and <a 
: : H 3%-inch and for 6-inch irons 3%-inch 5g 
Financing will be sent on request. tua Wee ee ere 
s crank are to have nominal diameters arge 0 
I t t ] Ae e tance Bank plus .003 for fit and plus .002 addi- tically 
n erna 10na Cc P tional for shop tolerances. Thread di- _ 
INCORPORATED 1921 ameters, pitch, nuts and direction of , Wi 
: thread for wrist pins are to have fur- urkey 
31 Pine Street, New York ther study with discussion at the next April 1 
meeting. the Int 
The length of the crank shafts wer Petrole 
decided upon as follows: why he 
44-inch diameter—5 ft. 6 in. —— 
5 -inch diameter—5 ft. 6 in. and meagael 
6 ft. 6 in, is conti 
6 -inch diameter—7 ft. 6 in. soverels 
Band wheel flanges are to be bored a's 
nominal shaft diameter plus .004 for fit Insep 
plus ,@05 for shop tolerances. The bolt of the | 
circle diameter in the flanges for 4'%- the ope 
inch and 5-inch irons is to be 27 inches, a ress 
while for 6 inch irons the diameter is Liberia 
to be 32 inches. Eight 7%-inch bolts eee * 
are to be provided for 4%-inch and 5- if sr 
inch irons. For 6-inch irons eight 1- old Pur 
inch bolts will be furnished. The mat- has tors 
ter of keyway design for calf wheel True, tl 
clutch was left over for discussion at claimed 
a later meeting. or even 
At the meeting of the general com made g 
mittee, the chairman, H. J. Lockhart, as the 
nae “~f ' Parkersburg Rig & Reel Co., brought recogniz 
e up the matter of use of the metric of Mesc 
system. It was decided that considera: eld. is 
s i ali ’ tion be given this system with a view U 
to indicating metric equivalents on dl 
mensions sheets used for foreign cor- Ameri 
respondence or advertising. This was lly at I 


e . 
Quantity— ]_ referred to the working committee. poche 
‘* 


During the afternoon session, con obse 


4 siderable discussion was had on _ the makers 
ua ity matter of wastage of material in th which tl 








oil fields, and the cures for this wast that doe 
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horizons, one shallow, which indicated empires 
*TeRege ° * 4 aad res 
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a it : ermMany 
CASPER, April 12.—Sinclair Pipe Line . separat 
Co. has moved its offices from the se hothine 4 
FE] Dorado Kansas ond floor of the Consolidated Roy alty tendered 
\ _- Oil Co. Building to the third floor of HJ the jo 
the Midwest Building, just across the the Unite 
hall from the offices of the Sinclal! H, 
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Britain Fails To Deliver Genuine 
Papers Excluding U.S. From Burma 


\.ASHINGTON, April 12.—World 
oil questions will come prominently to 
the public eye this month, regardless 
of whether the little dispute or misunder- 
standing between Great Britain and the 
United States as to how Americans 
were excluded from Burma, becomes a 
large matter or simmers down to prac- 
tically nothing. 


The Lausanne conference between 
Turkey and the allies will be resumed 
April 15. Two days later Secretary of 
the Interior Work will give the Roxana 
Petroleum Corp. an opportunity to say 
why he should reverse Secretary Fall’s 
decision that it is not entitled to hold 
leases in the Osage country because it 
is controlled by British and Dutch, the 
sovereigns of which exclude Americans 
from their dominions. 


Inseparably linked with the demand 
of the United States that the policy of 
the open door shall be observed as to 
il resources is the making of peace 
hetween the allies and Turkey. Meso- 
potamia was ceded to the allies by the 
ld Turkey. The Angora government 
has torn the treaty of Sevres to pieces. 
True, the Angora government has not 
claimed the retrocession of Mespotamia 
or even the extinction of the British- 
made goverrment of Irak, but so long 
as the Angora government refuses to 
recognize the Sevres treaty the ques*’ 
of Mesopotamia containing the Mosul 
eld, is open and debatable. 


U. S. To Be Represented 


\merica will be represented, unoffici- 
ily at Lausanne, even as it was at the 
revious sessions of that conference, 
by observers who will tell the peace- 
makers there can be no agreement 
which the United States will recognize 
that does not provide for participation 
ff Americans in the development of the 
Mesopotamian oil fields or any other 
fi in the former Turkish empire. 
'o the extent that that contention may 
mbarrass the allies they will have to 
ear the embarrassment unless thev are 
prepared to admit that the United States 
by the surrender of Germany, Turkey 
ind Austria, acquired rights in Meso- 
potamia that can not be disposed of 
without consent of the United States 
ind that that consent cannot be obtained 
“xcept upon condition that the door be 
xept open. 


This country’s contentions are not 
‘ounded upon the treaty of Versailles, 
‘Ithough it has given formal notice 
that it will not be satisfied with any- 
‘ting less than the terms embodied in 
‘that engagement. It stands upon the 
‘urrender of the two central European 
‘mpires and Turkey so far as every- 
‘ing not now belonging to any of the 

is concerned. As to dismembe: 
nany the United States has made 
‘parate peace. That, however, has 
une to do with the property sur- 
ered by any of the three empire 

Joint control of the allies and 

e United States, an associated power 


fields 


the United States is going to 
its rights has not been de- 


termined. The way to. satisfy the 
aspirations of this country is deemed so 
simple that so far it has not been offici- 
ally deemed conceivable that the allies 
would finally say they would not ob- 
serve the open door policy, which they 
had professed to endorse and observe. 


Bad Turn For Roxana 


Great Britain, according to the views 
of many of those interested, did a 
bad turn for the Roxana when it made 
public the fact that in November, 1921, 
it had informed this government that 
what purported to be the proclamations 
under which Americans were excluded 
from the oil fields of Burma in 1884, 
were not the documents which had ac- 
complished that exclusion. 


It afforded the state department, at 
a time when the Roxana application 
was pending, to let it be known that 
as soon as that note was received, the 
United States asked for the real docu- 
ments, and that in May. 1922, the British 
government notified Washington that 
it was getting together the desired 
documents. 


The British government did not pre 
tend to deny that Americans had bh 
excluded from Burma. It merely said 
that the things in the possession of 
the American government purporting to 
accomplish that exclusion were not the 
documents but mere drafts of memo- 
randa prepared as part of the work 
leading up to exclusion. In _ other 
words there was nothing wrong with 
the charge that Americans had been 
shut out but merely that the documents 
the American government had been in- 
cluding in its summaries of legislation 
and recnlations shutting Americans ou 
of Burma, were not what they purported 
to be. 


This bringing forward at this time of 
the Burma document matter, it was 
pointed out, was exceedingly untimely 
if the Roxana hoped for a reconsidera 
tion of Mr. Fall’s decision. It was 
considered unfortunate for the Roxana 
in another sense because it enabled th: 
state department to call attention to 





Loses Teeth, Gets Well 
LOS ANGELES, April 12. 


Jackie Coogan, freckle-faced lad of 
the movies had two important davs 
last week. The first day, the No. 
2° Jackie Coogan oil well came in 
for some 5000 barrels daily produc 
tion at Huntington Beach. The 
next day, he lost two teeth: also 
a bicycle. The dentist took the 
teeth and Dad Coogan the bicycle. 
Coasting down the driveway at his 
Hollywood home, Jackie tried to 
make a sharp turn to the sidewalk. 
He didn’t. The dentist said he'd 
grow some more teeth. Dad gave 
his only bicycle to the junk dealer. 
But the oil well, 4918 feet deep. 
promises one of life’s compensgtions 
Besides it’s the second owned by a 
small close corporation composed 
of Jackie’s family and a few busi- 


associates. 


ness 











the fact that the British government 
knew about the inclusion of the un- 
authentic documents as far back as 1920, 
if not 1919. In the first mentioned year 
the British foreign office commented 
upon a note of the American govern 
ment, the latter written in 1919, in 
which the’ now repudiated docume: 
were included. The British took no 
exception to them then. 


Promised Genuine Papers 


The British publication also enabled 
the American government to say that 
when it was asked to say the documents 
were not genuine, it asked the British 
government for the genuine exclusion 
papers and that they had been promised 
nearly a year ago. Secretary of State 
Hughes pointed out to the British gov- 
ernment that he did not like to announce 
that the documents were not genuine 
without at the same time putting forth 
the genuine ones. 


Secretary Hughes finally did announce 
that the British government had said 
the documents were not the real ones. 
He said also that the British govern- 
ment had promised, but had not pro- 
duced, the true papers. The denial, but 
without the unfulfilled promise, was 
used in a good many American news- 
papers. British newspapers, judgin” 
from their comments as cabled to the 
United States, published the denial but 
ignored the unfulfilled promise. Upon 
that incomplete record they based nasty 
comments about the unwillingness of 
the American government to make 
proper amends. 

There has been no official criticism 
over the failure of the British govern- 
ment to make good on its promise or 
to set the British newspapers right 
about its failure to supply the genuine 
documents. But officials of the state 
department have not failed to let the 
facts be known to everybody interested 
enough to inquire. 


The incident has increased the 
nauseousness American officials have 
long felt over the attitude held by the 
officials of foreign governments that 
have asked so many _ favors of the 
United States and are continually sug 
gesting alms from the United States 
treasury, notwithstanding the fact that 
they have not done a thing to cut down 
their enormous war footing expenses 
It is not likely to culminate in anything 
serious but it is not helping the situa- 
tion in the least. 


LOS ANGELES, April 12—Lord Cow- 
drav, who was Sir Wheatman Pearson 
left Los Angeles last week for Santa Bar- 
bara, thence planning to return to the 
east. His Mexican properties formed the 
basis of the Compania Mexicana de Pe- 
troleo “El Aguila,” S. A., (Mexican Eagle 
Oil Co., Ltd.) and kindred corporations, 
which now are stock controlled by the 
Royal Dutch-Shell interests. Lord Cow- 
dray denied to newspaper men that his 
visit to California had to do with other 
than pleasure. As president of the Eagte 
Oil Transport Co,. it had been suggested 
the trin might have business and industrial 
significance. 


LOS ANGELES, April 12.—President 
W. S. Farish of the Humble Oil & Refin 


ina Co., returned to Houston head 
cuarters last week after a survey o; 
California conditions, The day Mr. Far- 
ish left for home his company posted a 
reduction in Mexia, Tex., crude. 
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(CHICAGO, April 12.—Charging for 
air service, a matter which has been dis- 
ussed more than it has been experi- 
mented with, has been tested and found 
successful in at least two instances in 
Chicago vicinity during the past year. 


Air pumps for automobile tires which 
require a coin in the slot before they 
will work, are on the market. And 
though a great many objections have 
en advanced against their use by men 
who have not used them, and a few 
have been put up and later dispensed 
with, the results of the successful ex- 
oeriments are interesting. 


The Becker Battery Station, 15 North 
Saint John Ave., Highland Park, IIL., 
owned and operated by William E. 
Becker has a pay station for air on 
the curb. The other concern is the 
Wilmette Motor Sales, 515 Fourth 
Street, Wilmette, Ill., operated by P. K. 
Schaefer. The two locations are very 
much alike but differ in two respects 
vhich might have some bearing on busi- 
‘ess. Becker’s station is a battery serv- 
ice, and Schaefer’s is an automobile 
sales agency and an accessory store. 
it costs a dime to operate Becker’s air 


pump while Schaefer’s has a_ nicket 
Are Parallel Cases 
Both establishments are distinctly 


iway from the main traveled motor 
thoroughfare, but both are in the same 
town with Sheridan Road, which is an 
irtery of warm weather traffic, between 
Chicago and Milwaukee, Many popular 
iutomobile routes terminate in Chicago 
where motorists from everywhere form 
1 cosmopolitan stream of traffic on 
Michigan Ave., and continue northward 
on Sheridan Road through Milwaukee 
to the northern half of Wisconsin, 
which ig one large summer resort. Wil- 
mette is a good hour’s drive north of 
the “Loop District” of Chicago, and 
Highland Park is some 45 minutes 
farther out. 


Both are Chicago suburbs with some 
10,000 inhabitants and both have plenty 
of tourist visitors between May and Oc- 
tober. The towns are alike in class, 
ing peopled with well-to-do but not 
itra-rich residents. More than half the 
iouseholders in either town can well 
ifford an automobile, but comparatively 


‘ew of them employ chauffeurs. —So 
much for the locations and the nature 
t the patronage. 


Pays From Start 


because he kept an aecurate record 

o! what happened to his machine, the 
experiences of Mr. Becker are more 
valua ble as a matter of accounting. His 
machine was installed in the latter part 
of May, 1921 and he started keeping 
Dur- 
ing July, 1921, the machine took in 
334; in August $38 and in September, 
$25. In other words the dime air ma- 
chine produced $97 in the first 92 days. 
\iter that a real misfortune disturbed 
‘te experiment. Within one week High- 
ind Park was closed to Chicago pic- 
tle parties, who came there to bathe 
ind wallow in the shade; and the main 
ay was straightened, leading the 





Paying For Air Service Not Objectionable 
To Chicago Suburban Trade 


By Ward K. Halbert 


STAFF REPRESENTATIVE 
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traffic over a paved road one mile west 
of town. 

Thus Becker’s Battery Station was 
robbed of its heavy Sunday patronage 
from the city and its all-week tourist 
trade. Gasoline pumps at Becker’s curb 
fell off from 500 to 200 gallons a day, 
or 60 per cent. In October the air 
pump took in $12 as against $25 in 
September. Business fell off during the 
winter montks, of course, but in July, 
1922 the air machine took in $43.50 as 
against $34 the previous July. The 
figures strongly indicate that 40 per 
cent of Becker’s gasoline and air cus- 
tomers were his own townspeople. 


Reaction of Trade 


Becker’s 10-cent air machine took in 
$118.80 during the first seven months 
it was in service. At the end of 18 
months it had brought in $209.80. His 
books show that summer patronage ot 
the machine on a tourist road amounted 
to $30 a month; winter patronage in 
that cold climate ran as low as $4 a 
month; while summer patronage away 
from the tourist road was about $15 a 
month. He is not only satisfied but 
pleased with the results, and not only 
kept a financial record of the machine 





Conducts His Business 
By His Own Judgment 


Pete Schaefer, who runs an ac- 
cessory store in Wilmette, runs 
it his own way and says he is 
going to keep it up as long as he 
is in charge of the place. He has 
a 5-cent air machine out front 
that suits him and takes in about 
$1 every day all summer. 


Mr. Schaefer says some of his 
customers had objections to ad- 
vance when he started charg- 
ing for air, but he assured them 
that their kicks were appreciated 
and demurred to, without excep- 
tion. Mr. Schaefer strives tc 
please so long as it is profitable. 


“You can’t run your business 
to suit everybody,” says Mr. 
Schaefer. “People who advise me 
about what is good for my busi- 
ness are talking for their own in- 
terest, whether they realize it or 
not. You can’t run a business to 
suit more than one person ex- 
actly, so I am going to be that 
man.” 


Mr. Schaefer says he makes 
mistakes and stands his losses, but 
believes his mistakes are no more 
numerous now than they would 
be if he took dictation from every- 
body. “After all, it is my busi- 
ness and I am backing my judg- 
ment that the business will make 
more money with a _ nickel air 
machine than without it.” 
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but took close observations on the re 
actions of the customers. 


Most of the criticism offered to the 
air machine was offered by persons 
operating competitive gasoline pumps 
and maintaining free air service. Very 
little effort was made to cheat the ma- 
chine. Only one slug was put in ‘t 
during its whole history. On some oc- 
casions when friends met at the air 
pump, one managed to fill his tires 
and hold the hose out until his friend 
could drive into position and use the 
machine without cost, but those cases 
were rare and not always done in the 
spirit of resentment at having to pay. 
If the air hose is in sight of the office 
window such pranks are reduced to a 
minimum, 
Love of Independence 

Americans do not like to feel under 
obligations to anybody, it is said. If 
they are tourists and want air service, 
and nothing else, they often use a free 
air machine and offer pay for the privi- 
lege. Several persons expressed to Mr. 
Becker their delight at being able to 
pay for what they got and use it all 
they pleased without feeling beholden 
to him. Residents of Highland Park 
went on record that they were glad to 
pay for air because it did not obligate 
them to buy other goods from Becker, 
unless his price was in line with mer- 
chants in neighboring towns. 

Mrs. Becker, who stays in her hus- 
band’s office a great deal, has kept 
track of a list of comments on the 
use of the slot machine air dispenser. 
Regular customers of the business have 
expressed satisfaction that the machine 
worked when the office and shop were 
closed at night. Persons who spend 
a dime for air are not so disposed to 
tip the help around the shop, which is 
an objectionable practice and brings 
only loss to the management. Regular 
customers prefer to spend a dime at 
the curb than to drive into the shop 
where the free air hose is situated, 
but where there is a congestion of 
cars, in various states of iepair. 


Value of Time 


Impressing the trade with the dif- 
ference between the cost of the air 
service, and the cost of personal serv- 
ice, Mr. Becker charges 40 cents for 
pumping up a man’s tires—l0 cents a 
tire. In case some of the shop help 
performs this service for the customer, 
he supplies a slug or a dime from the 
cash drawer to operate the machine. 
Forty cents is the charge if the gar- 
age customer’s tires are inflated inside 
the shop at the free hose. Tourists 
and transients are not permitted in the 
shop for any cause whatever. That 
space is only for the use of renters of 
storage. 

Owners of the automobiles them- 
selves are not cheap-skates, Mrs. Becker 
has. observed. However, chauffeurs 
sometimes make small requests like, 
“Now you know I am a good customer, 
let me have a dime to work the air 
machine.” Such requests are not 
granted. 

It is significant that Mr. Schaefer at 
Wilmette, in much the same sort of a 
community and similar location, with a 
5-cent air machine takes in as much 
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GRAVITY oe a : 
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capacity and up. 


We believe this to be 
the finest Heavy Motor 
Oil made. 
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EXECUTIVE AND SALES OFFICES. 
1006 Coca Cola Building 
Kansas City, Mo. 


FIELD *OFFICES: 


Tulsa, Okla. 


The habitual user of Diamond Products 
is truly independent. 


Think it over 


DIAMOND REFINING COMPANY 


510 Central Natl. Bank Bldg. 
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“‘Be Square Products’’ 


Pioneers of the 
manufacture of 
High Grade 
Uniform Qual- 
ity Western 
CylinderStocks 
known all over 
the world as 


Bigheart 
Cylinder 
Stocks 


Bright Stock 

Filtered Stock 

Steam refined 
Stock 

Red & Pale Oils 


Write, telephone or 
telegraph for 
quotations 


Telephone 
Harrison 1586 


Barnsdall 
Refining 
Company 


Successor to Bigheart Pro- 
ducing and Refining Co. 


910 S. Michigan Ave. 
Chicago, Illinois 


New York Kansas City 
Los Angeles Tulsa 
Refinery : Barnsdall, Okla. 
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Schaefer 
pump averaged $1 a day for the whole 


money as Mr. Becker. The 
first summer after it was installed. Not 
such an absolute check was kept on 
its earnings, as was kept at the other 
place, but the cashier always made a 
note of the amount taken out of the 
air machine whenever it was opened 
and the money placed in the cash 
drawer. The machine was installed May 
17, 1921, and from May 18 to June 22 
inclusive, it took in $36.71. (The nickel 
machine accepts pennies and dimes as 
contributions, but gives nothing in re- 
turn.) 
Not a Moneymaker 

Mr. Schaefer says the machine is not 
4, source of revenue to the institution, 
that is, not wholly self-supporting, con- 
sidering time, depreciation, operation ex- 
pense and repairs. However, he points 
out, it costs no more to operate and 
maintain than a free one; does do about 
as much business, and nearly pays the 
electric bill. Persons who pay for air 
do not carry away any more pressure 
gages and buckets than those who get 
the service free, he says. 

Schaefer’s rule is not as rigid as 
Becker’s. Chauffeurs who habit his 
place get their air free if he has to 
supply the nickel himself. If one of 
his shop employees pumps up a tire 
for a customer the charge is 10 cents, 
but if he pumps four tires the charge 


is only 25 cents. Like Mr. Becker, 
however, he has long since come to 
the conclusion that flushing batteries 


and testing them is a service for which 
he must collect a fee. There was 4 
when that service was adminis- 
tered free to automobile owners. 
Element of Safety 
(ne beauty about a “pay” air ma- 


time 


chine is its protection from damage 
suits against owners. Not infrequently 
garage man is made the defendant 


litigation after some child has been 
rt by an exploding bicycle tire. Bi- 
le tires will not sustain the pres- 
sure ordinarily needed in automobil: 
tires. They are frail and maybe rotten 
If they burst at an air ma- 
chine the owner of the bicycle stands 
the loss of the tire usually, but if he 
mself is hurt, the garage man is some- 
nes Hable. 
There is a case on record in Wiscon 
where the operator of a garage, 
here a free air machine was in _ use, 
vas held liable for the loss of a child’s 
cyes, put out by an exploding bicycle 
Of course, the pay feature of the 
nachine does not change the legal lia- 
bihty, but better still, it does keep the 
children away with their bicycles. What 
boy would not pump up his own tires 
for the price of an ice cream cone? 
Electric current to run an air ma- 
hine may be paid for at industrial 
Tate in some cities where there is a 
difference in the rate for lighting and 
for power. Of course all oil distrib- 
utors are not in a position to get in- 
dustrial rate, but in the case of the Wil 
mette Motor Sales, Mr. Schaefer had 
been paying close to $70 a month for 
his current, for light and power com- 
lined, until he bethought him to apply 
lor power rate on his battery-charging 
apparatus and air pump. Now his light 
hill runs about $45 and his power bill 
1. reducing the whole cost to $56. 
lhere were objections to paying 5 
cents for air in Wilmette, just as there 
Were complaints at paying a dime in 
Highland Park, but they did not last. 
Mr Schaefer declares that all the com- 
plaints, which seemed rather numerous 
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Parsqgn Changes Heart 
About Free Salvation 


Before the so-called Reverend 
Jones (colored) was elected to the 
office of presiding elder he 
preached to a small rural congre- 
gation twice every Sunday and 
prospered. He did not receive 
much money but his severgl chil- 
dren grew fat at his table, kept 
lavishly supplied from the gardens 
and flocks of his church member- 
ship. 

After accepting his new office 
he moved to town and drew a 
salary which did not seem to come 
fast enough. He was constantly 
beset with bills. He paid grocer, 
landlord and tax clerk. He paid 
for heat, light and paving. But 
when the water bill came Jones 
balked. With the bill in his hand 
he went to the water office. 

“Boss, I nevah paid for no wat- 
tah before. I always thought wat- 


tah was free—just like air,” he 
said. And the clerk understood. 
“You are right, Uncle,” he ex- 
plained. “Water is free. The res- 
ervoir 1s three miles from you 
house if you want to go get it. 


You are not paying for the water: 
you are paying for service.” 

And on the next Sunday morn- 
ing the expounder addressed his 
congregation about as follows: 

“Bretheren! I have been tellin’ 
you salvation was free. I aint got 
nothin’ to take back. Hit is free! 
Hit’s free jus’ like air and wattah 
if you want to go after it your- 
self. But if I has to stand on 
dis pulpit and pump it to you— 
you got to pay me! It aint salva 
tion, it’s de service I’z chargin’ 
vou fur.” 











at first, were heard no more after the 
first month of the pay-pump’s use. His 
attitude toward those who do not lik« 
his way of selling air, is outlined in 
brief on the foregoing page. 


Spokane Interests Plan 
To Build Refinery There 


SPOKANE, WASH., April 13.—Jay P. 
Graves, electric railway man of Spokane, 
has announced that with several as- 
sociates he has organized the Spokane 
Refinery Co. and will build this Spring 
a plant with daily capacity of 500 to 
1000 barrels. The company is eapital- 
ized at $200,000, of which half will be 
offered to the public. 

The company expects to obtain crude 
requirements from the Sunburst field. 
of Toole county, Montana. 

TULSA, April 13.—A. B. Collins has 
been made district sales manager of the 
securities department of Henry L. 
Doherty & Co., wtih headquarters at 
3artlesville. He was formerly in the 
production department of the Empire 
companies and takes the place of J. L. 
Rosenmiller, transferred to New York. 
Branch security offices are to be opened 
soon at Wichita, Muskogee. Dallas 
and Fort Worth. Present branch of- 
fices in the district are at Tulsa. Oil 
Hill, Arkansas City and Oklahoma City. 










Standard Officials On 
Barnstorming Tour 


Statt Special 

CHICAGO, April 13.—Colonel Robert 
W. Stewart, chairman of the board of 
the Standard Oil Co.,(Ind.) in company 
with other of the directors, recently con- 
cluded a tour of inspection of the com- 
pany’s 25 districts. Colonel Stewart has 
talked to 


! to groups of employees, gather- 
ings of citizens and business men at 
nearly every district headquarters. Al- 


though not stereotyped, his remarks have 
been apropos of the popular reactions 
from the recent senatorial investigation 
of the oil business. 

In brief, Colonel Stewart denied his 
company held a monopoly of the oil 
business, denied any and all connection or 
working agreements between his com- 
pany and other so-called Standard 
Oil companies since the dissolution. 
and ridiculed the idea of “Dollar 
Gasoline”, At the beginning of some of 
his talks Colonel Stewart made it plain 
to his hearers -he was talking for the In 
diana company and for no other organi- 
zation whatever. Quoting from the 
speech made in Quincy, Ill, Colonel 
Stewart said in part: 

About $1 Gasoline 

“In January [| was a witness before the 
United States senate committee of manu- 
facturers, which was investigating the 
alleged high price of gasoline, and | wish 
vou to keep this in mind: 

“That the principal complaint of the 
so-called Independents against this com- 
pany has always been that the prices 
maintained by this company were too low 

not too high, the charge being that we 
maintained these low prices to drive our 
competitors out of business, 

“In the first place this was an ex-part 
hearing, wherein the oil companies though 
placed in the position of defendants, were 
denied the right to present their side of the 
case. We who were witnesses were pet 
mitted to answer only those questions 
which were asked of us, and then 
within limits prescribed by an attorney 
for the committee. 

“The result was that a mass of half 
truths was introduced into. the l. 
whereas, had we been permitted to de- 
velop the whok truth, a very different 
light would have been thrown en the en 
tire industry. 

“But even though only half truths were 
developed, the report of the committé 
Was not sustained by the evidence, as any 
one who reads the record can see readily 

“The committee warned of $1 gasoline 
Where in all the evidence was one singel 
line which would warrant such a ridiculous 
prophecy? Where in all history of the 
Standard Oil Co., can be found any evi 
dence of such a lack of business acumen 
as that raising the price of gasoline t 
$1 a gallon would mean? 

“The Standard Oil Co.. has heen ac- 
cused of many things, but this is the firs? 
time I have ever known it to be accused 
ef lacking ordinary business sense. 

Government Control 

“What would $1 gasoline mean to 
Standard Oil? It would mean the clos- 
ing of every service station we have, and 
the junking of most of our refining ca- 
pacity. If the government did not take 
it over instanter, the oil business would 
cease to be a big business. 

“How many of you would drive cars 
with gasoline at $1 a gallon? 
How many cars would Mr. Ford 
be able to sell? How many automobile 
companies would go entirely out of busi- 
ness? There would not be enough auto- 
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Deepwater Thoroughly Refined Lubricating Oils meet 
jobbers’ exacting specifications as well as the consumers’ 
service expectations. 


Deepwater Oils are specialized products—being made 
from Gulf Coast crude and run for lubricating oils only. 
These oils are not by-products of gasoline. 


Deepwater oils are sold to jobbers only—ask your 
jobber about them. If you are a jobber and not handling 
Deepwater Oils, send for prices and details. 


Shipment in tank cars, wood or steel barrels and bulk 
cargoes. 


Deepwater OiRerinenies 


HOUSTON -TEXAS 
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mobiles left in America to warrant our 
keeping open even one sinele service 
station, 


“And with gasoline at $1, how long would 
t be, do you suppose, before the former 
distilleries at Peoria, Ill., and elsewhere 
would be turning out alcohol for fuel at 
30 to 40 cents a gallon? The war demon- 
strated how quickly an industry can be 
‘onverted into a similar one. And with 
gasoline at $1, one year would see this 
country flooded with cheaper motor fuels, 
and the Standard Oil Company’s business 
would be on the rocks. 





“lL would have thought that even a 
senatorial committee would have credited 
Standard Oil with possessing enough 
business sense, not deliberately to wreck 
its own business.” 

The recent tour of the directors is not 
a missionary trip to overcome the un- 
certain effects of the La Follette investi- 
gation. It is the annual tour of inspec- 
tion which the chairman of the board 
takes, accompanied by all the directors. or 
as many as possible. The officials are 
traveling in special cars, and as usual 
some of them are urged to talk to gather- 
ings, ordinarily to groups of business men. 


Mid-Continent Refiners Win; 
Existing Freight Rate To Stand 


WASHINGTON, April 12.—Refiners 
in the East St. Louis district have lost 
their fight before the Interstate Com- 
merce Commission for a_ revision of 
freight rates on petroleum and its prod- 
icts, from their shipping points, to 
destinations in Indiana. Ohio and Mich- 
gan, and the East, which, in their es- 
timation, would have abolished the pref- 
erence they think the railroads now 
vive the refiners of the Mid-Continent 
tield, particularly group 3, to the same 
points of consumption. 


The rate body had dismissed the for- 
ual complaints of the Indiahoma, the 
oxana and the White Star Refining 
companies. A similar order has been 
nade in respect of the complaint of 
the St. Louis Chamber of Commerce 
tiled in their behalf. 


At the same time and in the same 
lecision the rate body told the rail- 
roads serving the East St. Louis refin- 
ers to cancel the schedules in which 
they proposed to abolish the propor- 
tional rates which are now in effect 
on petroleum and its products origi- 
iating in the Mid-Continent field and 
destined to the three states mentioned. 
(he two sets of orders close the main 
part of the case. 


Had the cancellation tariffs been al- 
lowed to become effective, rates from 
the Mid-Continent field would have gone 
» from 2.5 to 3 cents per 100 pounds. 
hat would have pleased the refiners 
at the Mississippi river, because, 
throughout the trial of the cases, they 
insisted that the Mid-Continent people 
held an unfair advantage over them. 


They claimed that because the rates 
from East St. Louis on which the re- 
tiners at the Mississippi ship, are not 
‘ar enough apart, that is the spread 
«tween them is too narrow, to enable 
the refiners at the Mississippi, to mark- 
et their products in competition with 
the Mid-Continent _ refiners. They 
claimed the Mid-Continent oil should 
pay the same rates for the haul east 

East St. Louis as the products re- 
sulting from refinery operations at 
Fast St. Louis. 


lhe Interstate Commerce Commis- 
sion, in an opinion written by Com- 
missioner MeChord, said the local rates 
petroleum and its products about 
ich the Mississippi river refiners 
complained, from East St. Louis. Wood 
er and Roxana, IIl., to destinations 
eust of the Tllinios-Indiana state line 
Were not unjust, unreasonable, unjust- 
unduly prejudi- 
the refineries located in the 
Louis distriet or unduly pref- 


|. diseriminatory, or 
tial to 
Fast St, 








erential to refineries located in the 


Mid-Continent field. 


As to the proposed abolition of pro- 
portional rates from East St. Louis dis- 
trict, and between points east of the 
Mississippi river, to points east of the 
Illinios-Indiana state line, the com- 
mission said the railroads had not jus- 
tified their scheme, ordered them to 
cancel the tariffs and discontinued the 
case. Proportional rates are those ap- 
plicable on oil shipped into St. Louis 
when it is shipped out. 


The fight just ended was begun in 
August, 1922. It was forced on the 
refiners at East St. Louis by the rail- 
roads. The latter, in January, 1922, 
reduced local rates in the territory 
east of the Indiana-Illinios line and 
west of the Buffalo-Pittsburgh line by 
about 3.5 cents per 100 pounds. They did 
that so as to enable all the railroads 
engaged in hauling petroleum and its 
products from the rival refining centers 
to construct their rates from the Mid- 
Continent field on the old basis, that 
of merely adding the rate from _ St. 
Louis to the east to the rate from Kan- 
sas and Oklahoma to St. Louis. That 
was the simplest way of making rates 
ever known. 


But that scheme was knocked into 
a cocked hat in July, 1922, by the Inter- 
state Commerce Commission. It or- 
dered the railroads throughout the 
country to make a general reduction 
by July 1 which has been commonly 
referred to as the 10 per cent reduc- 
tion, in all rates that had not been 
cut since August 26, 1920. Inasmuch as 
the lines east of the Mississippi had 
cut their local rates and abolished their 
proportionals on January 1, 1922, they 


declined to make any further’ cuts. 
They adhered to that attitude until 
the commission pointed out to them 


that -its order required them to cut 
from the level of the August 26, 1920 


rate. That required them to take the 
proportional rates they had abolished 
January 1, 1922 and cut them 10 per 
cent. 


The result of that quirk was that the 
Mid-Continent refiners got the benefit 
of proportionals which the lines east 
of the Mississippi thought they had got 
rid of Jan. 1, 1922. But it did more 
than that. It revived the situation that 
had come about in 1920 when the in- 
crease from group 3 to St. Louis on 
oil intended to be used in St. Louis 
was increased only 35 per cent while 
that which originated at East St. Louis 
was increased 40 per cent and that 
which moved from group 3 to Say, 
Cleveland, 0., was increased only 33 1- 
per cent. 





I. C. C. Shows How Gasoline 
Prices Are Based On Group 3 


By Special Correspondent 

WASHINGTON, April 12—The La- 
Follette sub-committee investigating the 
oil industry spent hours in pretending 
to find out how gasoline prices were 
and are made, the result being a state- 
ment that the Standard companies were 
the ones who turned that trick in all 
instances. The committee left the im- 
pression that it was a deep dark secret 


The Interstate Commerce Commis- 
sion, a body that snorts at the ef- 
forts of trust-busters, perhaps because 
it has a more intimate view of rival- 
ries in business than any governmental 
body ever had, without making any 
effort to obtain an answer to that ques- 
tion, has obtained it and has made it 
public. 


The commission did not blow a fan- 
fare of trumpets over its discovery. 
The probabilities are it did not knew 
the LaFollette committee had treated 
the thing as a mystery. The commis- 
sion described the fixing of gasoline 
prices as part of the story necessary 
to tell to disclose a proper view of 
the fight between refiners in the Mid- 
Continent field and those at the Mis- 
sissippi river over the question of 
freight rates. 

It did not confine its dissertation on 
price fixing to gasoline but said the 
method was the same on all refined 
products and said it was used by re- 
finers “wherever located.” On thar 
subject the rate regulating body said: 

“Petroleum and its products are sold 
by refiners, wherever located, at the 
Group 3 ‘price,’ f.o.b. Group 3. The 
Group ‘price’ may be described as the 
prevailing price among refiners in 
Group 3, but it is not a fixed, definite 
figure on any particular day. 


“To determine the price at which 
gasoline, for example, is to be sold 
to a consumer the East St. Louis re- 
finer ascertains the Group 3 * price’ and 
quotes this price to the consumer. Quo- 
tations of prices in Group 3 vary as 
much as 0.25 cent per gallon on any 
particular day and sometimes as much 
as 0.5 cent per gallon. To a consumer 
of gasoline in the destination territory, 
at Indianapolis for instance, the East 
St. Louis refiner bills the gasoline at 
the quoted f.o.b. Group 3 ‘price’ and 
adds to the invoice the difference be- 
tween 49.5 cents which is the sum of 
the proportional rates on refined oil 
from Group 3 to Indianapolis, and 24.5, 
which is the local rate on refined oil 
from East St. Louis to Indianapolis 
The rate which the East St. Louis re- 
finer has to pay on crude oil from the 
producing territory to East St. Louis 
is 24 cents. The estimated weight on 
crude and fuel oils west of the river 
is 7.4 pounds per gallon; on refined oil, 
east and west of the river, and on fuel 


oil east of the river 6.6 pounds per 
gallon. To illustrate: 
10,000 gallons of gasoline plus 


25 cents multiplied 
Group 3... $165 


freight of 
by 6.6 to equalize 

3ut the East St. Louis refiner 

pays to East St. Louis a rate 

of 24 cents multiplied by 7.4, 
which makes the freight on 10,- 
000 gallons of crude oil...... 177 
“Thus there is a difference in freight 
charges of $12.60 on 10,000 gallons, or 
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Over 30,000 VIKINGS Now in Use 


A more significant proof of the matchless 
merit of the Viking pump could not be asked, 
than the fact that over 30,000 are now in use. 


Numbered among Viking users are the lead- 
ing oil companies. Many of them have adopted 
the Viking as their standard, and use no other. 
A single company uses over 1,000. 


The universal acceptance and approval of the 
Viking proves that it embodies a better prin- 
ciple in pump design. The Viking principle in- 
volves but two moving parts. There is no 
simpler pump design. 


And because of its simplicity it is a great 


VIKING PUMP COMPANY, Dept. 









and a dependable pump. With less power re- 
quirement than the ordinary pump, it develops 
a powerful suction. Ninety gallons a minute is 
its capacity. 

And, as though that were not enough, the 
Viking is guaranteed to be absolutely leak- 
proof. The chief fault with ordinary pumps is 
the expensive waste of oil through leakage. 
This is eliminated in the Viking. 

The Viking can be supplied in both single 
and double units. It is supplied also for either 
motor, gas engine or belt drive. 

Have you received the Viking catalog? Send 
for your copy today. 


Cedar Falls, Iowa 


Southern Engine & Fump Co., Houston, Texas. 
DeLaval Pacitic Co., San Francisco, Calsf. 

Menge Pump & Machinery Co., Ltd., New Orleans, La. 
B. F. Schirmer Co., New York City. 

The Schirmer Company, Cleveland, Ohic. 

Advance Machinery & Supply Co., Denver, Colo. 
Norton Paper Goods Co., Kansas City, Mo. 


'Valtcr O'Bannon Co., Tulsa, Okla. 


PUMPS 


















STOP — 


Wire for prices on 


DOCTOR TEST--ABSORPTION GASOLINE 


We are manufacturers and marketers of all 


grades of Natural Gasoline—shipments from 
Texas, Oklahoma and Louisiana points. 


The Akin Gasoline Company 


Exchange National Bank Bld¢., Tulsa, Okla. 
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(.126 cent per gallon, which the East 
St. Louis refiner absorbs. But the ditt- 
ference west of the river between the 
local rate of 24 cents multiplied by 
7.4 cents on crude and the proportiona} 
rate of 27.5 multiplied by 6.6 on re- 
fined oil amounts to $3.90 per 10,000 
gallons in favor of the East St. Louis 
refiner, 

“The following is a similar illustra 
tion with respect to a shipment ot 
iuel oil to Detroit: 


10,000 gallons of fuel oil, plus 
freight of 18 cents multiplied 
by 7.4 to equalize Group 3. .$133.20 
But the East St. Louis refiner 
pays a rate of 24 cents multi- 
plied by 7.4 which makes the 
freight on 10,000 gallons of 
GUNS fea sosis.s ose 177.00 
“Thus there is a difference in freight 
charges of $44.40 on 10,000 gallons, 


or 0.444 cent per gallon, which the 
East St. Louis refiner absorbs. 
“The difference west of the river 


between the local rate of 24 cents mul- 
tiplied by 7.4 on crude and the pro- 
portional rate of 21 cents multiplied 
by 7.4 on fuel oil amounts to $22.20 on 
10,000 gallons; the difference east of 
the river between the local rate of 31.5 
cents on fuel oil and the proportional 
rate of 24.5 cents on fuel oil amounts 
to $19.80 on 10,000 gallons. The al- 
leged disadvantage due to the lower 
proportional east of the river amounts 
to 0.198 cent per gallon.” 





Sunburst Refining Co. To 
Build 3000-Barrel Plant 


MONT., April 12. 


which is now 


GREAT FALLS, 
Refining Co.. 
plant at Great 


Sunburst 
uilding a Falls, has 
changed its first 
the 1000-barrel refinery announced will 
This 
decision was made because of the show- 
ing of the Sunburst field for greater 
production than was originally 
mated, 


plans and instead of 


build one of 3000-barrel capacity. 


esti- 


rhe site of the plant iy on the west 


side of the Missouri River and = con- 
hects with both the Great Northern 
und the Milwaukee & St. Paul rail- 
ways. Buildings are now under con- 


t 


struction, cement is being poured and 
the briek work is under way. 


Most of the refinery equipment was 
purchased from the Kaw Boiler Works. 
of Kansas City. The remaining equip- 
ment has been purchased and is in 
transit. 


Construction and operation of the 
plant are in charge of H. H. Rathvon, 
formerly with the Sapulpa Refining Co., 
Marland Refining Co., and latterly with 
the Mutual Oil Co. at the Glenrock, 
Wyo., plant. 


L. C. Stevenson, president of the com 
pany. is also president of the Sun- 
Durst Oil & Gas Co., and four afftili- 
ited companies. The refinery — will 
handle the oil produced by these com- 
panies and their royalties and will buy 
‘rude from other producers in the Sun- 
rst field. E. A. Wyatt, vice-president 
ind general manager of the refinery 
forinerly was vice-president and gen- 


frail manager of the Montana Refining 
of Helena and prior to that was 
‘tate manager of the Montana for the 
Pure Oil Co. of Minnesota. 


Co,. 


Our Posterity Shall Know 
Kerosene From Karo Syrup 


Staff Special 


CHICAGO, April 12—The day of 
selling the public buncombe and = de- 


livering inferior motor oils is just 
over, in the opinion of J. L. Murray. 
president of the Corn Belt Oil Co., of 
Bloomington, IIL, and director of the 
National Petroleum Marketers’ 
ciation, Pretty soon the “dear public” 
will know all about oil, itS merits and 
justified price, he 


adoout 


asso- 


believes. 

“The wonderful high schools we are 
voting bonds to have built over the 
country are being equipped with lab- 
oratories, and those laboratories in- 
clude equipment for testing oils.” Mr. 
Murray points out. “The next genera- 
tion of motorists, and consumers ot 
petroleum in general, is going to know 
what a viscosimeter is for, and will 
be able to make a test for a flash 
and fire.” 

Mr. Murray’s comment was brought 
out by the statement that he was about 
to start selling his own lubricants 
under his own brand. He has been 
handling nationally advertised brands 
for a number of years. He says he is 
going to push the very best grade of 
western oil he is able to buy, even 
though it nets him a little less profit 
than a cheaper commodity. 

Mr. Murray recently disposed of al! 
of his interests outside of the oil in- 
dustry, ineluding an automobile con- 
cern. He is going to devote his whole 
time to the oil business from now on 
and expects to have a compounding 
plant after a few months that will 
enable him to turn out lubricants and 
greases to his own liking. and to the 
taste of his trade. 
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Foreign Opporiunities 
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Reserved information may be obtained from the 
Bureau of Foreign and Domestic Commerce, Washing- 
ton, and its district and cooperative offices by duly 
registered firms and individuals upon written request 
by opportunity number. The Bureau does not furnish 
credit ratings or assume responsibility as to the standing 
of foreign inquirers; the usual precautions should be 
taken in all cases, and where no references are offered 
it does not necessarily imply that satisfactory references 
could not be given. Correspondence may be in English 
unless otherwise stated. 





5828.—Jelly white petroleum, refined 
paraffin wax, liquid paraffin, white oil 
for cosmetics. — Czechoslovakia. Pur 
chase. Quotations c. i. f. Hamburg. 


5829.—Benzine, lubricating and cylin- 
der oils — Czechoslovakia. Purchase. 
Quotations c, 1. f. German, French or 
Holland ports. 


5919.— Lubricating oils of all evrades 

India. Purchase or agency. Quota 
tions. f. o. bh. New York. Terms: Pav 
ment against documents. 


5932.—Industrial oils 
Belgium \gency 
Belgian port. 


and _ greases. 
Quotations  ¢.i.f. 


5968.—Lubricants. South \frica and 
Rhodesia. Exclusive agency. Quota 
tions, f.o.b. American port. Terms 


Payment against documents. 


5977.—Mineral, lubricating, fuel, and 


gas oils, petrolatum, white oil, and 
spindle oil—Belgium. Purchase an] 
agency. Quotations, c.i.f. Belgian port 
Terms: Cash against documents. 











GOODYEAR MEANS GOOD WEAR 













Copyright 1923, by The Goodyear Tire & Rubber Co., Inc. 


You will find your drilling and pn ing are done 
more efficiently and economically w’ you equip 
with powerful and trouble-free Goodyear Belts. 








Goodyear Me- 


TRA chanical Rubber 
Goodyear Klingtite Goods are design- 
HOSE ed and built with 
Air, Water, Steam, a full understand- 
Gasoline, Fire ing of oilfield con- 
ait> a — ditions and refin- 
Discharge Hose ery duty. 
Rotary Hose F P 
PACKING or service rec- 


ords, or for any 
other informa- 
tion about them, 
write to Good- 


Asbestos and 
Rubber Sheet for 
both field and 
refinery service 


PUMP VALVES 

2 year, Akron, O., 
ste Rebbe | or Los Angeles, 
California. 











GOooD 


BELTS - HOSE - VALVES - PACKING 








TAG DAYLIGHT 





The TAG Daylight Lamp supplies a 
standard and constant source of light 
for the color instruments made by this 
company and universally used through- 
out the industry. 


Send for Catalog N 699 








Largest and Oldest Makers 
of Oil Testing Instruments 














NATIONAL PETROLEUM NEWS CLEVELAND, O 





Ba 



































rul 

me 0 
Manufacturers of stink 
have 1 
other, 


ABSORPTION - 


withot 


CASINGHEAD . 


lature 

line tk 
the pre 
manuf 


Water White Gasoline Th 


trouble 
Gasolit 
that th 
were § 


Low Vapor Tension = 


next < 
covere 
reachir 


* 
1 ecovery || 
of a g 
4 Sign 
and c 
thorn 
A word to the wise is sufficient! Of $5 
tw If you use either absorption or casinghead you cannot ecg 
afford to be without Bell Products. We will contract ings la 
ons 
over year period or be pleased to supply your spot needs. ne 
motor 





Line 
require 
turning 
buildin 


Gaso 
siderin, 
infant 
opening 
fail to 
drainin 
mit th 
into th 
AWWA SGV n»°8hOOMg0u ESSSSSS SDD \n ; 
eS easily 
gasolin 
with tl 
opened 
one of 
That vy 
lines 
the pla 


” 
s 
4 


Zz 




































































In ol 
a numt 
are abl 
Wwacon 
reasone 
ae 20 cent 








OILECAS CO. TULSA OKLA’ 


WO OIIs: 


Ww 











~ 


\ 
. 


WOMANS 


~weees 


VTTLLLLLLLLLLLULLLLLLLLL LLL Ll LAA AA 4/ V1 // MN / I !] 

Ti 6. 6 HN et Cat Ota Bana = DB Pa ee a oe te a Se ieee - :, vs 
tion we 
tor had 
A few 
him a 
just a | 
oil fro 
caught, 
In his 


id 











i 














April 18, 1923 





NATIONAL PETROLEUM NEWS 








Bad Enough To Steal The Gasoline; 


But Please To Shut Off Upper Valve 


Staff Special 

rULSA, April 12.—Gasoline stealing is 
one of the most promising infant indus- 
tries in Oklahoma, It has its enemies; as 
have most industries in one form or an- 
other, but manages to flourish neverthe- 
less. 

Encouragement was given it recently 
by adjournment of the state legislature 
without the passage of a bill which was 
designed to prove a stumbling block in 
the path of the line tappers and drip 
robbers, The bill sought to make the tap- 
ping of oil lines a felony.’ But the legis- 
lature was so busy placing a tax on gaso- 
line that it failed to find time to enact 
the protection law. sought by the gasoline 
manufacturers, 


The path is not always rosy, however. 
After spending considerable time and 
trouble in tapping a line of the Southland 
Gasoline Co, recently, the robbers found 
that they had gotten the wrong one. They 
were getting naptha instead of gasoline. A 
small wooden plug mended the damage, 
however, and everything was all right 
until pressure was put on the line the 
next day. After pumping it was dis- 
covered that much of the naptha was not 
reaching the tank. It had pushed out the 
wooden plug and was giving an imitation 
of a geyser. 


Signs offering a reward for the arrest 
and conviction of line tappers are a 
thorn in their flesh. The B. & M. Gaso- 
line Co, at Bartlesville offered a reward 
of $500 in an effort to stop the leak. 
Signs were painted and placed in promi- 
nent places along the lines. A few morn- 
ings later they were gone, so were 3000 
gallons of gasoline. The signs were re- 
covered from a nearby creek, but not the 
motor fuel, 


Line drips are a favorite. No drill is 
required to get the gasoline. The mere 
turning of a valve is much simpler than 
building a gasoline plant. 


Gasoline manufacturers are even con- 
sidering the advisability of educating the 
infant industry in the proper method of 
opening the drips. Many drip tappers 
fail to shut off the upper valve before 
drainmg the receptable. Thus they per- 
mit the entry of large quantities of air 
into the gas lines. 


An overheated piston or a spark might 
easily cause a disastrous accident at a 
gasoline plant where air was entering 
with the gas from one of the improperly 
opened raps. Gas mixed with air makes 
one of the most explosive mixtures known. 
That with the loss of vacuum on the gas 
lines sometimes provide nightmares for 
the plant operator. 


In one of the cities not far from Tulsa 
a number of merchants and pump owners 
are able to buy gasoline from the tank 
wagon at 10 cents per gallon. That is a 
reasonably good price on a market of 
20 cents from legitimate companies. 


_It has not been long since a filling sta- 
tion was closed indefinitely. The opera- 
tor had few troubles until his closing dav. 
\ few hours work in the evening gave 
lum a supply of gasoline. This man went 
lust a bit too far—he stole his lubricating 
oil from a jobber warehouse and got 
caught. There was just one little flaw 

is theory of business that all cash 


ld come in and none go out. 


! 


Having failed to get a drastic law 
passed, the manufacturers of gasoline 
must continue to patrol every foot of their 
lines every day. They are now consider- 
ing the organization of a vigilance com- 
mittee to wage war against the tappers 
on a large scale. Discussion will form 
a part of the program of the convention 
of the Association of Natural Gasoline 
Manufacturers to be held here on April 
ZA. 25... 2. 


Statement Of Ownership 


Statement of the ownership, manage- 
ment, circulation, etce., required by the 
Act of Congress of August 24, 1912, of 
The National Petroleum News, published 
weekly at Cleveland, Ohio, for April 1, 
1923 State of Ohio, County of Cuya- 
hoga. 


Before me, a notary public in and for 
the State and County aforesaid, person- 
ally appeared A. W. Brobst, who, having 
been duly sworn according to law, de- 
poses and says that he is the secretary 
of The National Petroleum Publishing 
Company and that the following is, to 
the best of his knowledge and belief, 
a true statement of the ownership, man- 
agement, etc. of the aforesaid publi- 
cation for the date shown in the above 
caption, required by the Act of August 
24, 1912, embodied in section 443, Postal 
Laws and Regulations, printed on the 
reverse of this form, to wit: 


1. That the names and addresses of 
the publisher, editor, managing editor, 
and business managers are; Publisher, 


The National Petroleum Publishing Com- 
pany, Cleveland, Ohio; editor, Warren 
Cc. Platt, Cleveland, Ohio; managing ed- 
itor, V. B. Guthrie, Cleveland, Ohio; busi- 
ness managers, none. 


Warren C. 
H. Piatt, 


2. That the owners are: 
Platt, Cleveland, Ohio; Bess 


Cleveland, Ohio; V. B. Guthrie, Cleve- 
land, Ohio; A. W. Brobst, Cleveland, 
Ohio; Wm. H. Little, Tulsa, Oklahoma. 


3. That the known bondholders, mort- 
gagees, and other security holders own- 
ing or holding 1 per cent or more of 
the total amount of bonds, mortgages, 
or other securities are: None. 


4. That the two paragraphs next above, 
giving the names of the owners, stock- 
holders, and security holders, if any, 
contain not only the list of stockholders 
and security holders as they appear up- 
on the books of the company but also, 
in cases where the stockholder or se- 
curity holder appears upon the books of 
the company as trustee or in any other 
fiduciary relation, the name of the per- 
son or corporation for whom such trus- 
tee is acting, is given; also. that 
the said two paragraphs contain state- 
ments embracing affiiant’s full knowledge 
and belief as to the circumstances and 
conditions under which stockholders and 
security holders who do not appear up- 
on the books of the company as trustees, 
hold stock and securities in a capacity 
other than that of a bona fide owner; 
and this affiant has no reason to be- 
lieve that any other person, association, 
or corporation has any interest direct 
or indirect in the said stock, bonds or 
— securities than as so stated by 
him, 


- 


5. That the average number of copies 
of each issue of this publication sold 
or distributed, through the mails. or 
otherwise to paid subscribers during the 
six months preceding the date shown 
above is (This information is required 
from daily publications only). 
(Signed) A. W. BROBST, 
Secretary. 
Sworn to and subscribed before me this 
Sth day of April, 1923. 
(Signed) H. W. SLACK 
Notary Public. 


(My commission expires 1-9-26). 
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Let Us Locate 
Your Lost Shipments 


Without any obligation 
on your part, we invite 
you to ask us to a lo- 
cate your lost or long- 
delayed shipments — even 
tho they have been bought 
elsewhere. 


Our men have an inti- 
mate knowledge of traffic 


conditions, as our regular 
customers know from 
everyday experience. This 


knowledge is at your com- 
mand. We are anxious to 
prove to you that Spencer 
Service is more than ordin- 
ary service. Try us out 
at the next opportunity. 


SPENCER 
PETROLEUM CO. 


All Petroleum Products 
Frank E. Spencer, Pres. 
Holger Jensen, V.-Pres.and Sales Mzr 
W. W. Martin, Sec. and Treas. 
CHICAGO TULSA 
513 Peoples Gas Bldg. 1039 Kennedy Bldg. 
Wabash 5181-2-3 Osage 857 
KANSAS CITY 
700 Orear-Leslie Bidg. 
Harrison 6180-81 
Long Distance 65 
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As you go to or from Pittsburgh on 
the P. & L. E. (New York Central) 
the train takes you past the Canfield 
Refinery at Coraopolis, Pa., 11 miles 
out. Several views of this Canfield 
plant are shown here. 


Coraopolis Refinery specializes in 


Filtered Oils 
Steam-Refined Stocks, 
and Petrolatums. 
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alll O11 il Practically Disappears 
In Mid-Continent; Gasoline Weak 


(Complete Refinery Prices, page 115) 


Staff Special 

ULSA, April 14—Fuel oil has vir- 
tually disappeared from the Muid-Conti- 
nent refinery market as a commodity of- 

ed for sale. The price is from $1.15 
to $1.25. Any refiner will tell a buver that 
that is the market but he will continue 
a bit further and regret that he has none 
to offer. 


small orders for around 
take their telephone list 
and go down the line, often talking with 
every refiner in the territory before onl 
ing one who will accept shipping instruc 

tions. They complain that the cost of 
buying fuel oil in telephone tolls is so 
great that they are losing money on what 
business thep accept. 


Brokers with 
five or 10 cars 


a 


There has been no outstanding buying 
interest in the field to account for the 
scarcity of residuum. Refinery runs are 
still curtailed to a low level and contract 
requirements of the field are taking all 
of the current production. There is no 
surplus of stocks to fall back on, except 
possibly in some instances where refiners 
have a tank or so put awav for emergen- 
cies or higher prices even than those of- 
fered today. 


One refiner at the Galveston conven- 
tion was confident enough in the future 
of Mid-Continent fuel to risk a hat that 
the spot price would reach $2 before: the 
end of the vear. He seemed, however, to 

ay in his optimism. General opinion 
is that a price that high this year would 
be disastrgus in that it would drive 
hack to coal a number of good customers 
among the industrials. 


Crude Cut Expected 


The crude market has grown softer 
during the week. Independent refiner de- 
mand has not picked up and some of the 
large purchasers are selling freely at the 
market to anyone who shows a desire to 
buy for present or future delivery. 


A cut in the market was expected to- 
day. It is looked for generally at any 
time now. Pennsylvania cuts are looked 
on as a forerunner of others as a warn- 
ing to producers that the supply of oil 


now available is sufficient and that the 
opening of further pools will force a 
drastic cut in the market. 


Mid-Continent refiners are in a frame 
of mind to welcome a reduction in the 
Price of their raw material. The price 
they are paying now will not permit the 
sale of gasoline on the current market 
at a profit. Storage shut-down or loss 
laces them. The motor fuel is so weak 
now that they believe a cut in crude would 
lot weaken it further. If it came later 
after business had begun to pick up they 
are not so sure that it would not cause a 
lull in buying and a greater effect. At 
any rate a crude cost permitting at least 


a small profit on the current market 
ra ild be better than storage or shut- 
down, 


_ With tank wagon wars breaking out 
In various parts of the country served by 





Mid- Continent plants there is much pes- 
simism as to whether the tank wagon 
structure will be raised much above its 
present level this summer. The price war 
at Kansas City threatens to spread over 
the entire territory served by the Indiana 
company, according to the views of some 
of the most important refiners here. In 
his address before the refiners’ conven- 
tion D. W. Moffitt, vice president of Cos- 
den & Co., pointed to the open purpose 
of one large company to force a 3-cent 
service station margin and its activities 
in omering that margin to pump owners 
and service stations. 


Export Situation 

No export gasoline business has de- 
veloped during the past week in Group 
3. The export situation as a whole was 
discussed by two speakers at the refiners 
convention. Leland V. Stanford, vice 
president of the Union Petroleum Co., 
told of the intense competition his com- 
pany is meeting overseas. In one coun- 
try it has been selling 04-66 gasoline at a 
price which nets back 5 cents at New 
Orleans. 

Having stocked heavily with 64-66 gaso- 
line with a 365 to 375 end point this year, 
Mr. Stanford said that the Union was 
unable to sell because of the competition 
of refineries located abroad and running 
on Persian crude. 


Commenting on the fact that refiners 
often feel that the Union is buying too 
cheaply when it announces the price it 
can pay Mr. Stanford said that the gross 
margin of his company last year was only 
1% cent a gallon on gasoline exported. 
That figure does not represent any deduc- 


tion for overhead, sales of buying ex- 
pense. It represents cost of goods and 
transportation less price received. He 


said that his company would be glad to 
open its books to anv refiner and show 
him cables from foreign representatives 
giving reports on prices and quantities of 
goods sold. 


Competition has been so keen that the 
Union has once or twice bought gasoline 
from its competitors to fill orders of its 
customers at prices much lower than it 
could buy and ship from America. The 
Union. he said, has never lowered the 
prevailing price to get business. 


Cheap Russian Oil 


Mr. Stanford told the refiners that his 
company has been offered Russian kerosene 
laid down at Atlantic coast points at 14 
cent below any price which may be quoted 
by any American company. The Russian 
sellers offered to contract for delivery at 
any price, always to be % cent below the 
market. He assured the refiners that the 
offer was not accepted. 


After having made exhaustive tests of 
hundreds of samples of Mid-Continent lu- 
bricating .oils European customers are 
showing more interest in them than in 
the past, Mr. Stanford said. He pre- 
dicted a greater export movement of that 
class of goods and that shipment would 
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return to barrels soon since the cost of 
wood is mounting so fast in Europe that 
it will be cheaper than shipping in bulk 
and barreling there. 


The week closed today has shown little 
or no improvement in the spot market 
for gasoline. Contract takings have con- 
tinued to indicate some signs of life but 
the drain on stocks has been inconsider- 
able. 


New Navy is offered to the 
to 13% cents a gallon. Some 
bought a little stuff, usually of an in- 
ferior character, at 1234 cents. The price 
ranges on all of the lighter products have 
remained virtually where they have been 
since April 


hie P 12 
trade at i0 
brokers have 


Weather reports from various parts of 
the country indicate that spring is ar- 
riving. Roads are in better conditions and 
jobbers are making some inroads on the 
gasoline they have had in their tanks since 
the first of the year. 


Natural gasoline has continued to grow 
weaker. All sorts of prices are asked. 
The market on 80-88 appears to be 1 cent 
off from last week to 914 and 10 cents a 
gallon. Some distress gasoline is known 
to have been sold at a figure still far 
below those quoted. Absorption grades 
are available readily at 10% to 11! 
cents. 


As long as refinery runs are as low as 
at present and as long as gasoline move- 
ment is as dull the natural gasoline manu- 
facturers do not expect to see an im- 
provement of a substantial character in 
their market. When they consider the 
20 cent prices prevailing last summer and 
the probability of high prices again this 
vear the refiners would like to buy now 
but are restrained for lack of storage 
room. 


Kerosene Improves 


The roads of Iowa must be emerging 
from the sea, judging from the entries 
made by Oklahoma refiners in their sales 
books this week. Jobber inquiries and 
orders for kerosene have been on the up- 
ward grade all week. The movement has 
been but a beginning and has not curtailed 
the available material to such an extent 
that prices have risen. Sales are made 
freely at 4% to 4% cents per gallon. 


Marland Refining Co. announced the 
sale this week of a cargo of 50,000 bar- 
rels of gas oil for export movement from 
its Gulf terminal. The material is to be 
loaded out on the British steamship Ash- 
tabula. Loading will be commenced in 
about 10 days. The cargo will be the 
first loaded through the Marland terminal 
at Texas City which was purchased late 
last year. Improvements are being made 
in the equipment of the plant to care for 
future business. 

Spot gas oil for domestic consumption 


has been rather slow this week with prices 
largely unchanged at 3% to 3% cents. 





TITUSVILLE, PA., April 12.—The 
American Oil Works, Titusville, which 
was organized in 1885 as a_ general 
partnership is now being incorporated 
under the laws of Pennsylvania. The 
company is now beginning the installa- 
tion of one Fleming cracking unit, ac- 
cording to J. B. Turk, manager. 
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ROM the time the drill touches 
oil-bearing sand, to the delivery 
of the tank car on your siding: 
every step in the production, 
refining, and transportation of 


MARATHON PETROLEUM PRODUCTS 


is controlled by a single organization, 
pledged to a standard of high quality. 





This complete service is at your disposal. Inquiries are 
solicited on tank car lots of 


Ranger Cylinder Stock 
Boynton Steam-refined cylinder stock 
Boynton ‘‘E”’ filtered cylinder stock 

Gasoline — Kerosene 


Note: Over 400 tank cars are being added to our fleet. Prompt shipments are assured. 


TRANSCONTINENTAL OIL COMPANY 


Refineries: 
Fort Worth, Tex. Bristow, Okla. Boynton, Okla. 


Address inquiries to nearest wholesale office 
Atlanta Tuisa Chicago Pittsburgh 


Retail branches 1n Principal Cities 
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Refinery Markets On All Products 


Pennsylvania, Oklahoma, North and South Texas, Louisiana, Arkansas 
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products in cents per gallon f. o. b. in Oklahoma, Texas refinery and Penn 

Sylvania. These are actual prices at which the bulk of each product is 
moving from the refineries at the present time. Anyone having knowledge of 
different prices which have obtained on any considerable quantity of any of the 
products mentioned will greatly favor us by advising us at once. 


GASOLINE AND NAPTHA 


FF prodeets is are the average market prices on the more important petroleum 





PENNSYLVANIA Prices Prices Prices 
April 16 April 9 April 2 
60-52 oe. OO CET, Ce EE POPOL EL 1434-15 144-15 -15% 
$4 Naptha.. OREN 15-1534 1544-16 
Pa) ONE .-1534-16% 1644-17 16%-17 
60 Seeulabene gasoline. . 164-17 17 -17% 17%-18 
62 Straight-run gasoline .. 174-18 18 -18% 184%-18% 
64 Straight-run gasoline 1814-19 19 -19% 19-19% 
68 Straight-run geneline @2 -@2h4 22 -23 22 -22 
anna...” ee 1514-18% -15% 
60-62 Blend, 450 E. p. ET ere -15% 15%-16 -15% 
62-64 Blend, 450 E. P............... -15% 1544-16 -15% 
66.08 Dlend, S40 Bo Pano. oie vcs ccciee -15% 16 -17 -15% 
€8-70 Blend, 440 E. P..... 0. ccc ceee -15% 16 -17 -16 
65-70 Bland, 440 BPs i. icc cicececs -16 1644-17 -17 
OKLAHOMA 
68:50 450 EE. Pe MOGURAs.. oo cc cece ed 4-12% 124%4-12% 124%4-12% 
60-52 450 E. P. naptha.............12%-18 12%-18 12-18 
66-58 450 E. P. gasoline............. 1232-18 1244-18 12%-18 
55.57 (New Navy), 437 E. P. iSi i.b.p.123,-18 1934-13 123-18 
58-60 (New Navy), 437 E. P. 18li.bp.18 -13% 18-18% 13-18% 
60-62 400 E. P. gasoline.............141%-15 1414%4-15 144-15 
64-66 $75 E. P P. gasoline SEIS 1544-16 15 44-16 15%-16% 
48-70 350 E. P. gasoline............. 17. -17% 17-17% 16-17% 
NORTH TEXAS 
48-52 450 E. P. naptha.............. 1214-1284 1214-12% 124-12% 
66-58 450 E. P. gasoline............. 12%-18 12%-18 1214-13 
66-58 New Navy gasoline...........1234-18 1234-18 1234-13 
58-60 New Navy gasoline...........18 -18% 18 -18% 1s -18% 
60-62 400 E. P. gasoline............. 14%-15 14%4-15 14%-15 
64-66 $90 E. P. gasoline.............154%-15% 154%-15% 154-15 % 
64-66, $75 E. P gasoline............ 158{- 16% 1534-164 15%-16% 
LOUISIANA-ARKANSAS 
61-58 460 E. P. naptha.............. 12 -12% 12-18 is -13% 
66-58 450 E. P. gasoline. .. 124-18 18-18% 18 %-18% 
§8-60 487 E. P. New Navy Gasoline. .13 -138% 18%-14\4% 13%-14 
64-66 400 E. P. Gasoline............ 17 -17% 17 -17% 17 -17% 


NATURAL GASOLINE 


OKLAHOMA 
Grade A. 72-78, $75 E. P., 90% Rec. -11% 11%-12% 12-12% 
Grade B, 76-82, $75 E. Pp 85% Rec. 10% -11 114%-11% 12 -12% 
Grade C, 80-88, 350 E. P., : 18% Rec.. 934-10 104-11 11 -11% 
Grade D, 88-92, 350 E. P.. coesee 934-10 10%-11 ll-11 % 


(Motor Natural Gasoline—Blends) 


Grade 1, 58-62, 487 ee + 91% Rec...11%-1214 1214-12% 12%-18 

Grade 2, 58-62, 450 E. P., 90% Rec.. 1134-121% 1214-1234 1214-12% 
Grade 8, 64-66, 440 E. P., 88% Rec...1 11%- 12% 124-12% 124-1384 
Grade 4, 66-70, 435 EP - 85% Rec...1134-12% 1214-12354 12%-138\% 


NORTH TEXAS 


Grade A, 72-78 Absorption.......... Pe 11 -11% 124%-12% 
Grade C, 80-88 Compression......... 9 -10 10%-10% fl -11% 
(Motor Natural Gasoline—Blends) 

Grade 1, 58-68, 487 EB. P. « ovccceccs 1234-18 12%-18 12%%-18 
Grade 2, 58-62, 450 E. P............ 124-1234 124-12% 12%-12% 
BURNING OILS 

PENNSYLVANIA 
OD) WACOERWNMNRDe 3.6 slot acs! 0 cio o aeree an.5 634- 7 7 -1% t = 3% 
WO WOGRO WUE. 5 5 a. <.50 oste0cs awesience 8 -8\% 8 -8% 8 -38% 
OT Water WU... 0.02... ccccccces OM OM 9 -9\% 9 -9% 
800 Burning Oil.................... 8 - 8% 8 -9% 8 - 8% 
OKLAHOMA 
61-48 Water White. © ..ccccccecceses 4- 4% 4-44 4%- 4% 
42-48 Water White................. 4%- 4% 44-4% 44-4% 
45-47 Distillate 520 E.P............ 6%- 63% 614- 6% 64- 6% 
46-48 Distillate 500 E. P... 73-8 7%- 8 1%- 
NORTH TEXAS 
40-42 Prime White Distillate......... $%- 4 $%- 4 83%- 4 
41-48 Prime White Kerosene......... pice ares cnet wala eee 
41-48 Water White Kerosene......... 334- 4\% 4-4% 4-4% 
LOUISIANA-ARKANSAS 


41-43 Water White Kerosene......... 
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NEUTRAL OILS 


PENNSYLVANIA Prices 
April 16 
(Viscous Test 70) 
200 Vis. No. $ Assoc. Filt.......... 8214-38 
180 Vis. No. 8 Assoc. Filt.......... 80 16-31 
150 Vis. No. $ Assoc. Filt........... 27-27% 
(Non- Ppa 
$4 350-360 Flash. 9 -9% 
$6 Miners Neutrals 800-305 Flash. . .. 836- 8% 
OKLAHOMA 
(Viscous test 100) 
70 Vis. at 100°F. No. 2 Color....... 5 -5% 
70 Vis. at 100°F. No. 2%-3 Color... 4%- 5% 
100 Vis. at 100°F. No. 9 Color....... 6-7 
100 Vis. at 100°F. No. 2%-8 Color... 6 - 6% 
200 Vis. at 100°F. No. $ Color....... 12%-18\% 
200 Vis. at 100°F. No. 6 Color.......11 4-11 
240 Vis. at 100°F. No. $ Color.......14%-15 
240 Vis. at 100°F. No. & Color.......184%-18% 
280 Vis. at 100°F. No. 4 Color.......16%-17 
280 Vis. at 100°F. No. 6 Color....... 144-15 
$00 Vis. at 100°F. No. 6 Color.......16%-17% 


SOUTH TEXAS 


Prices 
April 9 


$2 34-334 
3014-31 


16%-17\% 


Viscous test 100: cold test ¢ 





100 Vis. No. 2 Color Unfilt. Pale..... - 9 8 -9 
150 Vis. No. 2% Color Unfilt. Pale. . 10 %-11 4 10%-11% 
200 ‘7is. No. $ Color Unfilt. Pale... .. 1144-12% 1144-12% 
$00 Vis. No. $8 Color Unfilt. Pale.....16 -17 16 -17 
500 Vis. No. 34 Color Unfilt. Pale. ..1714-181% 174-184 
750 Vis. No. 4 Color Unfilt. Pale..... 27 =-28 27 -2@8 
200 Vis. No. 2 Filt. Pale............ -24 -24 
$00 Vis. No. 2 Color Filt. Pale....... -28 -28 
500 Vis. No. 2% Color Filt. Pale..... -23 -23 
750 Vis. No. 2% Color Filt. Pale. .... -41 -41 
200 Vis. No. 5% Color Red Oil....... 104%-11% ll -12 
$00 Vis. No. 54% Color, Red Oil...... 18 -14 14 -15 
500 Vis. No. 6 Color Red Oil......... 154%4-16% 16 -17 
750 Vis. No. 6 Color Red Oil......... 25 -26 25 -26 
CYLINDER OILS 
PENNSYLVANIA 
600 Steam Refined.................. 14-15 14-15 
635 Steam Refined..................154%-16 16 -17 
650 Steam Refined..................16%-17% 174-184 
eee 1914-20 19 4-20 
wk eee 20 «@i 2014-21% 
600 Oil City E. eer 2 i8%-19% 
600 Medium Filtered (D).. . .- 8434-25 26 14-28 
Cold Test Stocks (bri A filtered) Paes $7 14-39 38 -40 
Cold Test Stocks (dark filtered)...... 3314-85 $4 -37 
Sec sabccicave cr sesecend 74- 8 1%- 
OKLAHOMA 
Bright Filtered Stock . PEPE OTS 27 -29 
Medium Filtered Stock. . a 16 -17 
600 Steam Refined Olive Green... ... 8 -9 8 -9 
600 Steam a _—* ee eee 6%- 7 6Y%- 7 
Black Oil. . ..... 44-5 44-65 
WAX 
PENNSYLVANIA 
(Per Pound New York) 
122-124 White Crude Scale.......... 2%- 8 2%- 8 
124-126 White Crude Scale.......... 3 - 3% 83 -3% 
OKLAHOMA 
(Per Pound Group 3) 
124-126 White Crude Scale.......... 254- 2% 24- 2% 
FUEL OIL 
PENNSYLVANIA 
es oe 53- 6 6%- 6% 
OKLAHOMA 
$8-40 Straw Distillate............. 8u- 3% 8i4- 3% 
$6-88 Straw Distillate.............. 3%4%- 3% 34- 3% 
98-96 Gas OF) (Gal.). «0 ccccccecccs 3%- 3% $8 -8% 
24-26 Fuel Oil (bbl.). ee eeees 2,15-1.25  — 1.10-1.15 
Fuel Oil, buyers, cars (bbl. Wea rex 1,10-1.20 1.05-1.10 
Road Oils 50-60 Asphaltic Content.. 1.35-1.40 1.35-1.40 
Road Oils 60-70 Asphaltic Content.. 1.40-1.50 1.40-1 .50 
NORTH TEXAS 
* $8-40 Straw Distillate............... $146- 33% 8\4- 3% 
See ee 84- 8% $%-3% 
Se NN i si oicsc ce cccaande ansacede | _sanaeaes 
24-26 Fuel, per bbl.. eee 1.304. 20 1.10 1.20 
I oo cio.cs-cadelcccuae avcegeas  . -sengeced 
South Texas Fuel..............cee0 1.75-1.90 1.75-1.90 
South Texas Gas Oil................ 4%- 5 4%- 5 
LOUISIANA-ARKANSAS 
$6-06 Gao OF (Gal)... 6. cc cess cece $4- $6 8SY4- 3% 
24-26 Fuel Oil (bbl.)................ 1.20- 1.26 1.15-1.25 


Minn 





Prices 
April 2 


$$ -33% 
$1 -31% 
27 -28 


SiM- 3M 


254- 2% 


84- 3% 
334- 3% 
S%- 3% 

.07%-1.10 

00 -1.05 

40 -1.45 

.45 -1.50 


Ts) 


$4- 3% 


$ - 3X 
1.}0-1.15 


1.75-1.90 
4%- 4 


34- 3% 
1.05-1.15 
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Demand For Gasoline In Chicago 
Market Improves; Fuel Oil Strong 


CHICAGO, April 14.—With the passing 
of another week a little more lavish in its 
contribution of sunshine over the middle 
west, south and southwest, oil products 
have moved through Chicago sales offices 
in a little better volume than during the 
week before, but even so, it was nothing 
to brag about. Demand for gasoline from 
all quarters has improved. However, that 
improvement has been slight. Jobbers 
are disposed to take out more goods under 
the terms of their contracts with refiners, 
and a few have come into the spot market. 


Kerosene, although mentioned with a 
sigh in some quarters, has constituted a 
good portion of the business handled by 
other firms. The spotted business condi- 
tion reflects the rainy spots in Standard 
Oil Co. of Indiana territory to a great 
extent. In the more southerly — states 
where the jobbers expect the farmers to 
be able to drive their tractors in a few 
days, they are preparing for the demand 
on their storage. This is even noticeable 
in lowa, but in the Dakotas and Minne- 
sota where patches of snow are still lurk- 
ing in the shady spots, jobbers still oc- 
casionally request that shipments be de- 
ferred. 


The bulk of the gasoline is moving at 
13 to 1314 cents a gallon through Chicago. 
3urning oil of 41-43 gravity is between 
4 and 4% cents, many sales being figured 
to smaller fractions. There has been a 
good deal of speculating among Chicago 
oil men about when the crude declines 
started in Pennsylvania this week might 
reasonably be expected to the Mid-Con- 
tinent. There has been no disposition 
shown on the part of any of the refiners 
to lower gasoline quotations in anticipa- 
tion of a crude cut. The tendency, rather, 
is to strengthen them arbitrarily in antici- 
pation of future demand. 


Interest In Fuel 


Fuel oil was the product which oc- 
cupied the spot light all week. It is said 
here to exist only in small quantities in 
Group 3. In fact it is believed locally 
that the commodity is not in storage there 
at all, current demand being greater than 
the daily output. Operations of skim- 
ming plants, which have been turning out 
most of the 24-26 fuel for the past vear, 
either have been curtailed or discontinued 
because of the pressure of gasoline stor 
age. and the springtime demand for lubri- 
cants has eliminated fuel oil from the 
sales sheets of some of the bigger plants. 


At least for a day or two this week 
there was no differential in price between 
the recognized 24-26 Oklahoma fuel oil 
and the superior grades of fuel ranging 
between 26 and 30 degrees. It appears 
that there is a rather large volume of the 
lighter stuff stored in Group 3 at present, 
this ordinarily sells at a premium over 
24-26. The 24 gravity fuel, however, 
heavier and having nrore heat value a 
gallon, and more easily handled in warm 
weather, has almost overtaken the lighter 
goods in price. It was quoted at $1.15 to 
$1.20 uniformly by refiners and marketers. 


It is said the flush fields of Oklahoma 
whence comes most of the fuel oil now. 
are producing lighter oif than what was 
considered the average a few months back. 
Operators selling fuel oil made from Bur- 
bank and Tonkawa crudes have observed 
that the natural straight-reduced fuel is 


lighter on an average than 24-26 gravity. 
This fact is advantageous on a winter 
market and makes the goods bring a 
premium. Quotations made by some re- 
finery representatives here show that even 
now it is being pushed up in price as 
high as $1.25 because it is scarce. 


Gas Oil Is Slow 


Gas oil has weakened. Its cracking 
qualities momentarily lend it no espectal 
value. Run to fuel oil it tends only to 
lighten it which does not improve it 
much as warm weather fuel. The de- 
mand from gas companies grows less 
with each successive month as summer 
nears, The general quotation is 3% to 


334 which is a shade under quotations of 
April 10. 

Lubricating oils in tank car lots to the 
jobbing and compounding trade have held 
their strength and volume during the past 
two weeks in the face of what seemed 
to he discouraging information from all 
quarters regarding the operation of mo- 
tors. However, its movement from re- 
fineries is not so dependent on current 
usage as that of gasoline. 

With Oklahoma fuel the strongest item 
on the market, and the eve of the oil in- 
dustry on the crude price, other fuel oils 
gained borrowed strencth. Louisiana 
fuels like that from El Dorado was 
strong on April 13 at $1.05 to $1.10 and 
Smackover, even after the 10-cent cut in 
the nrice of crude at the well, was not 
obtainable here at less than 90 to 95 cents. 





Shale Deposits Rich In 
Oil, Discovered In Africa 


By Special Correspondent 

WASHINGTON, April 16.—That_ in- 
terest in oil shales has not been al- 
lowed to abate is shown by announce- 
ments made within the week by the 
department of commerce and the de- 
‘partment of the interior. The first 
mentioned has made public a report 
from Alfred Nutting, clerk in the 
American consulate generals office at 
London, in which he told about the dis- 





covery of an exceedingly rich shale in 
the Eermelo district of the Transvaa! 
in the South African Union. 


The shale is known as torbanite and 
it is estimated there are 13,000,000 tons 
of it in that district. That is not a 
great quantity, being just about thie 
maximum of coal production in the 
United States in one week. 

Its distinction lies in the fact that a 
ton of the shale is estimated to Yield 
the equivalent of 90 gallons of crude. 
Scottish shales yield about 68 gallons. 
Three actual tests have been made, ac- 
cording to the Nutting report. One 
showed only 50 gallons to the ton but 
63 per cent of that yield was fit for 
use as a motor fuel. Another test 
yielded 80 gallons with a gasoline con- 
tent of 70 per cent and the third showed 
140 gallons with a motor fuel content 
of 65 per cent. The discovery of the 
shale is deemed important in that part 
of the world because the South African 
Union imports annually about 30,000,- 
000 gallons of gasoline. 


The interior department announced 
that a re-survey of seven townships in 
Garfield county. western Colorado had 
been authorized because requests had 
been made for permission to prospect 
those shales. They are in what are 
known as the Book Cliffs district on the 
Rio Grande Western railroad, the shales 
extend into eastern Utah. The shales 
in that district have long been known 
but exploitation has never been at- 
tempted to any extent. The Geological 
Survey estimates that the shales in 
that district contain the equivalent of 
a billion barrels of crude. 


Louisiana Gasoline Weaker 


(Complete Refinery prices, page 115 

SHREVEPORT, April 17.—Gaso 
line has weakened in the Arkansas and 
north Louisiana market during the past 
week. New Navy is quoted by some 
refiners at from. 13 to 13% cents a 
gallon today. A week ago little could 
be obtained at less than 14 cents. 


Fuel oil continues strong and _ is 
quoted at $1.20 to $1.25 a barrel. Little 
is available. Gas oil is firmly held at 
3% and 3% cents ner gallon. 





TTT 


ULC LeeLee eee 


Imports of Petroleum 


Daily average imports of petroleum and petroleum products were greater 1 
March than in February, according to the compilation of the American Petroleum 


Institute. Receipts in March averaged considerably higher than in the first week 
of April. The institute’s figures, amounts in barrels of 42 U. S. gallons, follow 

Total Total Week Week 

Month of Month of Ended Ended 

At Atlantic Ports March February April 7 March 31 


Baltimore 265 000 421 ,000 30 ,000 
Boston 433 ,000 630 082 255 000 63 .000 
New York 1,716 000 1,078 ,569 215 000 503 000 
Philadelphia _ 848 000 447 129 132 ,000 313,000 
Others . 1,053 000 1.357 819 50 ,000 253 000 
Total. 4 315 000 3 934 599 682 000 1,132 000 
Daily average 139 ,194 140 521 97 429 161.714 
At Gulf Ports 
Galveston district 1 512 000 1.042 000 340 ,000 354 000 
New Orleans and Baton Rouge 1 ,397 ,000 1 109 ,332 303 ,000 146 ,000 
Port Arthur and Sabine district 1 ,258 ,000 1.019 ,000 164 ,000 183 ,000 
Tampa 155 ,000 117 .000 80 ,000 60 ,000 
Total... .4 322 ,000 3 .287 .332 887 ,000 743 000 
Daily average 139 ,419 117 405 126 ,714 106 143 
At All U. S. Ports 
Total... .8 637 ,000 7 221 ,931 1 569 ,000 1 875 000 
Daily average 278 613 257 ,926 224 ,143 267 ,557 
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Western Refiners Barred From Export 
Trade By Rates From Gulf To Europe 


(Complete Refinery prices, page 115) 


Staff Snecial 

CLEVELAND, April 16.—Gasoline 
pr ices weakened at the western Penn- 

vania refiner‘e- last week following 
ee 25-cent reduction in Pennsylvania 
crude oil. The movement is still slow 
but refiners expressed belief that this 
was due mainly to the chilly weather 
that persists in their marketing terri- 
torv rather than to the encroachment 
of cheaper motor fuel, refined from 
California crude oil at Atlantic sea- 
board plants. 

However, many of the Pennsylvania 
Independents are fearful of the future 
when they consider the colossal move- 
ment of California crude oil to east 
coast plants and the constantly grow- 
ing amount of production with lower- 
ing prices in California. 

They fear their territory is gradually 
being hemmed in on the east by Cali- 
fornia crude and on the west by north- 
Louisiana-Arkansas, Mid-Continent and 
possibly Wyoming gasoline. Freight 
rates are still considered excessive even 
to nearby points so that the outlet for 
Pennsylvania gasoline is practically re- 
stricted to western New York, western 
Pennsylvania, parts of Ohio, West 
Virginia and parts of Michigan and 
Ontario. 

Pennsylvania crude is still regarded 
as too high to enable them to meet their 
competition as plants Uepending on 
common carrier pipe lines for their 
crude, must pay 50 cents above the 
posted price for their raw material. 
This means $4.50 in the Bradford dis- 
trict and $4.25 in the other western 
Pennsylvania districts. 

Weather Retards Motoring 

kefineries near large consuming centers 
are in much better shape when the gaso- 
line market is considered. For instance, 
those within easy shipping distance 01 
Pittsburgh command fractionally higher 
prices for their motor fuel. On the re- 
mainder of the products, shipping distance 
seems to have little bearing as the range 
of prices depends in great measure upon 
the special quality of the goods. 

While the demand for gasoline so far 
as truck, industrial and general business 
transportation is concerned, is really bet- 
ter than last year, the weather has re- 
tarded a big proportion of pleasure mo- 
toring that usually starts at this season. 
Rains in this territory have an unfortunate 
way of coming on Saturdays and Sun- 
days this spring, thus dampening the de- 
Sire of car owners to get into the open. 
Away from the Great Lakes region, dirt 
roads have dried out considerably but 
they still hold many a winter rut that 
makes driving uncomfortable. 

Spring plowing has started over the 
southern part of Pennsylvania marketing 
territory but the demand for kerosene 
as tractor fuel has not been sufficient to 
strengthen the market for this oil. How- 


ever, some special grades have had a 
Mretty good demand for use in incubators. 
But fe water white is selling ™% cent 


low prices of a week ago. Fuel is 
weaker with sizable quantities 
at 534 to 4 cents. 

iscous neutrals continue to be the 
Strongest of the Pennsylvania products. 
Prices are steady and the movement is 
stocks are less 


available 


good. Filtered cylinder 


brisk and steam refined stocks have weak- 
ened perceptibly. It is now easy to 
supply one’s requirements of steam re- 
fined goods without shopping around. 


Waxes have been steady in price with 
little change in demand. 


Kentucky 


Gasoline business was picking up to- 
day in the Kentucky district although 
prices are still low in proportion to 
crude oil costs even after the 35-cent 
cut in eastern Kentucky crude. Ken- 
tucky refiners say they have been los- 
ing money on gasoline and fuel oil be- 
cause they have to meet the competi- 
tion of products from north Louisiana 
and Arkansas which are manufactured 
from much cheaper crude oil. 


Motor gasoline of 58-60 gravity 
promises to remain steady unless the 
price of Mid-Continent crude oil is re- 
duced, in which case Kentucky opera- 
tors again would find themselves in dis- 
tress. Quotations today on this grade 
were 1534 to 16 cents a gallon at 
central state plants, 15.71 cents at 
Louisville and 16% cents in the Cincin- 
nati district. 

“Under present gasoline markets,” 
one refiner said, “gasoline can be pur- 
chased at Shreveport and El Dorado 
at 13 cents a gallon. The freight to 
Louisville, Lexington and other refin- 
ing points using eastern Kentucky 
crude causes this gasoline to be laid 
down to these various points at 15 and 
a fraction cents. In other words, re- 
fineries operating on eastern Kentucky 
crude in this district while they may 
ask higher prices on their gasoline, on 
actual sales can not get more than the 
Shreveport price plus the freight. This 
causes the gasoline to be 16 cents in 
tank car lots f.o.b. refinery. Also in 
making fuel oil, refiners have to meet 
the competition of El Dorado crude and 
have only the 1 cent freight charge 
on shipments to Ohio and _ eastern 
points. This has caused fuel oil to be 
sold at about 4 cents f.o.b. the Ken- 
tucky plants. 

“With gasoline at less than 16 cents, 
kerosene at about 5 cents and fuel oil 
around 4 cents, it has been impossible 
for the refiner to get even the price of 
the crude oil out of the finished prod- 
ucts. This caused all Kentucky plants 
to curtail runs as much as _ possible, 
only trying to hold their organizations 
together. Naturally this was the cause 
of the 35-cent drop on the price of Ken 
tucky crude.” 


More crude oil is being offered in 
Kentucky than is being taken. Even 
the New Domain Oil & Gas Co. (South 
Penn Oil Co. interests) is taking crude 
offerings only from producers who sell 
only to it. No premiums are being 
paid by Independent buyers. 


Kerosene and fuel are in good de- 
mand, the former being 5% cents at 
central states plants and around 634 
cents at river plants. Fuel, 24-26, is 
4 to 4% cents at central state plants 
and 4 to 5 cents at Ohio river plants 
the Higher figure being in the Cincin- 
nati district. Gas oil is quoted 6 cents 
at Ohio river plants and 5% to 5% 
for light gas oil and 5 to 5% cents 








for the dark at central state plants. 
Little of water white kerosene is avail- 
able as the output of several plants has 
been sold up for some time in advance. 

The higher gravity gasolines are 


steady. Prices of bright stocks remain 
at 29, 31 and 33 cents for the standard, 
light and pale filtered, respectively. 


Movement Of All Products 
From North Texas is Light 


(Complete Refinery prices, page 115) 


TULSA, April 16—The movement of 
all refined products from north Texas re- 
fineries to the trade has been light during 
the last week. Gasoline prices have been 
soft but the general level of the market 
remains at 13 to 13% cents for new Navy. 
Some refiners with large stocks have made 
scattered sales at 1234 cents. There has 
been no export demand. 

Natural gasoline is demoralized with 
offers of compression at around 9 cents 
a gallon with no takers. Absorption 
grades are in somewhat better shape, 
bringing around 11 cents. 

Fuel oil inquiries have slackened slightly 
but prices are firm at $1.10 to $1.20 a bar- 
rel. Fuel oil is moving from Texas into 
Indiana territory and into the east as a 
result of the scarcity in Group 3. 

Crude oil is available to north Texas 
refiners freely at the posted market price. 
Contract crude still demands a premium 
of 20 cents upward. 





M. K. & T. Railway Now 
Nearly 100 Per Cent on Oil 


Staff Special 

TULSA, April 12.—By the last of May 
the M. K. & T. railroad will be operating 
nearly 100 per cent on oil, over its entire 
system for both freight and passenger 
service. Work is now being pushed on 
conversion of the last coal stretch into St. 
Louis. A  55,000-barrel tank is being 
erected at Franklin, 165 miles west of St. 
Louis which will care for the engines 
running into St. Louis. 

The road is now using about 13,000 
barrels of fuel oil a day and when the 
conversion now planned is completed next 
month it will consume about 14,500 bar- 
rels a day. Of this oil about 8000 bbls. 
is being brought from Mid-Continent 
refiners on the company’s lines and the 
balance from Mexico being purchased 
a time when the company could not get 
contracts to cover in this country. 

What this has done to coal is shown by 
the fact the company did use about 140 
cars of coal a day and now it is less than 
a dozen. 

When the conversion is completed the 
company will operate its through passen- 
ger trains with a single change of locomo- 
tives from San Antonio, Tex. to St. Louis. 
The change will be made at Dennison, Tex. 
On all coal seven locomotives would be 
required for this run. Up to the present 
the company has been running the same 
engine on its passenger trains from San 
Antonio to Parsons, Kans. Changing at 
Dennison will make a more economical 
handling, it is figured. 








TULSA, April 12.—Local offices of 
the Marland companies have _ been 
moved from their former location in 
the Kennedy building to suite 705, in 
the new National Bank of Commerce 
building. 
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CALUMET 
A Warehouse 


at Your Door 





This Jobber | Calumet supplies your demands at once 

Sees ) and witha degree of accuracy that guar- 
Fe ne antees satisfaction in every shipment, 
no expense to him no matter how small or how large. 


unlimited inventory 


a variety of oils 
laiaaiaitiis Every order—-whether for Assorted 


instant shipments in any Cars, LCL’s, Drums, Cans, in any size 
quantity you specify—handled with dispatch 
ina and painstaking care. Shipments 
made as you prefer—direct to you or 
in your name, under your own label, 
if you wish, direct to your customer. 


reduced overhead 
increased business 


and greater profits 
Whatever your needs— 
Write :: Wire :: Phone 
CALUMET Or shipments can be made in our own tank cars, 
blended to meet your specifications. 











CALUMET REFINING Co. 
43235 S.WESTERN BLvD., GHICAGO, ILL. 


Refinery, Burnham, Illinois Branch: Cleveland Discount Bldg., Cleveland, Ohio 
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Tank Wagon, Service Station Markets 





Gasoline and Kerosene 
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HMI PEMUDENDUDADADOSSUS ELL OEOP OO OIOOOE OAD ELSOE POAT A mc 
ELOW are given in cents a gallon service station and aes wagon quotations on gasoline and tank wagon 
Te omeien or kerosene, as quoted by the Standard Oil Companies, the points at which prices are given 


being arranged by Standard Oil Marketing districts 


By tank wagon price is meant the price to reselling 


agents and not the price from the tank wagon to consumers. 


S. O. NEW JERSEY DISTRICT 
Suiee Oil 


-W. S.S. T.W. 
Apr. Apr. Apr. 
16 16 16 
Atiantio City, BF. 8 oc ccc ecw @3.5 26.5 18.5 
Newark, N. J. sectvoce Saee £6.8 °32.6 
Annapolis, Maryland®. Reeeend ts 24.5 26.5 138.5 
Baltimore, Md. Stsnwcccasce Meee ae ae 
mae ese | Sper 25 27 14.5 
Washineton, DP. Cs. 5 cciccccse 25 18 
WRI cole a a co aad sae ace 24 26 14.5 
MEINERS. 2c cc ccccctaaeees 21.6 2.5 12.6 
MeN TRONS s so ccc aac bed 0 eee 23 25 18 
DEMON UE cccartvewvedeceiee 0 26 14.5 
Beteretn, WO kes vicecseecs 24 26 14 
Chaslestam, Wes WOs cscecicceccs 23 25 138 
Clarkcetiare, We. V8... ccccccess 23 25 14 
Keyser, W. Va. seeker Tae 26 14.5 
Parkersburg, W Va. Mercnarne cues 22 24 11.5 
Wheeltme, We VS.» os ccesescen 22.5 24.5 18 
Charlotte, North Carolina’.. 26 28 14 
Hickory, N.C...........--06- 26.5 28.5 14.5 
High Point, N. C. 26 28 14.5 
ESS, Aree 26 28 14 
Saliehures ee Goce e cc cacaesncs 26.5 28.5 14.5 
Charleston, S. Carolina*......5  %4 26 11.5 
CS ee eer 26 28 13.5 
S. O. NEW YORK DISTRICT 
ot, ge” fala da ltt 24.5 27 15 
Albany, N. Y. 24.5 27 14 
Butea Me Wieck eciccccsssccs “Se ee 15 
Rochester, N. | “pene ates 24.5 27 18 
Syracuse, Pikes ciara ai ninerwera sak 22.5 2% 18 


Boston, Mass...........---+-+ 24.5 27 16 
tNote—Prices in Steel Barrels 


ATLANTIC REFINING DISTRICT 


Pittsburgh, Pennsylvania*..... 28 26 14 
Par aeeret, PO. occ cccecccess 23 26 14 
Dover, Del PaaS a geld s, aterm eke 23 26 14 
WiltetOty Delicc cc cccssece 23 26 14 
pe a 3 Sec 24.5 27 15 
Springfield, Mass. nescence ae 15 
Ve OS Pree 24.5 27 15 
Hartford, Connecticut®........ 24.5 27 15 
New Haven, MENS So hc antanw ac 24.5 27 15 
Bastar eet <6c.60s ccace suas 24.5 27 15 


Note—The five New England towns named above 
are the principal Marketing points in Atlantic Re- 
fining Company’s New England territory. S. O. 
New York also markets at these points. 


S. O. OHIO DISTRICT 


Cleveland, Ohio. ». 23 13 
Note—Tank wagon “markets at all points in Ohio 
tre the same as for Cleveland. 


S. O. KENTUCKY DISTRICT 


Lexington, Kentucky®......... 23 25 14 
EAQINWIE OM: ¢ cece Kecneea ceo 22 24 13 
Covington, ¥y.. a eeeeestoe. Cae 24 13 
Jackson, Mississippi*. 2 ae 21.6 %@.5 12.5 
Natches, Mississippi........... 21 23 12.5 
Vicksburg, Miss. itvecve ae 23 12.5 
Birmingham, Alabama®........ 23 25 14.5 
MEI oro. @ od view oe tinea 22 24 18.5 
Montgomery, ME sa eeeeencan: oe 25 15 
Atlanta, Georgia’. . cu kehewe | ae 25 14 
MUMUMUE OME c; < vc ca-cnsccoe enue 23 25 14 
Micon Ga... <<.cccccce cesses 23 25 14.5 
Oe 21 23 138 
Jackonsville, Fla.............. 21 23 18 
WEIAINE, UOMOR: ais.0 ova ve ve wee 24 26 15.5 
OT) 21 23 138 
Pensacola, Wid... s.00 2 ccacses 21 23 18.5 
S. O. LOUISIANA DISTRICT 
Camden, Arkansas®........... 28.56 25.8 18 
Little Rock, Ark.. ccosves ‘Seek 26 15 
West Helenat.. acavecce Se See SS 
Alexandria, Louisiana®........ 20.5 2@.5 13 
Baton Rouge, La............. 19 21 11.5 
Lake Charles, Ua «..55< cesses 20 5 22.5 18 
New Orleans, Besicoctcsecee Me Sm i 
Shreveport, La............... 19.6 21.8 12 
Bristol, Tenn....... sed a Gi aa 26 15.5 
Chattanooga, Tenn. Ve ttconve Se Sa ele 
Knoxville, Tenn.............. 23.5 25.6 15 
Nashville, Tenn.............. 22.5 24.5 14.5 
Memphis, PRON bas Use cunae sé 22 24 14 
*Besides inspection fees which run 


tax, 
Carolina, 


ferent states, an additional 
States. In North and South 
Utah 24 cents a gallon, and in 
Montana 2 cents. It is 1 cent 
Mississippi, Louisiana, Maryland, 
nd Wyoming. 
price, 
consumer. 
+In Phillips county, Arkansas, 
cluded in the tank wagon price. 


New 





usually 

and 
Alabama, 
in Arizona, 
Mexico, 
In the aforementioned states the tax is included in the tank wagon 
In Pennsylvania and Connecticut a l-cent tax is collected separately from the 


the tax on gasoline is 


MAGNOLIA PETROLEUM DISTRICT 


Gasoline Oil 
T.W. S.S. T.W. 
Apr. Apr. Apr. 
16 16 16 
Muskogee, Okla.............. 20 23 11 
Oklahoma City, Okla.......... 16 19 9 
UMN ONNIN ys ok acccy ndeeedce 20 23 11 
Fort Semen, Ask: ...ccccescecsic 23 26 12 
Little Boek, Ask. ... ccc cccccs 23.5 25.5 18 
Fereetans, Ba. .006< ceccscece 23 26 12 
DIGG ROMEO So oow ccleaccaeews 20 23 12 
BP aN, NOSME sc ccccccvccssee OI 24 18 
Fort Worth. Tezas............ 20 23 12 
Heuston, Tenaee. 0.6 0scccccce 20 23 12 
San Antonio, Texas........... 20 23 11 
S. O. INDIANA DISTRICT 
Cusenine UNS 6.5 aici ccnesewe cues 20 22 11.5 
CO ee eee 20.8 22.8 12 
East St. peeey aes Scisasnccce See See 
Joliet, Ill. cine wd sis acoenh ane 22 12.2 
Peoria, Ill... Rewesienedenane) ene 
_— |) [SSP SE ee eee 20.6 22.6 11.8 
WEMMOMNG EN 5 cccesccccecea 20.6 22.6 12 
Indianapolis, Ind............. 20.8 22.8 12.2 
South Wend, Iad.............. 41 23 12.4 
Detroit, Mich. <esecsawes Wnee ouee kee 
Grand Rapids, Mich.........) @1.8 23.8 19.6 
Saginaw, Mich............... 21.5 28.5 12.8 
Aa a ee ae 21.8 23.8 12.9 
BROGIGGR, WIR. oc cc cccisccccss S68 S89 9 
Milwaukee, Wis.............. 20.6 22.6 11.7 
Oe Oe 21.8 28.8 18.1 
Mankato, Minn.............. 21.4 28.4 12.9 
Minneapolis, Minn ........... 21.5 28.5 18.1 
RISUOMMOGES BMle sc ccccccccccccce SE Sey E84 
pe ee) eee eer 21.1 @8.1 12.4 
SEOGP CHEW NB cece ccceness SE SE 
Kansas City, MEM. cccsccscces or oe ee 
St. Joseph, Mo............... 20.9 @2.9 11.7 
I sos ccna case oe 20.2 22.5 11.5 
POGEGy Ie Winn sicccicccsscascces Se See SS 
Minot, N. D. éwaciecns ee aaa EE 
Huron, South Dakota®...._... 23.6 25.6 138.6 
[A AL) a reas 23.6 25.6 18.6 
Se ae ee 20.4 22.4 11.38 
Bartlesville, Okla............. 19.5 21.5 10.4 
S. O. NEBRASKA DISTRICT 
Crawiord, Neb. .cccccccccscce 90:98 fF 39:96 
Cmake, Neb... cccciccsccsscs 468 BQ8 F.00 


CONTINENTAL OIL DISTRICT 


Denver, Colorado®............ @1 23 13.5 
Glenwood Springs, Gs gs ca 26 + 18.5 
J EL SO ae eae nse 21 23 13.5 
I ENG id cece cecacvauccuce 290 
re Pee 19 21 12 
Cheyenne, ae Riese crore wecmeraciae 21 23 14 
Cody, Wyo.. aUnaew kaw Tn . 
Lander, Wyo.. canker aexews <a t 14.5 
Billings, Montana? Mewaaarae was 24 26 15.5 
Butte, Mont. sacccee, See 27.85 18 
Great Falls, Mont. sccocs SO See ee 
Helena, Mont. cawecccce Meee eee cee 
Miles City, Mont. aaa a 27 16.5 
Ogden, Utah. ee ee 
Salt Lake City, Ula... .. vo Sk S68 16:8 
Boise, Idaho.. oe 28 19 
Albuquerque, ‘New Mexico®. 25.6 27.8 16.5 
tIndicates points at which Continental Oil Co. 


maintains no service stations. 


S. O. CALIFORNIA DISTRICT 


Phoeniz, Avriaome®...<ccccccscs 22.6 25.5 21.5 
Vow Anesles, CO). . 2... 260 icsc 16 19 15.5 
Fresno, Cal. cvlndkwecleace SG ae o Beee 
San Francisco, Spite 16 19 15.5 
Reno, Nev.. cedtiesieedsa= en nance 
Portland, Oregon®. ee me 22 16.5 
Seattle, Washington® | ee eee 18 21 16.5 
Spokane, —* seatccnces, Se S80 See 
Tacoma, Wash. Tu eaein ead) aa 21 16.5 
from % cent to ‘1A cents a gallon in dif- 
for road purposes, is levied in many 
Arkansas the tax is 3 cents a gallon; 


Nevada, Tennessee ana 
Georgia, Kentucky, 
Texas, Washington 


Oregon, Idaho, 
Colorado, Florida, 
South Dakota, 


5 cents a gallon and is 





Week’s Price Changes In 
Tank Wagon Markets 


TULSA, April 16—The Magnolia 
Petroleum Co. reduced the tank wagon 
Price of kerosene at Oklahoma City 
2 cents on April 10, and gasoline 2 
cents April 11. 

* * x 


DENVER, April 13—The Continen- 
tal Oil Co. today reduced the prices of 
gasoline 1 cent a gallon in New Mexico. 
The tank wagon price of kerosene also 
was reduced 1 cent. 

* * x 


SAN FRANCISCO, April 16—The 
Standard Oil Co. of California, effec- 
tive April 10 reduced the price of gaso- 
line 1 cent at all marketing points 
throughout its territory. The price of 
gasoline in Nevada was increased 2 
cents March 24 to cover the two-cent 
state tax on motor fuel. 

* * x 


NEW ORLEANS, April 
Standard Oil Co. of Louisiana, April 1, 
advanced the price of gasoline 3 cents, 
covering a state road tax, throughout 
Arkansas except in Phillips county 
where the price advanced 5 cents due to 
additional tax of 2 cents a gallon mak- 
ing a total of 5 cents a gallon in that 
county. In New Orleans the tank 
wagon price was reduced 1 cent which 
makes a differential of 2 cents in the 
tank wagon and service station prices. 
In Tennessee gasoline advanced 2 
cents throughout the state to cover a 
road tax. 


11.—The 





Another Week Of Sunshine 
Forecast By Weather Bureau 


CHICAGO, April 15.—Again comes the 
weather man to encourage the impatient 
motorist and hopeful oil man with a 
words about pretty weather. Gen- 
erally fair weather and moderate tem- 
perature is predicted for the upper 
Mississippi and lower Missouri river 
valleyvs—and incidentally that is the 
area of great consumption in Standard 
Oil Co. of Indiana territory, except for 
the larger cities where gasoline con- 
sumption is considerable all the year 
around. 


few 


Generally fair weather is forecast 
also for the Ohio river valley and Ten- 
nessee. In that region it is predicted 
the temperatures will be below normal 
in the early part of the week but nor- 
mal thereafter. If that prediction 
comes true, there is nothing to hinder 
the southerners from burning a little 
of the oil industry’s superfluous new 
Navy. In the region of the Great Lakes 
the weather is not going to be much 
better. The weekly outlook says—‘Un- 
settled and cold in the Great Lakes re- 
gion with rains and possibly snows the 
first part of the week, but fair with 
rising temperature thereafter.” 


Although rains were general last week 
after a fair-weather prophecy, the pre- 
cipitation was not heavy and sunshine 
did prevail. 

The Atlantic seaboard, the Great 
Lakes country, and the Gulf regions had 
two rainy days each last week, which 
kept down the week’s gasoline consump- 
tion very much. 
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Export Markets Are Slow As Buyers 


Expect Further Crude Price Cuts 


By Special Correspondent 

NEW YORK, April 16—While the 
aggregate turnover in New York oil 
export circles was not particularly large 
last week, there was more stirring than 
during the preceding week. Featuring 
the market was the announcement on 
Thursday by the Standard Oil Co. of 
New Jersey and other large refiners of 
an advance of % cent a gallon in the 
price of kerosene in barrels for export. 
This revision was attributed to the in- 
creased cost of cooperage and does not 
indicate any improvement in the for- 
eign demand. 


In fact, business in kerosene was re- 
sumed along very conservative lines 
and regardless of the tendency to shade 
prices on firm business little or no 
foreign buving of consequence devel- 
oped. The only sale reported worth 
mentioning included a half cargo or 
25,000 barrels of prime white to a Con- 
tinental buver. The price was not made 
known. There is’ still considerable 
kerosene being moved abroad on con- 
signment but stocks here are large and 
many observers believe that a cut in 
export prices is over-due. 


Buyers with British connections have 
been inquiring in a fairly active way, 
but when it comes down to placing an 
order, their purchases are usually about 
one-fifth of the quantity originally in- 
quired for. Domestic demand for kero- 
sene is a little more spasmodic than a 
week ago. Tank car sales have been 
rather scarce, and while the big factors 
are quoting 45-150, delivered New 
York, at 8 cents it was intimated that 
714 cents could have been done on a 
firm bid. 


Gasoline Sales Larger 


30th domestic and export sales of 
gasoline have been of decidedly more 
generous proportions, but the heavy 
stocks on hand, prevent prices from 
stiffening to anv extent; in fact some 
of the more bearishiv inclined feel that 
export prices will go a little lower. The 
average refiner, however, is more op- 
timistic than a wee' ago, believing that 
good weather is bound to set in soon 
which fact should result in a big in- 
crease in the domestic demand. 


Orders for lots of from 2000 to 3000 
cases of gasoline were more numerous. 
most important sales reported in- 
cluded a cargo of 50,000 barrels New 
Navy and 64 gravity gasoline for nearh» 
shipment out of the Gulf to England 
and a half cargo of 25,000 barrels of 
Navv to a Continental buver. The 
quoted price of new Navy in bulk to 
the export trade is 16% cents but it is 
persistently renorted that business can 
be done at 15'™ cents and possibly 15 
cents on a firm bid. This gasoline. 
offered at 15% cents, is probably made 
from California crude. 

Last week’s cuts in crude oil prices 


have tended to discourage export buy- 
ing of gasoline. One large Indepen- 


dent expected to close at least three 
cargo orders, but foreign consumers 
feel that there will be further cuts in 
prices of refined products as a result 
of the crude oil price reductions. They 
decided to withhold their ordersa while. 
Consequently there is considerable ex- 


port business in sight which should be 
booked this week, if there are no fur- 
ther unfavorable developments in the 
crude oil situation. 


To the domestic trade, new Navy in 
tank cars is offered at 18 cents wit" 
some buyers claimine that they had 
received offers at as low as 17% cents. 
The tank wagon market is steady and 
unchanged at 24% cents a gallon. 


Gas Oil Improved 


Gas oil has shown a little improve- 
ment in this section regardless of the 
rumors of weakness at the primary 
points. At least two cargo sales were 
closed with all indications pointing 
towards a good bulk business tleis 
week. One of the sales mentioned be- 
fore called for 30,000 barrels of 26-28 
gravity oil, for nearby shipment out 
of the Gulf to England, while the other 
called for 35,000 barrels of the same 
grade of oil, presumably to a German 
destination. The asking price at the 
Gulf is around 4 cents while some fac- 
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The following prices are quoted by eastern sea- 
board independent refineries on products which are 
manufactured from Mexican crude transported from 
Tampico to the refinery by tanker and from Calif- 
ornia crude. 


April 16 


*Gasoline (New Navy) gal., Tank Cars...... .18 
tBunker oil (F.O.B.New — ee 1.70-1.75 


Gas Oil (36-40 refinery) gal................. 05% 
tKerosene, 45-150 W. w Bulk Del.,N.Y. nom .08 
*Delivered. 

tNominal. 


+Plus .06% charge lighterage 
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Export Markets 
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Furnished to N. Y. Produce Exchange by big 
exporting oil companies. 


Illuminating Oils 
Apr.16 Apr. 9 


Bulk, gal., Bayonne.... Seen one he 7.00 
Barrels, gal., Bayonne, cargo. err 13.50 
Cases, gal., Bayonne. : 16.2 16.50 


Prices for water white oil (150 re are 1 cent 
higher than those for standard white. 


Gasoline-Naptha 


(Cents per Gallon) 


CR | rr 16.50 
U.S. Navy, cases...... 2.29.75 29.75 
Export grade, bulk.......... .. 19.00 19.00 
63-66 deg. bulk.... ane ioe oe OO 22.00 
66-68 deg. bulk.. . . 23.00 23.00 


Tide Water Oil Company 
(f. o. b. Bayonne) 


errs | iS 17.50 
59-61 deg. cases. . ..%9.75 29.75 
Export grade, Navy Specific ‘ations 
bulk... SEE 16.50 
63-65 deg. WU ccc cw dceccd cc eeeOO 22.00 
63-72 deg. bulk......... . 24.00 24.00 
Bulk” Barrels Cases 
Standard white 110.......7.00 18.75 16.50 
Water white 150..........8.00 14.75 17.50 
The Texas Company 
Gasoline, cases............... 29.75 29.75 
Kerosene. . Sey Bulk Barrels Cases 
Standard White..........7.00 13.75 16.50 
Prime White.............7.50 14.25 17.00 
Wattr White.............8.00 14.75 17.50 





tors believe that 37% cents might stil] 
be done on a firm bid. Light fuel oils 
did not change to any extent, being 
quiet, as was 36-40 gas oil which was 
held at 5% cents a gallon, New York 
harbor refinery. 


3unker oil was fairly buoyant th 
greater part of the week. In fact t! 
Asiatic Petroleum Co., Ltd., advanced 
its price 5 cents a barrel, on Wednes 
day and is quoting $1.75 f.o.b. New 
York harbor ~‘er, while virtually al! 
of the other large refiners are quotine 
$1.70 f.0.b. refinery. Export demand is a 
little more active but the bulk of th 
activity in this oil was confined to 
filling of standing contracts. 

Lubricating Oils Easier 


Lubricating oils were much easier 
However, a cargo of 28,000 barrels of 
assorted lubricants was sold to a Brit- 
ish buyer to be shipped during the near 
future from a Gulf port. The sam 
seller expects to close a similar con 
tract some time this week. Cylind 
stocks are tending lower and there is 
no telling what sellers would do on tirm 
business. The market for western 6/)) 
s. r. is held at around 19 cents but this 
price is almost entirely nominal. Penn 
svlvania 600 s. .r. is quoted at 21 cent 
in barrels New York, but this quota 
tion can also be shaded in several di- 
rections. Spindle oils are flat while 
black and paraffin oils are weak but 
unchanged in price. Local consume: 
are purchasing sparingly of lubricant: 
feeling that prices will go a little lower 
as a result of the recent reductions in 
crude oil prices. 


Medicinal Oils Better 


Medicinal oils are in slightly bett 
demand, and Russian, 885-890, to ar- 
rive, is quoted at $1.75 a gallon. Do- 
mestic 860-885 is unchanged at $1.18 
a gallon while 850 is quoted at %5 
cents a gallon. 


Petrolatums are holding up fairl 
well. Good grades of snow white are 
held at 12 to 13 cents while some hold- 
ers of inferior descriptions are willing 
to sell at 11% cents a pound. Lily 
white was steady at 9% cents a pound 
Demand for the other descriptions was 
rather light and routine. 


Export demand for the various de- 
scriptions of waxes was disappoint! 
and while last week's prices were tlie 
same as the previous week’s the under- 
tone of the market in general was much 
easier, and there is more disposition on 
the part of sellers to make concessions 
No export sales of consequence came 
to light. 


British Importations 


Receipts of petroleum at the various 
United Kingdom ports were heavy dur- 
ing the week ended March 19, amount- 
ing to 26,597,920 gallons. 


The only large arrival at London 
was 2,573,550 gallons of gasoline to the 
United Petroleum Producers, Ltd. 
from San Francisco. At Liverpool tli 
arrivals were confined to small quanti- 
ties, the largest being 30,350 gallons o! 
lubricating oil to the Crew Levick Co. 
from Philadelphia. At Barrow the 
Anglo-American Oil Co., Ltd., received 
two bulk shipments of benzine, one ot 
1,342,810 gallons from Philadelphia and 
the other 1,852,390 from New York 
At Bristol the Shell Marketing Co. 
Ltd., received 142,680 gallons of ben- 
zine in bulk from Balik Pappan. ‘\t 
Cardiff the only large arrival was 
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1.777.500 gallons of crude oil, from 
fampico to Mann, George & Co., Ltd. 

The only large arrival at Hull was 
2.033.120 gallons of kerosene in bulk 
to the Anglo-American Oil Co., Ltd., 
from Baton Rouge. At Manchester 
he same company received 400,540 gal- 
ons of lubricating oil in bulk from Bay- 
town. 

Receipts at Swansea were heavy. 
he National Oil Refineries, Ltd., re- 
ceived four shipments of crude oil from 
\badan; 2,577,790 gallons, 2,517,170 
gallons, 2,515,110 gallons and 2,479,560 
gallons, respectively. At Grangemouth 
the Scottish Oils, Ltd., received 1,501,- 
920 gallons of crude oil from Abadan. 





Linseed Oil Is Higher ; 
Caustic Soda Is Steady 


By Special Correspondent 

NEW YORK, April 16.—Linseed oil 
resumed the upward trend last week, 
and on Saturday leading crushers were 
demanding $1.17 to $1.20 a gallon for 
raw oil in carlots, cooperage basis, with 
little or nothing to be had at this fig- 
There continued a shortage of 
seed and spot oil. and many local ob- 
ervers look for $1.25 oil very soon. De- 
mand for nearby positions continues as 
active as ever as the painting season is 
well under way now. However, there 
been very little interest shown in 
the distant positions and July is held 
at $1.11 a gallon while August-Septem- 
ber can be had at $1.09 on a firm bid. 


ure. 


has 


English linseed oil is offering around 
in larger quantities but few importers 


are able to meet any really good sized 
demands. For April shipment from 
abroad, the asking price is $1.17 a gal- 
lon. in barrels, duty paid. 


lhe other vegetable oils held up well. 
Several tanks of spot sova bean oil 
sold at 1034 cents a pound. There is 
comparatively little spot oil left. Perilla 
scarce and remained quiet 
throughout the week. The animal 
were easier. Several of these oils were 
a trifle lower. rather 
small demand at present. while the call 
for degras, neatsfoot and lard oil is not 
up to expectations. Fish oils remained 
steady. Several thousands of barrels 
of crude menhaden oil sold at 


oil is 


oils 


Oleo oil is in 


50 cents. 


‘it made” basis, tanks, f.o.b. factory. 
Caustic soda, contract shipments, re- 
main unchanged. There is a good ex- 
port demand and sales were made at 
45 to 3.50 cents a pound f.a.s. for 
stundard brands. Domestic demand for 
soda ash was better but prices re- 


ained without appreciable change. 


benzol prices did not undergo any 
change. Pure is still quoted at 30 to 
cents and 90 per cent at 27 to 382 


fents a gallon in tanks and drums, re- 
spectively. 


~ 


irits of turpentine was easier and 
at the end of the week leading local 
distributors were asking $1.56 a gal- 
‘Oh as against $1.61 the previous Satur- 
da Demand was fair but stocks are 
increasing. Rosins were steady and 
Prices did not show any changes from 
previous week’s closing. Demand 
Was light and routine while stocks 
¢ of moderate proportions. 
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Refiners’ and Jobbers’ 
Supplies 
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Following are the average market prices for the 
week on ~ ge materials used by refiners and 


jobbers, f 


b. shipping point as effective this date. 


*Benzol 
Apr. 16 Apr. 9 
Pure Water White, Tanks....gal. $8 -.30 8 -.30 
Drums....gal. -.35 -.35 
ye ee Tanks.....gal. -.27 -.27 
Drums....gal -.32 -.32 
Refiners’ Supplies 

Soda Ash light...... .cwt.81.75-2.10 $1.75-2.10 

a of Soda 60 
os-. [eee ewt. 2.00-2.25 2.00-2.25 
Sal. Sod a. .cwt. 1.10-1.30 1.10-1.30 
Caustic Soda 15%. .cwt. $3.45-3.50 3 .45-3.50 
Chloride of Lime... .. ewt. 2.00-2.25 2.20-2 .25 

—— Acid 60 

eg. tank cars 
f. o. b. ship- 

ping point......per ton 9.00-9.50 9.00-9 .50 


Jobbers’ Supplies (Open Market) 


Vegetable Oils— 
ym carloads Spot. . -gal " 17-1.20 $1.14 
oe edebevuseacecn cave gal ‘17-1 .20 1.14 
tMay-June. eee ce Bal 1172120 1.13 
July-August... cévcce cua noel 1.11 
ss carload Spot... _gal. 1 23 1.17 
5 Bbls. or ae Spot. Bian temienate gal. 1.26 1.20 
Boiled, tank Spee SEE Or gal. 1.18 1.12 
Boiled, carloads Spot. gal 1.21 1.15 
Soya Beans Spot, Tanks..... ~_ 10%-.11 =-.11 
Animal Oils— 
English Dope. Wax ecerke Ib. 8-.0434 $- 0434 
Domestic Degras, 
bbls. carioads....... lb. ~.044% -.044% 
pS Ib -. 9% -. 9% 
Oleic Acid— 
| ae eee Ib. -.11% -.11% 
Saponified......... Ib. -.11% -.11% 
Lard Oils— 
Prime 
Winter 
Strained.... lto 114ffa.40/45c.t.lb.8.14% 8.15% 
Extra 
Winter 
Strained.... 2to 414ffa.40/45c.t.lb. .1834 .1334 
a ee 4to 5 ffa.40/45c.t.lb. .13%% .13% 
Extra No 
1........ 7to 10 ffa.40/50c.t.lb. .18% .18% 
Ne. 8... -15to 18 ffa.40/45c.t.lb. .123%% .13%4 
OS Se 22to 23 ffa.40/45c.t.Ib. .12144 .12% 
Prime Edible ead under 17% ffa. 
bdhapmic 2 -ial -.10% .10% 
Tallow acidless. Ib -.13\% 134% 
Lard Stearine... .Ib. ~.14 .14 
Oleo Stearine..... Ib. 1l- -.11 
Neatsfoot Oil— 
Pare:.....0<..+ cba Th. 143% 1434 
MAUR i ha oe ce 2 3 134% 1334 
1S) Berens |S 1234 134 
Cold pressed.........1b. 17% 17% 
Fish Oils— 
Menhaden Oil 
Light pressed. . ....-gal. 8.76=.80 8.79-.80 
White. . .-gal. .79 .79 
Yellow bleached. .. gal. By i | .77 
* Herring, tank cars coast. gal. .50 50 
Whale, extra winter 
bleached. ... ord <acsieva .81 .80 
Seal. Wee easy slatatas Nomina 
Naval Stores— 
Turpentine, N. Y.....gal. 1.56 1.61 
Turpentinef.. AEE : gal. 1.50 1.54 
Rosia BN. Y....... Bbl 6.20 6.20 
Rosin F. N. Y........Bbl 8.30 6.30 
LS See) 4.95 5.00 
Rosin F.f.. 4a 4.95 5.05 
Rosin Oil Ist. run..... gal. .47 .47 
Rosin Oi] 2nd. run... .ga!. .48 49 
Pine Tar— 
0 ee Bbl 13.50 13.50 
| oe Sere) 12.50 12.50 


tSavannah, Ga., market. 
tCarlots 


*Nominal 








Chester Concession A Club 
To Secure American Rights 


By Special Correspondent 


WASHINGTON, April 16. — Asia 
Minor resources, including oil, were 
thrown into the swirl of international 
politics this week by an announcement 


from Constantinople that the National As- 
sembly at Angora had approved and 
ratified the so-called Chester concession, 
under which the Ottoman-American De- 
velopment Co. is given the right to develop 
the resources and build railroads. 

The impression among men in Washing- 
ton familiar with oil matters is that the 
announcement was intended as a move in 
an interesting international game in which 
the American government is not an en- 
tirely innocent by-stander. Put into blunt 
language the idea is that the Chester con- 
cession is to be used as a club to force 
France and Great Britain to make good 


on their vocal declarations that they are 
willing to observe the principle of the 
open door in respect of the Mosul field 


in Mesopotamia, 

The approval of the Chester concession, 
first mentioned and formulated about 20 
years ago by Admiral Chester of the 
American navy, shows the French and 
British that the Americans are willing, 
if necessity forces them, to resort to in- 
trigue, although they prefer a straight out 
understanding in which each sharer in the 
property of the former Ottoman Empire 
shall be treated in accordance with his 
importance in the oil business during the 
war when the furnishing of oil was the 
most important work in the world. 

Approval of the Chester concession was 
brought about on the eve of the resump- 
tion of negotiations at Lausanne, it is 
believed, through the befief of the Turkish 
nationalist government that by enlisting 
the interest of Americans in Asia Minor, 
it can find at hand an instrument to use 
against the French and British in the 
event they should show up at Lausanne 
united on a program inimical to the new 
Turkish government. 

In other words, approval can be cited 
as indicating that if the allies expect the 
United States to keep out of old world 
affairs they must give such treatment 
to American interests as common decency 


requires. The allies it appeared, under 
mandates and under the San’ Remo agreec- 
ment, proposed to shut Americans out of 


the Mesopotamian fields. 

After that was done, the French and 
sritish both intrigued with the Turks and 
the Greeks, with the result that France 
got the upper hand at Angora and the 
Greeks, backed by the British, were rolled 
out of Asia Minor in the most disastrous 
defeat that any member of the anti-Ger- 
man alliance has suffered in any move 
since the end of the world war. After the 
Turk came back, FEngfand and France 
half wav patched up their differences and 
made a show of qa united front against 
the Turks. 

When negotiations are resumed at 
Lausanne, one of the questions will be as 
to how far the United States will go in 
hacking un the Angora government as 
part of the understanding between the 
United States and Angora about the de- 
velopment of resources. The French, 
when the announcement was made were 
inclined to insist that concessions which 
were in the process of negotiations before 
the war should he confirmed to them. In- 
cluded within the terms of the Chester 
concession is a railroad which the French 
hoped to build from the interior to the 
Mediterranean. 
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MARATHON SERVICE 


goes farther than most 





Tank Car Lots 


Ranger Cylinder Stock 


Boynton Steam-Refined 
Cylinder Stock 


Boynton “E” Filtered 
Cylinder Stock 


We have just added 400 tank cars to 


our fleet, to serve you better. 


TRANSCONTINENTAL 
OIL COMPANY 


Fort Worth, Tex. Bristow, Okla. Boynton, Okla 


Address inquiries to nearest 
wholesale office: 


Retail 





Gasoline 


Kerosene 


Refineries: 


PITTSBURGH 
TULSA 
CHICAGO 
ATLANTA 


FORT WORTH 


Branches in Principal Cities 
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Crude Oil Prices All Fields 
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1923 1922 ~ ~ 
April 16 High Low High w 
Bradford—Allegany...... 4.00 Jan. 1....$4.00 July 19...$3.00 Jan. 1....86.10 June 29. .$2.25 
Other Pennsylvania...... 3.75 Jan. 1 . 4.00 July 19... 3.00 Jan. 1 . 6.10 June 29.. 2,25 
LS ee eer 2.51 fan: 1... ....'R.61 July 19... 1.86 Jan. 1.... 4.46 June 29.. 1.11 
COPING. ...cccccceccsce M16 8 6dansi.... 2.40 July 80... 1.76 gen.1.... 4.00 Juness.. 4.20 
ee. mee Se | 2.40 July 19... 1.65 Jan.1.... 4.50 June 29.. 1.00 
Somerset Light.......... 2.45 Jan.1.... 2.65 July 19... 1.90 Jan. 1 4.25 June29.. .90 
2 ae re 1.10 Jan.1.... 1.25 July 19... 1.00 Jan.1.... 2.60 June29.. .60 


Somerset oil run on and after Oct. 1, 1922, takes 


eI, 
LE errr. 
MUNI 6-0: ag. oa 0 vo oat Ee 
oS eee 2.27 
SO errr 
UNM sso ois vnicacbis psienie’ 2.97 
Waterloo, Ill.... 1.98 
oe eee 1.65 


Canadian Petrolia....... 2.88 


Western Ky.... 


Effective Feb. 17, the Prairie Oil & Gas Co., increased the 
crude sit purchases by 10 cents a barrel. 


oaribece a 2.20 


price of 6 cents higher than above quotation. 


CENTRAL STATES FIELDS 


Jan. 1....82.70 
Jan. 1.... 2.48 
Jan. 1.... 2.28 
son)... 8.47 
eEns 2.....« Be 
gan; 1..... S.27 
enn... 1586 
esha. DOS 
Jan. 1.... 2.88 
Jan.1.... 2.40 


ag 21..$1.90 Jan. 1....$4.95 
ouly 20... 1.98 Jan.1.... $3.78 
July 20... 1.78 Jan. 1.... 8.68 
owy 00... 1.77 dan. 1.:.. 8.77 
July 20... 1.90 Jan.1.... 4.00 
emg 20... 1.77 - gen. 1.... S77 
July 20... 1.25 Jan.1.... 1.75 
July 20... 1.15 Jan.1.... 3.48 
July 20... 2.88 Jan.1.... 4.18 
July 19... 1.65 Dec.1... 2.40 


MID-CONTINENT AND NORTH TEXAS FIELDS 


Mid-Continent Cru 





June 27. .$1.80 
June 27.. 

June 27.. 1.88 
June 27.. 1.27 
June 27.. 1.80 
June 27.. 1.27 
June 27..  .75 
June 27..  .65 
June 27.. 1.98 
June 27.. 58 


— price of Mid-Continent and north Texas 
e was put on a gravity basis by this company 





Nov. 22 
RMON ois ai-a <a 1G die Waldo aire 3 ew Kini Genera POC MOI Ga -ay cea vare co £208 
OO io ois Giri sitie clon acl pelos 4 ose oe i a .. 2.20 
2G A MeMnns ane ore rmeacnenccrcre, Lol aah a + 2.40 
” E 41 and above..... aoe .. 2.60 
SS oe wk wu ewe eblete ee . 1.85 Currie, below 41 Bins rime . 2.00 
PI ssc tox do cast w cise oe wosiv (ei praleie sinta 41 and above......... 2.40 
Magnolia’s Price Schedule 
MEMMNMNRU TE ie. o cote ooo a55ipncei' ms aaeie bie 8 Fe .90 Corsicana, light....... 1.50 
ke ene Fe ive Mili hi pe aunetig .. 1.25 Corsicana, heavy... 90 
$1-32.9.. Ae | i SR ee 1.90 
NORTH LOUISIANA FIELDS 
Caddo, Homer, Haynesville, El Dorado 
MNO MONE a 5 nase. pain carols acs ieei< 4 .sese+-81.35 35 to and including 36.9.. 82.00 
30 to and including $2.9....... ...eeee 1.70 $7 to and including 38.9. . 2.20 
$3 to and including 34.9..... . 1.85 $9 degrees and above. . 2.40 
Other prices in the district are: 
REREAD oe ooo are ince, Sse sited ss eae winle MOTOVTE orescence ss cet 
$2 to and including 34.9......... $1.85 Smackover, 26 and above 6 See 
35 to and including 37.9............ 1.90 23 t0 26.9 ...... es . bao 
$8 degrees and above.................-. 2.00 to 849 ...... 1.00 
1S Ren ree rere, ena eae .90 
RRMPNOORR <5 ik visas sa oka welesc cesiiverdodeesiee Oe | ee. 7 
GULF COASTAL FIELDS 
1923 1922 1921 
April 16 High Low High ow 
Spindletop..............81.75 Jan.1....$1.25 Dec.30...$1.25 Jan. 1....82.50 June 1S..8 .80 
Goose Creek. .......0.03 1.76 Jdancl.... 1.25 Dec.80... 1.25 Jan.1.... 2.50 JunelS.. .80 
Sour bake... ....c0css000 E38 Sansi.... Dees Dec.30... 1.25 Jan. 1.... 2.50 Junel3.. .80 
mumble... 2.5... . 1.976 Jan. 1.... 1.25 Deesd... 1.25 Jen-1.... 2.60 duseis.. .3 
Batson... . 2S «ened... B88 Dec.30... 1.25 Jan.1.... 2.50 Junel3.. .80 
Ma A acess acces Bete ‘OOD, ..,. Veo Dec.80... 1.25 Jan.1.... 2.50 JunelS.. .80 
BOI og cc ateaoe ceca A Roses eee Dec.80... 1.25 Jan.1.... 2.50 JunelS.. .80 
West Columbia.......... 1.75 Jan.1.... 1.25 Dec.80... 1.25 Jan.1.... 2.50 Junel3.. .80 
Edgerly........ ~ 176. gan: i... 188 Dec.30... 1.25 Jan.1.... 2.50 JunelS.. .80 
WADDOD <5. 65.053 « . EWS Jan.1.... 1.25 Dec.$0... 1.25 Jan.1.... 2.50 JunelS.. .80 
ee eae . 1.75 Jan.1.... 1.25 Dec.30...1.25 Jan.1.... 2.50 JunelS.. .80 
Dayton...... - 1.76 Jgen.1..... 1.26 Dec.30... 1.25 Jan.1.... 2.50 Junel3S.. .80 
Saratoga. ae Saad.... 1625 Dec.30... 1.25 Jan.1.... 2.50 Junel3.. .80 
WYOMING FIELDS 
Elk Basin...............-@%.10 Jan.1....81.90 Aug. 4...81.20 Jan.1....98.10 June 27. .$1.0 
Grass Creek..... woeces 2.10 Jan.l.... 1:90 Aug. 4... 1.40 —Jan.1.... 3.10 Tune at... 1-2 
Rin Muddy.............5 2.68 dancl.... 240 Baeee.. 70 «6 Zan. 1.... 2.95 Tonee?.. .& 
Gast Greek... ..ccccsscees BOR) Sen. d.... 14 Bae s.. 70 Jen.1.... 275 Tunes... 49 
Lance Creek............ 2.40 Tani 1.... 1590 Ang 4... 1:20 Jan.1.... 8.05 Tunee7.. .9 
Rock Creek........ . 1:78 Tan.i.... 1460 Ang. 4... 80 Jdan.1.... G85 Funes... 2 
QERRE. occ ccccccseses..s S10 Sanii.... 2200 Ang 4... 3:20 dan. 1.... $06 Danes... 2 
Car Creek, Mont... . &.10 fan. t.... 00 Auged... 1.20 Jan. 1.... 8.10 Tunes... 1.0 
CALIFORNIA 
PAR=NONO. ccc ckecs cue OO “25-2520 .74 30-30.9.. ..8 .89 
bea, J EC 26-26 9 7 $1-31.9.. 2 
IRS1C0.  eeeriviccaexe OM 5 $2-32.9.. 99 
WMS... cc a eine i ernrr ss -80 33-33.9.. 7. £98 
@3-23.9.. 2. ............8 .68  28-28.9 “BS 9B-B4.9. 6. ccc cece ee Bel 
a SF. OGNd BOOVE . . ihc occeace ce 
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Standard Of Ohio Earned $40.89 
A Share On New Common In 1922 


CLEVELAND, April 12.—The balance 
sheet of the Standard Oil Co. of Ohio in- 
dicates the net earnings of the company 
in 1922 after depreciation and _ federal 
taxes were $6,214,837 or after payment of 
7 per cent or $490,000 on the preferred 
stock, $40.89 on the new common stock or 


in 1916; $60.76 in 1915; $34.20 in 1914; 
$50.30 in 1913, and $45.81 in 1912. 

Since the dissolution the company has 
paid out $10,517,500 in cash on the com- 
mon stock and _ $10,500,000 in stock. 
Holders of record Jan. 12, 1920, also 
were granted the right to subscribe share 


W 








$81.78 on the common before the distri- for share to $7,000,000 of 7 per cent pre- 

bution of 100 per cent in stock in Decem- ferred stock: which is callable at 115 on 

ber. any dividend date beginning with Jan. 15, 
This compares with $51.56 on the com- —:1923. 

mon in 1921: $62.20 in 1920: $58.94 in The balance sheets for the last five 

1919: $36.95 in 1918; $46.19 in 1917; $53.90 years compare: 


ASSETS 
1922 1921 1920 1919 1918 

Plant : ‘ . 829,116,281 $27,273,298 $23 578 946 $14,988,189 $11,011,610 
Merchandise. 5 ,823 ,172 6 034 ,224 7 313 ,936 5 ,583 ,097 5 ,569 ,128 
Cash ae 295 651 465 ,253 286 ,020 335 ,370 496 ,656 
Accounts receivable, etc P 9 973 ,286 4 938 ,587 6 ,980 ,664 7 297 ,241 7 391 ,934 

MORNE eicre wc dena . $45,208 390 $38,711 362 $38,159 566 $28 203 897 $24 469 328 

LIABILITIES 

Common stock. $14,000 000 & 7,000,000 $% 7,000,000 $ 7,000 000 & 7,000 000 
Preferred stock. . 7 ,000 ,000 7 ,000 ,000 7 000 ,000 ; 
Accounts payable. . 2 ,265 ,992 2 317 505 3 ,202 ,531 3 ,578 ,410 2 092 419 
Inventory reserve. . pat 1 ,000 ,000 
Federal tax reserve 1 518 ,831 574 ,796 1 546 ,398 1 ,767 ,992 : 
Depreciation acec’ts 5 474 .267 4,474 598 3 ,554 ,311 8 ,235 ,680 2 ,869 ,725 
Surplus... a 14 ,949 ,300 17 ,344 ,463 14 856 ,326 12 ,621 ,815 12 507 ,184 

Total yeaa . $45,208 390 $38,711 362 $38,159 566 $28 203,897 $24 469 328 





UUTIDUUENATEUVAVEE TEEN TEOAT EECA 


Indiahoma Refining Netted $1.07 A Share In 1922 


ST. LOUIS, April 12—The Indiahoma Refining Co. in 1922 netted $1.07 a 
share on the 200,000 shares of common “stock, par value $25. This was after 
interest charges, depreciation, depletion and federal taxes, and compares with a 
net loss of $1,104,027 in 1921. 


The income accounts for the last four years compare: 


1922 1921 1920 1919 
Gross earnings $1,318 ,058 8689 ,733 $3 795 950 $1,249,113 
Interest, ete........ 453 ,900 244 648 180 ,944 266 ,235 
Depreciation, depletion ete 649 ,311 1 549 ,112 2 596 ,224 480 ,351 
Federal taxes. . hierar 3 ie 52 ,000 75 ,000 
Net income. $214 847 T$1 ,104 ,027 $966 ,782 $427 527 


12 ,985 
298 ,925 


Preferred dividends. _ Bat ie Sir. 
Common dividends - 300 ,000 672 ,852 


$115 ,617 
$527 491 


$293 ,930 
$1 ,849 ,311 


$214 847 
$2 094 ,168 


Surplus. . 


; oe t81 ,404 ,027 
Profit and loss surplus... 


$1,759 ,351 


tLoss. tDeficit. 


The consolidated general balance sheets as at Dec. 31, for the last four 


years compare: 


ASSETS 
1922 1921 1920 1919 
Cash ee $281 894 $241 740 $259 ,193 $446 458 
U.S. securities. ... : 3,004 
Ace’ts, notes receivable 1 ,270 ,658 520 ,247 2,131 ,900 660 ,728 
BVORUGTIOG 5... aia 5 n 0:0 daacxs 1 ,646 ,027 


stale 1 ,672 ,847 944 464 837 ,491 
Prepaid insurance, interest 56 ,959 on ee 

















Sinking fund, other deposits 2,961 ; 

Jue from officers, employes 5 217 ,986 243 867 200.,995 45 ,871 

lnvestments..........- 111,750 222 105 653 ,434 517,331 

Leaseholds, oil property. 3,912 ,839 3 480 ,635 2 ,337 ,473 3 ,253 ,021 

einery, pipe line, car equip 3 ,564 ,828 3,601 ,605 2 ,982 ,121 2 ,256 ,942 

Prepaid expenses. a P - 389 ,064 108 ,412 194 ,078 124 454 
Total. .$11 454 966 $10 091 458 $9 ,703 ,658 $8 ,145 300 

LIABILITIES 

Common stock. . . *$5 000 ,000 $5,000,000 $5,000,000 — $3,000 ,000 

Notes, ace’ts. payable 1,362,721 21154 494 2 027 017 2,171,769 

‘crip dividend payable de 6 ,983 : 

Federal tax reserve ; 137 ,000 83 ,039 

‘inking fund premium.... : 1,717 ‘ Serer 

Purchase money obligations 1 ,825 ,000 

Accrued interest, taxes, etc : 130 ,548 : = - . - 

Tank car trust notes..... 360 ,829 582 ,613 690 ,330 480 ,000 

5¢ first mortgage notes. .. ; 1 ,631 ,000 a ofS FF : 

inking fund notes. . : 782 ,000 510 ,000 

Reserv, for contingencies , . 85 ,000 85 ,000 a 58 ,000 

Surplus een 2 ,094 ,168 1,759 ,351 1 ,849 ,311 527 ,492 
UCL. Sa a ee $11 454 966 $10 091 458 $9 ,703 658 $8 ,145 ,300 


200,000 shares, par $25. 
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White Oil Corp.—Annua! 
adjourned to May 10. 


Mutual Oil Co—All retiring direc- 
tors and officers were re-elected. 


meeting 


Ohio Fuel Supply Co.—$19,813,000 
capital stock admitted to the New York 
Exchange list. } 


Standard Oil Co. of California.— 
$25,685,875 additional capital stock ad- 
mitted to the New York Stock Ex- 
change list. 


Vacuum Oil Co.—Directors have de- 
cided to put the stock on a quarterly 
dividend basis. The next dividend 
which will be declared next month 
payable in June, will be a semi-annual 
dividend but thereafter dividends will 
be decided on at directors’ meetings 
in August, November, February and 
May. 


Sinclair Consolidated Oil Corp.— 
Several directors are reported to be in 
favor of declaring an extra dividend 
but action was deferred until later in 
the year, according to Wall Street re- 
ports. Chairman Harry F. Sinclair is 
reported to have declared at the board 
meeting last week that the interests 
of the stockholders would be better 
served by deferring an extra payment. 


Blackstone-Salt Creek Oil Co.—The 
annual meeting of this company con- 
trolled by the Producers & Refiners 
Corp., will be held at the Henning 
Hotel, Casper, on May 1. The pur- 
pose of the meeting will be to elect 


seven directors. Proxies have been 
asked for in the names of Frank E. 
Kistler, T. B. Hoffer, Charles F. Car- 


rine and Charles H. George. 


Union Tank Car Co—All retiring 
directors and officers were re-elected 
at the annual meeting. Stockholders 
approved a resolution providing for 
the sale of common stock to the em- 
ployes. About 10,000 shares will be 
required under the plan which will run 
for five years starting July 1. The 
price will be fixed by the directors July 
1 of each year and is not to be more 
than 10 per cent less than the average 
market price during the preceding six 
months and in no case less than par. 


Marine Oil Co.—The following di- 
rectors were elected at the stockhold- 
ers meeting held in Casper, April 2: 
Max W. Ball, R. G. Taylor, James 
Owen, George T. Bradley, I. N. Clay, 
E. F. Randolph and W. O. Merry- 
weather. Max Ball was elected presi- 
dent; Mr. Taylor, vice president; Mr. 
Randolph, secretary and treasurer; Mr. 
Merryweather, assistant treasurer and 
M. V. Scheffer, assistant secretary. The 
same men were elected as directors and 
officers of the Royalty & Producers 
Corp., with the exception of Mr. Clay, 
W. F. Ott being elected as the seventh 
director of the company. 
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General Asphalt Co. Nets $1.20 
A Share On Common Stock In 1922 


PHILADELPHIA, April 14.—The 
General Asphalt Co. in 1922 earned a 
net of $611,127 after depreciation, inter- 
est, federal taxes and other charges, 
which after preferred dividends was 
equivalent to $1.20 on the $19,876,000 
common stock outstanding. This com- 
pares with a net loss of $740,942 in 1921. 

President Arthur W. Sewall in his 
annual report outlines the arrangement 
under which General Asphalt sold its 
one-fourth interest in Venezuelan oil 
property to the Royal Dutch-Shell in- 
terests, but retaining its royalty inter- 
est. The advantage, he says, is that it 
gives the company immediate return 
on royalty oil and that General Asphalt 
is unaffected by operation costs and 
interest charges. The company has 
had returned to it $1,131,250 previously 
spent on operation in Venezuela and 
$368,750 represented by interest and re- 
turn on the enterprise. The present 
arrangement changes the status of the 
company from a partner to a lordship. 


Concerning other operations, Mr. 
Sewall said in part: 

“Shipments of asphalt from Trinidad 
totaled 141,148 tons, 92,251 tons the 
preceding year: of this, there were 
shipped to the United States 80,350; to 
Europe 48,690 and to other foreign 


countries 12,108 tons. Shipments from 


“Favorable recognition of the valua- 
ble quantities of native lake asphalts 
in foreign countries was evidenced by 
initial orders aggregating $600,000 from 


Japan, India, Egypt, Australasia and 
Africa, by the business from Europe 
and a satisfactory velume from South 
America. Paving plants and machines 
have been sold in Japan. Mexico and 
India; and a considerable quantity of 
Gilsonite in England, France and Ger- 
many. as 

“The company’s new plant at 
Maurer, N.J., was designed to meet 


the conditions (lowering of production 
costs necessitated by post-war competi- 
tion) by installing improved facilities 
which would admit of increasing the 
output with less hand labor. The plant 
is now turning out two to two and a 
half times as many units per man-hour 
2s was done in the old plant destroyed 
by fire, which is of particular import- 
ance because of the acute shortage of 
labor.” 

The company had 984 preferred and 
1399 common shareholders at the end 
of 1922. 





Caddo Central Increases 
Total Income In 1922 





the Bermudez Lake were 32,975 tons, NEW YORK, April 12.—The Caddo 
all to the United States, contrasting Central Oil & Refining Corp. reports for 
with 48,952 tons for 1921. 1922 net loss equivalent to $1.09 a share 
“Production of crude petroleum in_ after all expenses, taxes, interest, deprecia- 
Trinidad was 385,191 barrels; 355,337 tion and depletion. The loss in 1921 was 
barrels were produced in 1921. pid svennnneegunnusasnsenneennnannnrereerngnatangnettt 
° 
The consolidated income accounts for the last four years compare: 
1922 1921 1920 1919 
Trade income $12 059 946 $9 915,790 $15,014,470 $14,755,610 
Expenses, depreciation 10 869 543 9 302 ,501 12 ,169 ,383 12 444 ,240 
Gross profit $1, 190 403 $613 ,289 #2 845 5 087 $2 311 370 
Other income 502 ,431 53 524 78 133 99 ,750 
Total income $1 692 834 $666 813 $2 923 220 $2 411 120 
Interest, general expense, etc 1 050 ,120 1 357 ,358 1 145 ,890 955 916 
Federal taxes, ete $1 ,587 50 397 8311 ,941 142 ,808 
Net income ” $611 ,127 *$740 942 $1 465s 389 $1 312 396 
Preferred dividends 370 ,808 374 ,430 379 956 580 ,022 
Surplus $240 324 T$1 115 872 $1 085 433 $732 374 
*Loss. t Deficit. 
The consolidated balance sheets as of Dec. 31 for the last four years compare: 
ASSETS 
1922 1921 1920 1919 
Property account $36 210,125 $36,154,252 34,121,209 $33,571,551 
Other investments 48 ,715 1 601 ,146 1 ,113 ,820 1 ,099 937 
Venezuelan royalty contract 647 ,305 ae: ees ee 
Paving guaranties : ; 219 055 315 ,963 
Securities pledged ios 300 ,000 420 ,000 420 ,000 
Inventory 2 878 ,248 3 434 ,225 3 859 ,0038 2 569 ,784 
Cash 1,341,521 1,109 ,495 3,018 ,683 805 ,521 
Notes receivable 384 ,706 67 ,129 183 ,037 217 .773 
— tax liens, other sec 383 ,965 399 ,411 451 ,960 288 ,439 
Advance payments 266 ,010 238 ,252 280 ,622 oe 
Accounts receivable 2 417 ,938 1 487 ,957 3 218 ,071 1 ,271 ,353 
Sinking fund 206 ,708 101 ,343 
Total $44 ,785 241 $44 893 210 $46 885 460 $40 560 321 
Less reserves 84,312 308 ,315 228 043 207 ,588 
Total $44 700 929 $44 584 895 $46 657 417 $40 352 ,733 
LIABILITIES 
Preferred stock $7 .416 ,000 $7 ,436 ,100 #7 ,541 ,100 $7 885 ,400 
Common stock *23 584 ,000 23 .5638 ,900 23 .458 ,900 23,114 ,600 
Funded debt 5 ,068 ,500 5 ,160 ,900 5 415 ,000 1 550 ,000 
Bonds of underlying companies 132 ,405 382 ,180 599 945 933 ,140 
Collateral loans 250 ,000 350 ,000 400 ,000 
Notes payable 1 972 ,500 1 615 ,000 1 357 ,500 nee 
Accounts payable 610 375 731,516 1 229 ,721 1 ,005 ,004 
Maintenance reserve 42 ,772 36 994 42,780 31 ,446 
Tax reserve 104 ,697 92 ,297 311 ,000 165 ,000 
Other reserves 1,921 ,393 1 564 ,659 1,308 ,878 1,149 595 
Surplus 3 848 ,287 3 ,769 ,349 5 ,042 ,593 4,118 ,548 
Total . .$44 ,700 929 $44 584 895 $46 657 417 $40, 352 733 


*Includes $3,708,000 held by trustees for conversion 





$2.09 after the same charges. In 1929 


the company earned $5.82 a share. 
Before these charges, the return in 1922 
was equivalent to $4.64 a share compared 
with but $2.89 a share in 1921. 
Concerning the year’s business vice 
president Charles P. Clayton reports 
“Business in the early part of the year 
was dull but grew steadily and the vol- 
ume of sales for last May and June 
equalled the verv best records of the com- 


pany, made in 1920 when prices were 
somewhat higher. 
“The corporation has, during the year, 


paid out of its current earnings $125,000 
on account of the principal of equipment 
trust 8 per cent gold certificates covering 
the tank cars, oi hts reducing the principal 
sum to $540,000. 

On Dec. 31 ‘the current assets were 
three and a half times the amount of the 
current liabilities. 

The consolidated income accounts of 
the Caddo Central and the Caddo Tank 
Car Corp. for the last two years com- 
pare: 





1922 1921 

Gross profit .....6.% $1,037,925 $452,134 
Expenses, taxes, etc. 278,590 289,533 

Net earnings ...... $ 759,335 $162,601 
Other income ....... 22,503 325,871 

Total income ...... $ 781,838 $488,472 
ERUCGTESE, “OLE. obsess 437,878 464,822 
Depletion, depr., etc. 528,051 


576,896 


Net loss .......... $ 184,091 $353,246 
The consolidated balance sheets cf the 


two corporations as of Dec. 31, 1922 and 
1921, compare: 
ASSETS | 
1921 
Proverty, equip. &c $19, 873, 223 $20,328,764 
Sinking funds ... 524 102'188 
Construc’n, materials 

and supplies 46,493 66.194 
Deferred charges.. 9,052 12,971 
DiBCOURE os. cea. 46,575 62,100 
oe 194,204 239,602 
Fuel and refined oil 319,488 251,297 
Notes and accounts 

kh ee 136,756 355,656 
Officials’ & employes’ 

DOIGRCE vicki ccs 5,293 5,747 
Sundry investments ......... 1,928 
MOMMINEE ohare: dS lo cicarsxéce 165.533 66,937 

"OOM? 2.65268. -. .$20,797.141 $21,493,384 

LIABILITIES 
Cap stock «0. *$13,745,895 $13,745,895 
Bonded indebtedness 6,416,600 6,644,600 
INOCES VOVEGDIO. asics isc -ceaen SC claaaaes 
Accounts payable 199,859 319,849 
Accrued wages and 

aren 13,993 14,812 
Accrued int. and 

a ae 21.660 195,032 
Reserve bond disc. 75,362 §5.338 
og an 323,772 507,863 

SRN $20,797,141 $21,493,384 


*168,500 shares of no par value. 





Correction.—Recent listing of \Vhit 
Eagle Oil & Refining Co. stock on the 
New York Stock Exchange was 60,000 
shares, and not 600,000 shares as 
printed in our issue for April 4. 


Oil Dividends 





Stock of 
Amount Payable Record 


Prod. & Ref. pfd. q. ic / May 7 Apr. 23 

Sinclair Cons. q. .50c May 15 Apr. 20 
Go pfd. ¢@. .......682 Gia is May 1 

Union Tank Car q. $1.25 June 1 May ?® 
ae | Sle a ee $1.75 June 1 May: 

Cleveland Stock Market 
April 13 1922 

Par Value Bid Asked High Low 

National Refg. . 25 45 48 55 si% 
SE ee 1100x125... 12@s_—s«118 

Paragon Refg. .... 25 934 10 16% 10% 
do ofd. S . 80 15 
Fred G. Clark Co.. 10 5% 6 11 6 


















Transactions In Oil Shares On New York Stock Excha 
nge 






































1920 
~ 1922 19 
1922 High Low High kaw Geom Vale | Stocks 
yared eee | alue | Div 

18514 91 | 184 Transacti ; 

1675 160 e- ‘eS ene ane $100 | Associated Oil Rate Last Paid| Sales | First “ue kee — 13 
vice: ny | ee ie | ie 000 000 | 100 | Atlantic EE Seoupleseaietes 149 | Jan.25,29, | 2,000 114 11 bit Remi 
ts . “4 2434 | 18,000, SEO I i NS na Ra 1Q | Mar.15,23 : 5 fill 112 ar 
ae 18% NK "7 17 8 713 200 - — Eee uae Feb. 1,23 800 132 132 197 127 ~ 3 
year 1 6 34 ; i eeeeepami De pr.30,21 10,900 25 e714 A Bae 

car BEE aH no8Sh ght ag gtr tn Tig” Ehlers Petateamen eo ‘35g | AbESoar | "00 | ids, | tase fe’) Hs > BS 
‘ 454 10 489, ifornia Petrole Cre cee cee ee|l cece ae cle ccccees ; =e 8le Fl7 17 ig 
June + 3154 6214 5 ‘ : 500 100 d UM......-..- 1% . 600 7 v1 . 178 
ei A 05s | 1,164 ng Se fs 34Q Mar.1,23 61,5 4 74 7 7 on 
10254 9844 | 10958 .164,515 N.P. | Cosden & Fe opwetawacis ck , 500 9814 99 “ 
com- 7334 37% 7 101 6 ,998 ,000 100 en Co. 74 Apr. 1,23 @'300 | 1041. of 90 921 oe 
i ‘ 4 54 41 * do pfd. 1Q_ Feb. ‘ 0412 10444 100 1 ~e 
vere Bom 8055) 8 aa TF Te too ton Cafeytenba Co: vig Hebe Was | ob 100 Ua, 5035 Usast go = 
915 sox | 8 {236 600 | 1 owe Cas Ere ER 39 ,500 git 10674 | 105 105 <a 
4| 61% 78 62 on’ane a 00 Gilliland Oil pfd.. 1%Q Mar. 1,23 | 1/50 495; 51ss 46%) 48 5 
Bi ar, os 12. 19 18 ¢ abe = 100 Houston Oil pf 2 May 15,21 500 80 81% 6% 78 Pr - “4 
25,000 ee 5% 8% 5% | 7°8S0 ‘480 as Indiahoma Refining. . LM nama ee de ae A 
ymient 3 . 244) 19% 14% "999 980 | N Indian Refining. . .15 July 1,21 2'600 _— 68'4 {62 63 pee te 
ri 71 ‘4 % % | 25,709 510 -P. | Invincible Oil. | eae | fae 72. | Ms) Me) te 8 ; 
mela wast | 9282) 50s | ents 5.709.510 | 18 | Island Oll & Trane. 0 | Desth 80 | oh'o00 | 18 | iss | 17 1% — 
Ic1pal % a7 027 58 ansas & Gulf. cee aE ; 834 m. i ‘5 
$22 106% | 293 65° 7,585 |N.P. | Marl ° Sauratea aes 2,100 L ‘ j 7! a ae 
i 46 rland Oil Co... .: ae eee ee 2 be “% 5 
wer ry ts _ 4 = ye! 12 “000 pond be ae 's Seine aya take “7 a 2,23 268 oe alt : i 1% 134 0 “~s 
ere 44 6% | ’ f op . pr.20 , 23 : 5734 505% 511 Se 
1 tie $24, | 12 1934 15% po a N.P. | a i Seaboard. 2Q = Apr.20 , 23 200 288 289 288 a 5 
12% 11 29 .735 yes N.P. | _ do V.T.C...... .50Q Nov.27.22 | 4,300. 18 wesfacesess she Vex 
4% .. 67 «|| «59 19 813 000 | = Middle ee alll el .50Q Nov.27.22 yo 1876 1875 i734 oe ee 
ts of 693; an | 8% 1% | 15,000 000 Ohio Fuel Supply .. "30Q | Apr. 1,28 | 24/400. 11% 17% 1634 O«17%esi— 
Tank | Sa) | es | eee n> | Oklahoma Pb Re... eee. S1MQ Apris.23 |... Ue) ss) | iy = Fs 
3 34 | 48,29 O° a pr. 1,21 | 11,500 23% *y ae soticeesees rad 
eas | | eel | $58 .ees | oe | Pee Ammen FAT........... shana, | deeds |caen| so” | sex |tesu| oem + | 
73 61 614 4 198'770 NP as aa sete eee eeee 82Q. ss Apr.20,23 71 800 74 39 34 $8814 3934 <> So 
1921 59% eB aes 47% 2.935 '200 100 Paghendte J ae te $2Q Apr.20'23 103'700 70 7434 | 16834 | 705s) — rs 
e “A 4 699 | Pp ee OT A Se ea ke 2. - 7058 +65 67 ko and 
52,134 ise 4 | e0.eee 08 | 25° | Pierert Petroleum. eer ae iy pd ee $4q = 1 
ashton 51 24% | 58s a7, | eee 000 | 100 — ap asad aaa ied .50Q  Mar.81,23 115,700 a i. 61 i? 
es 49 % | 18,162 : es Cee 2 80 a <4 62 621 —~ 4% 
62 601 3854 > | ae 46 2,961 “050 = Producers itv .......... e Feb. 1,22 nee Bs, 4% 4\¢ 4} = 1% 
325,871 10234 S| 3 2634 | 64,487 525 es . 81Q  Mar.15,23 |106,300 56%, $772 | 137 7 a 
om 67 2. | 100 96° | 10'000 000 | 100 | Pure Oil Co.) 2) |)! 874%4Q Feb. 5,23 .... 56% | 56% 51% | 52% — 3% 
188,472 4814 8454 | 553% 4234 (sh) 806.123 | 13.40] eRe: 50Q Mar.1,23 | 21,400 2855 2855 f2¢ tees : 
164,822 4844 | $495 | 4134 | 8424 (sh) 195 ,632 | £1 | mesh Goteb, 1. ¥ chame. 2Q | Apr. 1,23 a ee) eee | ee | ee 2 
576,896 8% 90 | 98% oe | cee | oe Shell Transport te eeee ee | te, S| Se uel al oa ; 
| ok SSS a ae eanbr pecaea iy : an. 24, : “a ~ -4 50 513 é 
—— seas ” | te oa 20.000 .000 | 100 , ipl dahe ada "25Q | Mar anos 900 | 393g 305 $0% | 51% — % 
eae us | Gel een eat | a’are aes | ee. | meee iQ Feb. 15.23 78,900 1853 *18%4 17%g 75s 3 
j "476 086 | N.P. | Sinclair Consolidated. . . 78 7 49 3 
c f the ies aes. | 09 44 06 19 '999 yee ">. — Capeetidated.. peters! Se peas’) hae’ 66 $00 + ‘3 4 = 3 92 “4 
a ? ~ | . " ’ —— os 3 
22 and PA Pane ae 35. a" Soe 10 | Skelly Oi. . 20 Feb == 226/300 $73 38 pe +d 0 

185 91% | 64% 5174 204 "87 271 = do eee “ar 700 98 984% 98 oe ~ 8 

80% 169 ||| eit I iatateaienice Wine oi etic soa" ides as 000 3358 4 34}9 29 2974, — 4% 
ae . D | aks saa | ae" o rights Eee ey : ey es eee gee aD 
328,764 1034 “— a 16” 199 ‘072 900 .. 5. O. New canon ene SEO RSA NKn eh te : 66 "300 i+ — 1517 5254; — 2h 
102,188 Be 42 | ge 4% 972,000 100, |. do pid. ...... sees eeeeeeees -25QMar.15,23'| 44/300 4055 $% 33s) S34 — ie 

$93, 18% | 527% 471% (164,450,000 25 | Superior Oil. 1%Q > Mar.15,23 | 2 “300 | 116 ty 4058 {38} $9% — 1% 
66,194 ae” | panel | uaa | ane” | cb oer | a The Texas Co.. ‘50, | Dee20,20 | 71500 434 116% 116. 11655 — % 
12,971 20% «76 | 144°" 120° | 49678000 100. | Tex. Pac. Coal & Oil. "75Q | Mar.81,28 | 67,600 | 503 S| ts | 441 — 
62.100 1343 ar | 14% 1074 | 2.000'000 | N.P | Vide Wate C8 Co............. '25Q | Jan. 2,28 aus | eal 507% 48 487 ~ a 
239,602 a | See | eee | ane 18/000 {000 100 - Transcontinental oii. Se ihascta ted die 2 Dec.30,21 ae) eae | samme | canes sl se 
251.297 = |" | "ae! eee) oe mia! oe poeksons “sical aes cices so tae | tee | ae’ | an 126% — 2% 
113 $ 474 400 '0 4 ar. 1,23 3 nid 11} 11 = 
ans 656 8 2% 5% 3 959 — ? | White Eagle Oil & Ref... 1%Q  Mar.123 = 95 | 95 | as = 8 
355,65 , : White Oi! Corp .50Q | Jan.20,23 $ 2 109% 10914 | 109% 109! bg 
5,747 “Rew High tNew Low ee ee mine ah Kees ines yee —_s @85% 27k! @71o + 28 
o,é a oes «eee LP 1 72 72 i 4 
1,928 tIn Scrip xEx— Dividend T 4’ 378 3 — 
66, 937 St . otal Sales 1 ,742 ,500 = 
mre andard Oi 
493,388 Oil Stocks Traded In New York Curb 
895 1922 1923 oO ur Market 
tri 600 High Low | High | Low ro yar 
— Div 
5 16 Stocks : Tra a 
919,849 124 5; 1854 164% £3,000,000 £ 1 A Rate Last Paid Sales _——— Week Ended April 13 
610.» $85 6 454 (sh)500,000 N nglo-American Oil igh | Low | Last Ch’ 
14.812 110 “7 rie us % 1,000 000 oe ag Lobos......... caches . 5%S.A. ) Jan. 15, aa! 3.200 16% “ree ge 
£5 10 ,000 ,00 orne-Scrymect............... yore dt 4 6% 16%| 16%) — } 
195,032 TH alll ee Sle | Live. re Pe pci My 45 «4% "itis 
65,333 ws 125 | 60°" | 888%" 10 ‘000 foo | 100 | "do oh ig: C8 | ee "4758814 "8015" aaig | Lette 
507,863 9 28 $8%{ 10,000,000 25 | C ade 729 Mar. 31, 23 10 230 | 2 8815 8916) 41 
oncsieie 185 115 un” Po 1,500,000 | 25 Continental Oil. = Mar.S1, OS ” 30. 230~—|s« 230 3 
49 103 ? $ .000 .000 escent Pipe Line. a lpnecte ar. 28, 23) 506 “4s 4 en 
493,984 rte 7944 117 | 95 5 000 000 = Cumberland Pipe Line. 14%Q Mar. 15, 23 Pe 424 4214 414 4314 a" 
si 105 = 100 7934 | 5734 16,000,000 | 100 Eureka Pipe Line. 12A_ —— Dee. 15, 22 alte 2014 | 120 20° L 
114 104 105 105 4/000 000 | 100 Galena Signal Oil...... $Q Feb. 1, 23 aa | 186) 11284 112 112% Rs 
\V hit 267 2121 ee Ones 2 000 (000 do new pfd........... 1Q Mar. S1, 23 234 1634 *117 x116% | 117° ; 
‘ 198 12144 | 41% | $4 43,750,000 | use do old pfd 2Q = Mar. 31, 2 $0 6835, 69% | 6714 6715) — 
on the A '750,000 | 25 | Humble Oil & Ref. 2Q SRIRK dined si andahow’ 734 | — 216 
190% 9746 164  20:000:000 | 25 mble Oil & tet! IS 66.000 wis ay ab When Acme: 
s 60,000 il 44 123 110% $9 '292'750 25 iiacs Pipe Line... .. sea | Ane i as | aaae' | s08g | “a0ac'| “3534 ; ; 
sres aS 7% 14 103 95 5000000 | 50 ims erial Oil, coupons............ 8S.A. Dec. $0, 2% 110 168 3634 | 3574 3614 — 
4 9 150 2474 | 20 (sh)7,188,188 | N.P ndiana Pipe Line... 3Q  Mar.1,23 1,370 118 168 165 165 — 
: 31% 3 168 148 180 ,000 000 | 100° International \ eS ” Sthgeaneie 82Q Feb. 15, 23 "195 | 100 119 115% | 115% | — 23 
4117 = 25 6 362500 | 124 Magnolia Petroleum............ 25c Nov. 20,2@ 22,800 2114 10244 100 | 101 a ie 
197 = 187 129 5.000 ,000 on National Transit............... 1%Q) Apr. 5, 23 "270 | 154 213% | 20144) 20% | — 1 
m |\o | uel a 4,000,000 | 100 New York Transit............... 4Q.- Mar. 35,23 5002 164 | 149 «152 = 8 
4 16 _" a 60,000,000 =. 25 mone BPR one saved ees a Apr. 15, 23 20 131 an 125 25% Pe 
oO -A. in ‘ < ‘ 
vot PS [8 [at ASR es Eamets be Se | Medi) 1288 "Sel ee | el 2 2 
Aergnc” 405 5 | 107 81,000, rairie Oil & Gas.. Weta Hopeless 644 76% | {71 tt oe 
\pr.2 io 2 ergs - bose ‘oe | sae Prairie Pipe i: oa Jan. 31,23. 1 = a” ai” 17% | 17%4| — 5%4 
; Apr. 2 49 1 10 000 ‘0 olar Refining Co. an. $1, 23 "875 a Sd 217 i? é 
5 May 1 1034 sou | aoec | eae 20 '000 {000 | 100 | aA Line... _ Dec. 20, 22 a Re "Ys 
1 May : 583 ‘ $ ,500 ,00 enn Oil. . ar. 1, 28 26 90 190 x 
1 May 5 690 ps 6974 604% 220,181 poo — Southwest Pa. Pipe iisee®. 144Q Sept. 30, 22 oan td J1144 110 li ty 10 y 
18} 78% B+ 41% 8 000 "000 25 aR OF eee 2Q oo 2,23 10 85 167 +160 163 ee 2 

17 17 - 83 17 |500 ,00 SEM sitah voneahasvaks 6244Q) Mar. 15, 23149 ,3 ve 85 85 85 er 

m | eel acl a 3000000 | 100 | SO. |” alana "50Q Mar.15, 28, 27100 49 49 | 45 63% — 13 
cet 118% on la lene | te "000 ,000 a oe Nebraska. ...... 020 2..0.. -.| f@ | Apr. 8, 23) 5,800 10034 mas | oo” 7h 1% 

113% 14,000 ,000 | 100 Re icinnwnenannies — ec. 15, 22 50 9s 0074 | 96 96 er 5. 

1922 7 116 | 116 S. O. Oh steeeeee. 35Q | M 30 | 270 a2 J 
- 7 ,000 ,000 | 100 a , ar.15, 23 14,200 4434 l 221 — 29 

igh Low oi 2 | ._. do pfd 24Q | A 434 | 4434 | 143 a? 

an? |= | el ee 9}.808 200 100 | Swan & Finch. 6Q | Ape. % #3 | 110 | 808 | 810 | 30614 ith + 
nn 28 23 cae ane ™ Vacuum Oil Co Bnesennapoesces a) 2Vs.a. od ES Sia Scones meee Ghe its 

ee oe Cee eee Pe Washingtos Oil Co... . 1.22222. SSA. Now. 29, 22 30,500” 5254 |" "523/'|" a Seman: Spey 

Wale ocauce’a Butera didtes atukbatekparatelde omits w Gialats @0A. | Jan. $1, 2@)........). v8 5234 4914 501 hee 
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Simms Petroleum Earns New York Bonds New York Curb Bonds 
Small Net During 1922 Week Ended April 14 Week Ended April 13 
High Low Last High Low Last 
YALLAS af oT Ne a Atlantic Ref. 5s. «» a8 97 97 34 Anglo-Amer. 7\%s.. ..108% 102% 103 
be I = April 3. The Simms Pe Barnsdall 8s. "11024 10134 101% — Cities Ser. 73 C_. - 98% 934, 9314 
troleum Co. in 1922 netted after in- Empire Gas F. ious .. 9334 98 93 do %D....% - 914% 90% 9014 
terest, rents, taxes, depletion and Humble 5s. .. 98% 973%, 973% Galena-Sig. 7s... .105 105 105 
apreciati oT. Nae Marland 8s. ..105% 108% 105 OOS Ce 104% 101 103 
= pret lat ion $199,876, « papi alent to po 8s war "158 1431, 146 Gulf Oil 5s... "95 9414 95 
29.7 cents each on the 673,280 shares do 7s... ..101_ 10034 10034 Maracaibo 7s. “910 18515 201 
of stock outstanding (par value $10). ae 7 war . 157% Ltn 4 S. O. N. Y. 7% °25 - 104% 103 10444 
Tha o P » 2 9 . sania »2 Mexican Pet. 8s. .. 108 d "26 ...104% 104% 1041 
rae compnay in 1921 suffered a deficit pont ican 7s "10234 102% 10214 ya oy ‘106° 10555 105%; 
of $2.83 a share, Prod. & Ref. 8s.. ..10734 107 107 do 7s 28. ...107% 10634 1068 
. a9 : a : a do 8s war.... ..183144 131% 1382 lo 7s ’29. ..106% 10636 106) 
ie Lmapey J 1922 the company produced  gitcair Cons. 73. "1001, 992% 100% do 7s °30 "'1068% 106%, 10654 
2,678,114 barrels of oil, according to — Sinclair C. 0. P.51s.. _ 99 9814 9814 do 7s ’$1 -.108% 108 § 108\ 
the statement of President Edward T. Bee . 99% 28 74 — do 6 4s ..10544 105 10534 
- “—_ P ee sala Sinclair P. L. 5s. . . 6 6 S Oil 7s ..10234 102 102% 
Moore to the company, an average of  9"6 “California 7s "105% 10536 105% "do 6s ‘97 «6 97.—Ss«ot 
7.337 barrels daily. Of the total, Tide Water 614s... 10334 10234, 103% Tidal Osage 7s 103 102% 102i 
1,576,801 barrels came from the Mexia Union of Calif. 6s. --100% 100 100, = Vacuum Oil 7s...........++4. 107 = 1067s 107 
field; 439,093 from Smackover; 300,636 Union Tank Car 7s, -108%4 108% 108% 
from Homer; 153,514 from  MHaynes- 
ville, and 124,231 from Young county, New York Curb Market 
Texas. The remainder was scattered. 1922 1923 —" Transactions Week Ended April 13 
April 1 average production was 12,331 High) Low | High | Low | Value | Stocks Sales | First | High | Low | Last Ch’'ge 
barrels. | " 
sepa) 18 | 6% 10 7 10 | Ark. Nat. Gas. 1,200; 8%| 8%| 8%| 8% - x 
rhe company at the end of the year 9% 3 15% 4% 25c |\Carib. Synd. ctf. .| 42.600! 633 | *75% | 614 65% i 
had an inventory of 965,208 barrels 242 | 158 198 163 100 ——we- 2,480 175 | 175 |t163 166 —10 
. wr: f 334.198 barrel é 7 | # 70 67 100 2 300; 69% 695% 69 69 - % 
peesenr-ongay-) Of 334,191 yarrels of Home! 25% 16% 19% 16% 10 eee 2,600 | 175% 17% | t16% | 17 ae 
crude; 384, 557 barrels of Mexia crude, 214) .65 a. | 5 Pk Oil. 42,800 | .88 . 92 .87 .87 0 
and 246,453 barrels of Smackover crude. 19%) 8% 19% 16 | N.P. |\Fensland Oil... Pr ey Cea seececlecees Seon mercce 
—_ gies ‘ 954. 25% | 754 854 N.P. | Gilliland Oil. 8.800 514 | 534) 6 534 "0 
Since December 31, a portion of that 7% 78 | @y le 10 |Glenrock Oil.....| 58,900 138 lve lye > a Meee 
oil has been sold at prices substan- 71% 4834) 68% 56 25 Gulf Oil Corp...., 21,900 | 64 65% | 60% | 68% -1 
tiall i“ in excess ( f tl ose ¢ i. wl i »} th > 26% 2\y 4 Qf N.P. | Kirby Petroleum .| 1 ,300 2% 2% 1214 2 2 + \% 
tially xcess OF tnose a sic chat baaetis 49% 39% | 56 45 N.P. |Mammoth A..... | 6,700} 51274} 52 | t45 5044 —1' 
inventory was valued, the statement 2774; 12% | 2154 9% 1N.P. |MaracaiboOilExp.) 85 ,600 758 | *2156 17% 2138 +3% 
says. The company in the summer 10 1 | 8%) 294) N-P. |Marlendof Mexico} 2.500 | 3%| 3%, @%| 8%, -% 
and fall of 1922 acquired 1.550 acres at 14% 6% 1%) 8% 10 | nat a gh Saas hae ae es Ore we seeceleeeee 
ee ee ee et ee Se ee 19 9% 20% | 161%4| 10 |MountainProd...) 15.200, 17% 18 | +163 1674 1% 
Smackover and by the end of the year 183%, 5% 15%| 11% 5 | Mutual Oil Co. 84 300 1314 18% | t11l% 123g —] 
¢ ve d al ; acres by > 83 40 52 | 40% 10 |NewEng.FuelOil. Masters lisiace ater WE Pemecod bran reer 
had developed about 500 uecres by the 3 | er i 1 > ieee G. 14 600 is 134 1% 14144 
completion of 38 oil wells and one gas)? 138 12 N.P. | Peer Oil --:| " asia ary PNG eter eee me ote once 
well. Thirteen more oil wells and one 93% 4% | 14% 93% 10 [Eoaenk Of. - 12,700 ae Lets, 12% Py, ma 
as well were broug i uring Jan- 14% «10 14 10% 10 Salt Creek Cons. 800 |, 12% 4 14 os 
one wen Tebrua RES Ce ree 22, 12% 25%) 20 10 |Salt Creek Prod..| 10,400 2334 2334 2234 «923, =11; 
uary and February. 5 24%|' 4% 27 5 |Sapulpa oo. 8 ,900 4% 44 37% $ - 
Since January 1, Mr. Moore says high 21 124% | 265 14 N.P. |Southern States..; 18,800 2414 2434) 23 2446 +35 
nance a y 1 Wee ‘by the 84 23 80 $0 tN nee nce raoncrcy car é ‘ 
gravity oil has been obtained by the 1% 2%) 10%) 6% & WileorO.&G... 16,100 9 a 8%) 8% - 
company on its leases at Pine Island. miseie| Seiamres Alerter el eaientenrs lh serne ner ame akeas bres slde poeires haeser ; 
La., and Archer county, Texas. 
The consolidated income accounts of 
the Simms Petroleum, Simms Oil Co. 
and the Rowe Oil Corp. for the last Pittsbur; h Stock Exchan e 
I 
two years compare: 922 1923 | Par Transactions Week Ended April 13 _ 
1922 1921 High | Low | High | Low Value Stock Sales |First [High (Low (Last Ch'ge 
te 7 Co e : 85 26: 855 4 | | ] | | - : 
Pe oe ” een ctetitiata 1254 84 10 7% | 10 Arkeneutipt Ses 1,470, 8%); 8% 8 | 8% — 38 
yortesince tte 9 207 019 55% 21 Mere eee ee eaeeeevenp Se er clC enc Ws crlerdereee pMonacone sea eevee ee 
expenses, etc 8,387,013 1,384,575 3814 20 = ae doB. fess 
oe ae 1123, 64% | 11214 | 112% | 100 |ColumbiaGas.. ........0.....0).. eee ee oe 
Operating profits $1,46: 3,201 71,071 49 ie Re | N. P. |Cosden & Co. Seren mee Sea ee ee naa eo 
( “+r income ..... 2 2 288,037 27% 2 2 2% 10 Kansas & Guif.. .... on a ee Raat etal eins 
a 8 Pi esos eee ee 81% . er” 26. 25 — er —: 230 | 2414 24% ™ | @ 
T cea -_ ; 58% | 4554 58 523%, | 50 anuf. Light. .. 712 | 53 5314 | 53 ‘ ( 
siecayraeeenen a es 6 6 23% 5914 $0%4/N.P. Marland Oil.... 97 | 5434 | 5434 | 5136 | 52 | -25) 
Rents, int. taxes, etc. 177,093 594,837 1554 | 1236 12 BEG NPS Pte NO sh oie cose < | ca wine woleiercs ve shes eae wapeeensie oh 
Depreciation ......« 541,972 403,880 23 15% 19 15% 1 | Ohio Fuel Oil. aca taeceln Brera eer ee heer ; 
DBOICTION 6.0 ascuswes 641,874 1,311,371 62 44% 65% 313% 25 OhioFuelSu upply. 1 ,696 $2 324% 313% | 31% -\ 
Adjustments, ete. 189,164 184,743 26 34 19 2234 19% 25 | Okla. Nat. : 585 20!5 21 197% 19 — '% 
soma st ee 4 2 27% 1% 5 bea toe aoe recat ster tcoters ae nee aes vee 
. _ my ae re eo 74 74 50 an-American B....... Tos een eee ‘ 
; Surplus rok Sanna $199,S76 *$2,300,794 11 6 roe 3% 5 Pittsburgh O.&G. 431 9 9 87% gs, |=— % 
Profit & loss ae : nye ty 6534 67% 58% 6314 | 18.40 |Royal Dutch....'.............. Eee Core Gin trae , 
Surplus ......... 5,540,980 = *6,333,470 14% 8% «(14 10 10 |SaltCreekCons... 1,070 12% 1238 / 117¢} Ul -H 
* Deticit : $7 34 8 $574 | $2 ind.) POMMEMBIET OOD 50 ole ess 5 cslesccwenlactsieselivesiens|es ales ese 
The consolidated balance sheets as 4774, 46% ee - by os Ree ae cae or ‘ 
) 2c. 3 Qo . Qo “( arr 145% 10 18 104% Ida sage..... { 100 11% 1114 4% 
of Dec. 31, 1922 and 1921, compare: 185% 93% 14 1%/N.P. Dacmacaamienanll . Sb ees eee a aoe 
ASSETS 25 24% 27% 23 % 25 UnionNat. Gas Be “910 26 26 251% 25} - 
1922 1921 i 
Property, less 
depletion ..... $14,961,618 $14,965,245 Pittsburgh Curb Market 
Investments ..... 406,679 381,679 
Cash EN, ee 46 5 56 268,604 19 1923 Par ] Transactions Week Ended April 13 
Securities ....... 1,004,652 High Low igh | Low | Value Stocks Sales First | High | Low | Last ch’ée 
IOteS TOC. ..escs } | “i 
. ee ee ee, ee Hocsiiavene-olaeel Pree ere Ae ORs Pee seers 
~~ ne bd 4d He oe tm | eg |"i0 ecient bet 100 v6 %| 1K “% | 0 
Inventories ..... 1,560,821 1,153,684 = 1% 2% | 1%| 5& | Duquesne Oil...., 2,195, 13% 1%) 1%) 1% 9 
Deferred debits 32,042 om .es-| 87 | 11%] 10 |\Forest Oil....... 65 27 27 @7 | «7 0 
DONIC 0% 06605 6 6,333,438 ae eek 14 | 3 1 Grant Oil....... 300 1 1 1 1 0 
— — - -- - 71 50 68 566% 25 Gulf Oil Corp... . 2 ,280 65 65 6134 65 0 
| eee $18, 158, 654 $26,533,438 12 .02 pe se up “seroced — lassen sers anes ae S| ore 
ss ieelewwane st ae 24 CP; Men OBE 6. <0 cc-celevcs woslscticess[poweeeatin ss 
LIABILITIES 9 6% OK OT 56 NOMINEE, . call. n cc cicclecccccclee snes Sore dees 4 
Capital stock .... $6,732,800 $24,919,550 .42 18 .86 |. 25 1 Mexican Wyoming, 8,100 .80 .80 .80 .80 0 
Equipment notes . 154.000 566, 000 1% 1 23% |. a ere - Oklahoma Eastern 8,814 1% 2 1% Mv ie 
Accounts pay. .. 872,560 278,540 1% 1 - | 2 Ce a | er) Paes eer ere aiaietera Ss . 
Accrued tax., ete. . 32,689 93,057 52 29 22h 15 5 States Oil....... 385 1714 1778 17 Me 
Deferred credits .. 75.870 saxo cco winlewiomes 80 80 100 | Southwest Pa. Pipe) .. ace OEY eee eat °- 
ae j 57 9F ee ere 23 23 25 ||Tropical Oil...... 
DOUBTTUIRCCIS 6.00 secs 12,135 
RT eS wan wee Roe aii 09 .08 .05 .03 1 Twin City OG. & G. 
Reserves 4,749,755 664,155 06 03s 1 West Texas 
Surplus 5,540,981 =... ... é ry ena MI pn CT GETS 
Total $18,158,654 $26,523,438 “New High {New Low xEx Dividend 
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